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“The Islamic financial industry, which started in
Kuwait, has grown to constitute 40 percent of the
banking sector in Kuwait. There are now five Islamic
banks in Kuwait with consolidated assets of $96 billion
and 600 branches with 12,000 employees,” he said.

Hashel pointed out that the most prominent chal-

lenges are fluctuations in commodity prices, which are
a fundamental concern to the global economy, high-
lighting the need for countries to invest in diversifying
their economies in order to sustain growth in this eco-
nomically volatile period, adding that the cost of financ-
ing infrastructure projects to support economic diversi-
fication efforts in Asia, Middle East and North Africa by
2020 exceeds $10 trillion.

He revealed that the Islamic financial industry will
reach $7 trillion during the next decade, which means that
the Islamic financial industry will triple its size and will
contribute $4 trillion each year globally, equivalent to 4
percent of the world’s gross output and will provide 150
million jobs distributed over various economic sectors.

Kuwait continues
role as Islamic...
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governments was in the offing. “We’re getting near
to understanding each other,” he said. Cayetano also
welcomed statements by Kuwaiti officials that they
were ready to cooperate with the Philippines to resolve
the misunderstanding and address labor issues facing
Filipino workers in the nation. “The positive response
we have received from Kuwait now provides us with an
excellent opportunity to write a new chapter that
should allow us to overcome any and all future chal-
lenges between the two countries,” Cayetano said.

The Philippines banned the deployment of workers
to Kuwait after the body of a Filipina housemaid was
discovered in a freezer in a Kuwaiti home in February.
In late March, Lebanese officials said a Lebanese
national confessed to killing the woman with his Syrian

wife, who remains at large. Authorities say the man
faces a possible death sentence.

Philippine President Rodrigo Duterte said Sunday
that the employment ban, which has been in effect since
February, will become permanent, but his spokesman
later said it could still be lifted if a labor agreement
ensuring the protection of Filipino workers is signed.
Since becoming president, the populist Duterte has
repeatedly accused Kuwait of not properly addressing
the abuse of Filipino workers.

More than 260,000 Filipinos work in Kuwait, many
of them as housemaids. Kuwait and the Philippines have
been negotiating new rules governing Filipino workers
there. The Philippines is a major labor exporter, espe-
cially to the Middle East. About a tenth of the popula-
tion works abroad, and the earnings they send home
have bolstered the Philippine economy for decades. It’s
likely both sides want to negotiate an end to the dispute,
especially ahead of the Muslim holy month of Ramadan,
which begins this month. Kuwaitis particularly rely on
Filipina house helpers during the period as they abstain
from water and food during daylight hours. —  AP 

Filipino envoy 
returns home...

A wooden jetty is surrounded by melting sea ice in the UNESCO-protected islands of Merenkurkku (Kvarken) Archipelago near Vaasa in western Finland at the beginning of spring on April 26, 2018. The landscape, featuring thousands
of islands, is largely the result of the last Ice Age. — AFP 

DUBAI: The International Monetary Fund yesterday
warned Arab states against complacency over a loom-
ing debt crisis, urging continued economic reforms
despite a rise in oil prices. Crude prices have rebound-
ed in the region thanks to a deal by producers to trim
production, but the IMF said such a change in fortunes
should not get in the way of overhauling state spending.
“Required reforms include further steps toward full
elimination of energy subsidies, and changes to pension
and social security systems - including revisions to
retirement age and benefits,” the IMF said in its
Regional Economic Outlook for May.

Jihad Azour, director of the IMF’s Middle East and
Central Asia department, told AFP higher oil prices
should spur change. “We should not be complacent...
oil prices are going up. That definitely does not mean
that we should not introduce the reforms. On the con-
trary, the current environment offers the opportunity
to accelerate some of these reforms,” Azour said. Oil
prices have reached around $75 a barrel from under
$30 a barrel in early 2016. Overall growth in the
Middle East and North Africa (MENA) region, which
includes all Arab countries and Iran, was forecast by
the IMF to reach 3.2 percent this year compared to
just 2.2 percent in 2017.

The partial recovery in oil prices will be a boost for
the Gulf Cooperation Council states - Bahrain, Kuwait,
Oman, Qatar, Saudi Arabia and United Arab Emirates -

which supply almost a fifth of global crude oil. After the
GCC saw their economic growth shrink by 0.2 percent
last year, impacted by a 0.7 percent contraction by the
Saudi economy, their economy is expected to return to
growth in 2018. The Council’s economy is forecast to
grow by 2.2 percent this year and 2.6 percent in 2019,
the IMF said.

Following the oil price slump in mid-2014, GCC
members undertook fiscal measures and reforms to cut
public spending and boost non-oil revenues. Azour said
that Saudi Arabia’s economic consolidation measures to
cut a persistent budget deficit and diversify the econo-
my away from oil remains the correct policy. “The cur-
rent strategy that is based on reaching a balanced
budget by 2023 is the right one,” he said. 

Despite the improved economic forecast, the IMF
estimated cumulative overall fiscal deficits in the region
to be $294 billion in 2018-22. Around $71 billion of
government debt is expected to mature during the
same period. “The rapid buildup of debt in many of
them (MENA countries) is a cause for concern. Debt
has increased by an average of 10 percentage points of
GDP each year since 2013, with countries financing
large fiscal deficits,” the IMF report said.

An impending increase in interest rates, making bor-
rowing more expensive, will complicate the problem, it
added. According to the IMF, the economy of oil-
importers should grow by 6.2 percent annually to main-
tain unemployment at the current rate of 10 percent.
MENA countries need to create 25 million new jobs
over the next five years, Azour said, while warning of
the negative consequences of unemployment coupled
with rising debt levels. “The average debt in the region
for oil-importing countries exceeds 80 percent,” of
gross domestic product (GDP), he said, stressing such a
figure is “beyond what is acceptable”.—  AFP 
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