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NEW YORK: US stocks slipped yesterday as the latest
batch of earnings from companies such as Pfizer and
Tapestry disappointed investors already concerned
about rising costs and protectionist policies. A drop in
oil prices, due to uncertainties around the Iran nuclear
deal, weighed on energy stocks. The S&P energy index
was down 0.9 percent. US equity index futures got a
bump overnight after President Donald Trump post-
poned the imposition of steel and aluminum tariffs on
Canada, the European Union and Mexico until June 1,
and reached agreements for permanent exemptions for
Argentina, Australia and Brazil. The decision comes
ahead of Treasury Secretary Steven Mnuchin’s highly
anticipated trip to China later this week to discuss
trade issues.

Shares of AK Steel and US Steel were down more
than 3 percent. At 10:00 a.m. ET the Dow Jones
Industrial Average was down 143.28 points, or 0.59

percent, at 24,019.87, the S&P 500 was down 5.25
points, or 0.20 percent, at 2,642.80 and the Nasdaq
Composite was down 1.54 points, or 0.02 percent, at
7,064.73.”You had the tariff news, but that may have
already been baked in,” said Scott Brown, chief econo-
mist at Raymond James in St. Petersburg, Florida.

“It causes the same amount of uncertainty, you had
worse-than-expected revenue from Pfizer, and there
might be some caution ahead of Apple results.”

Pfizer fell 2.3 percent after the largest US drugmak-
er’s quarterly revenue missed estimates. Merck shares
also dipped 0.6 percent despite profit beating esti-
mates and the company lifting earnings forecast for the
year. Tapestry, formerly Coach, tumbled 12 percent
after it reported a drop in quarterly margins and a
steeper-than-expected decline in same-store sales in
its Kate Spade business.

Apple, the world’s biggest publicly traded company,

comes out with results after market closes yesterday.
The US Federal Reserve began its two-day monetary
policy meeting yesterday. Although no change in policy
rates is expected, investors will watch for clues on
whether three more rate hikes are due for the rest of
2018. Trading volumes could remain light as most finan-
cial centers across Europe and Asia were closed on
account of May Day. Declining issues outnumbered
advancers for a 1.97-to-1 ratio on the NYSE and for a
1.92-to-1 ratio on the Nasdaq.

The S&P index recorded one new 52-week high and
16 new lows, while the Nasdaq recorded 22 new highs
and 44 new lows. 

LSE jumps
London’s stock market rose yesterday following

gains in Tokyo and a slump in the pound, with most
world indices shut owing to public holidays. Investors

in London reacted to data showing that Britain’s manu-
facturing sector dropped to a 17-month low point in
April.

The Markit/CIPS UK Manufacturing purchasing
managers’ index (PMI) showed a reading of 53.9, down
on March’s reading of 54.9. The data weighed on ster-
ling, as prospects for a May interest rate hike from the
Bank of England receded further, analysts said.

The pound’s weakness though provided support to
London’s benchmark FTSE 100 index, owing to the fact
that it includes a number of heavyweight companies
earning in dollars. Earlier yesterday, Tokyo’s Nikkei
closed higher in quiet trade during Japan’s Golden
Week holiday period, as investors took to the sidelines
ahead of key earnings and economic data in the US.
Wall Street closed down on Monday, despite a strong
start with good earnings from McDonald’s and several
merger announcements. — Reuters

Wall St falls, oil drags on energy stocks

UK territories 
ordered to open 
up about 
secretive firms
LONDON: Britain’s government agreed yesterday to
order its overseas territories to make secretive company
ownership information public to try to tackle corruption
and tax avoidance.

Overseas territories and crown dependencies have come
under increasing pressure to reveal who is behind anony-
mously owned companies, with campaign groups saying
such secrecy aids money laundering, tax evasion and cor-
rupt diversion of public funds from developing economies.

Many of these territories, such as the Cayman Islands and
the British Virgin Islands, have large financial services sectors
because they levy low taxes and ownership of businesses
lacks transparency.

Despite repeated calls for more openness, British crown
dependencies and overseas territories are only required to
reveal information on the true owners of offshore companies
to law enforcement bodies, and then only if asked. Alan
Duncan, a junior foreign office minister, told parliament the
government would support an amendment brought by two
Members of Parliament calling for a central register of compa-
ny ownership in these territories as lawmakers debated an
amendment on an anti-money laundering law.

“We have listened to the strength of feeling in his house on
this issue and accept that it is without a doubt the majority
view of this house that the overseas territories should have
public registers,” Duncan said. Britain has been making efforts
to clamp down on tax evasion and corrupt flows of money
through its large financial services sector, but has faced resist-
ance from some of its overseas territories because the secrecy
and low taxes are what makes their finance sectors attractive.

Margaret Hodge, the opposition Labor Member of
Parliament who introduced the amendment, said it will help
prevent tax evasion and disrupt the activities of criminal gangs
and militant groups.

“It will stop them exploiting our secret regime, hiding their
toxic wealth and laundering money into the legitimate system,
often for nefarious purposes,” she said.

“With open registers we will then know who owns
what and where, and we will be able to see where the
money flows, and then we will better equipped to root
out dirty money and deal with the issues that arise from
that.” Duncan Hames, a director of policy at
Transparency International UK, said these territories
have been the “Achilles Heel” of Britain’s defense against
money laundering.

“Corrupt individuals everywhere will be deeply concerned
that they are about to lose the secrecy afforded by the British
Overseas Territories that has until now given them an easy
route to launder their ill-gotten gains,” he said. — Reuters

Dollar turns positive 
for 2018 before 
Fed meeting
NEW YORK: The US dollar surged into positive
territory for 2018 yesterday and broke past key
levels against several currencies as a divergence
between growth and the interest rate outlook ver-
sus other countries spurred investors to chase the
currency higher. The dollar, traded against a basket
of major currencies, rose 0.45 percent to 92.250,
the highest since Jan. 11 and higher than where it
started the year.

“We’re pretty much back to where we were at the

beginning of the year, so a lot of the dollar weakness
has been pretty much wiped out,” said Sireen Harajli,
foreign exchange strategist at Mizuho in New York.
The euro, which has been knocked by weaker-than-
expected economic data and growing doubts about
when the European Central Bank will normalize its
monetary policy, fell 0.45 percent against the green-
back to $1.2023.

The dollar also pushed past key levels against the
Australian dollar, the Swedish crown, Swiss franc and
the British pound. The US economy has shown signs
of strength in 2018 that few other developed
economies can match.

“The key US dollar driver has been the divergence
between economic data in the US and the rest of the
world, and US  data continues to look comparatively
robust,” Morgan Stanley said.

Sterling extended losses yesterday to below the
$1.37 line for the first time in 3-1/2 months after sur-

vey data showed British manufacturing growth slid-
ing to a 17-month low. Markets do not expect a
change in interest rates from the Federal Reserve at
the conclusion of its meeting today, though analysts
will be watching for any change in language and any
indications that a June hike is likely.

Investors are also focused on Friday’s employment
report for April for further indications of the strength
of the US economy and inf lat ion pressures.
Geopolitical tensions, including around a US-China
trade spat, have also subsided in recent weeks to
support the dollar.

“There was some concerns about the potential for
trade wars and the US administration’s hard line on
China. That seems to have eased a little bit and given
markets some sense of comfort,” said Harajli. Traders
said relatively illiquid markets because of holidays
across much of Europe and parts of Asia had exacer-
bated moves yesterday. — Reuters 

Nut rage sister 
faces fruit juice 
questions in 
S Korea
SEOUL: The stony-faced daughter of a
Korean billionaire, whose older sister was
brought low by the “nut rage” scandal,
apologized yesterday as she reported to
police for questioning over allegations she
sprayed a business associate in the face
with fruit juice. “I’m really sorry for causing
concern,” Cho Hyun-min repeatedly told a
crowd of journalists outside the Gangseo
police station in Seoul, without admitting to
any specific actions. Cho, who police said is
accused of using violence and obstructing
business, is the daughter of Hanjin Group
chairman Cho Yang-ho.

Hanjin is among the country’s 15 biggest
business groups, owner of flag carrier
Korean Air, logistics and transport firms, and
with interests in information technology and
hotels. It used to own Hanjin Shipping, once
one of the world’s biggest shipping firms,
which was declared bankrupt last year.

The younger daughter’s police interro-
gation is only the controlling family’s latest
brush with the law, with a series of scan-
dals making them some of the country’s
most notorious super-wealthy. South
Korea’s economy-the world’s 11th-largest-
is dominated by a series of giant business
conglomerates known as chaebols. In the
past, the chaebols contributed to the
country’s fast economic growth, but as the
founders’ sons and grandsons took over
they expanded into every corner of busi-
ness, and now stand accused of suffocat-
ing smaller companies and hampering
innovation. They have long had murky ties
with political authorities-Samsung scion
Lee Jae-yong was jailed last year for his
role in the corruption scandal that brought
down president Park Geun-hye, although
most of his convictions were quashed on
appeal.

Many chaebol families retain only a small
ownership stake in their companies, but
maintain control through complex webs of
cross-shareholdings between subsidiaries,
and rapid promotions for family members-
some of whose antics have battered the
firms’ images.

“The Cho family is one of the most vili-

fied chaebol families, with multiple family
members implicated in alleged bad behav-
ior,” Chung Sun-sup of online information
service chaebol.com told AFP.

‘Family misdeeds’ 
In the most infamous incident, the chair-

man’s elder daughter Cho Hyun-ah made
global headlines in 2014 for forcing two
flight attendants to kneel and beg for for-
giveness after she was served macadamia
nuts in a bag rather than a bowl.

She ordered the Seoul-bound flight back
to the gate so one of them could be ejected
in an incident quickly dubbed “nut rage”.
Since the accusations against her sister
emerged, hundreds of Korean Air personnel
have joined an online chat room to allege
Cho family misdeeds against employees and
domestic staff. Police said last week they
were investigating allegations that the sis-
ters’ mother Lee Myung-hee had herself
abused employees verbally and physically.

Korean Air said the company had no
comment. The family are also accused of
using Korean Air planes to smuggle luxury
goods into the country to avoid import
duties.

Chairman Cho Yang-ho-who last year
faced accusations of embezzling company
funds, although prosecutors rejected a
request for his arrest-last month apologized
for the “immature” behavior of his daugh-
ters, both of whom resigned from their
executive posts.

The row could yet impact Korean Air
itself, and other conglomerates. Thousands
of petitioners went to the presidential Blue
House homepage,  urging the government
to ban the airline from using “Korean” in its
name and to expel Cho Hyun-min, who was
born in the US and is an American citizen.

Under South Korean immigration law,
foreigners found to have disturbed social
order or harmed public safety can be
ordered to leave the country. Former law-
maker Park Won-suk said the Cho family
controversies would serve as a “catalyst”
for a reform drive. President Moon Jae-in
was elected last year partly on promises to
reform the chaebols-a pledge various politi-
cians have made many times before.

There has been little action so far, but
Chung noted that the justice ministry last
week introduced a bill to grant minority
shareholders a greater voice in appointing
board members. The move was “apparently
in sync with mounting public demand for
chaebol reform triggered by the Cho case”,
he said.  — AFP

LONDON: Britain’s International Trade Secretary Liam Fox
leaves after attending the weekly meeting of the cabinet at
Downing Street in central London yesterday. — AFP

US April auto 
sales show 
lackluster 
start to spring
DETROIT: Major automakers yesterday posted
lower new vehicle sales in April as consumer
demand continued to weaken following a lengthy
boom for the industry. Auto sales have been on a
bit of a roller coaster ride this year, with a weak
performance in February followed by a jump in
sales for some automakers in March.

Ford Motor Co posted a 4.7-percent decline in
sales, with retail sales to consumers down 2.6 per-
cent. The No 2 US  automaker said sales of its
popular pickup trucks were up 0.9 percent, but
SUV and passenger car sales were down 4.6 per-
cent and 15 percent respectively. 

For years, US consumers have been shifting
away from traditional passenger cars in favor of
larger and more comfortable pickup trucks, SUVs
and crossovers. But the number of new models

vying for a share of that market is growing faster
than demand, threatening the fat profits automak-
ers have enjoyed. “That is a very competitive part
of the market ... with so many new entries,” Ford’s
US sales chief Mark LaNeve said of the SUV
segment on a conference call with analysts and
reporters.

Last year, US auto sales fell 2 percent after hit-
ting a record high of 17.55 million units in 2016.
Sales are expected to fall further in 2018 as higher
interest rates push up monthly car payments. Also,
millions of nearly new vehicles will return to the
market this year after coming off lease, providing
a lower-cost alternative for consumers. “We
believe the industry continues to operate at a
very healthy level,” Ford’s LaNeve said. “With a
plateauing market, you are going to get some
bumpiness.” 

Nissan Motor Co Ltd’s sales hit quite a bump,
plunging 28 percent in April. The Japanese
automaker’s passenger cars dropped nearly 35
percent and SUV and truck sales were down 23.1
percent. Even sales of the company’s popular
SUV crossover model Rogue were down almost
15 percent.

No 1 US automaker General Motors Co
announced last month that it would no longer

report monthly sales and instead will just post
sales on a quarterly basis. But industry estimates
showed the company posting a monthly decline
for April of anywhere up to 8 percent. 

Ford said yesterday it will continue to post
monthly sales. Fiat Chrysler Automobiles NV
(FCA) posted an overall sales increase of 5 per-
cent in April. But retail sales to consumers were
down 1 percent while lower-margin fleet sales to
rental car companies and government agencies
were up 5 percent.

Sales of the company’s popular Jeep brand hit
a record for the month. But sales of FCA’s Ram
pickup truck were down 9 percent in April. FCA
said last week when it reported first-quarter
results that it had encountered problems ramping
up production of the new RAM 1500 pick-up
truck at its U.S. Sterling Heights plant. Toyota
Motor Corp posted a 4.7 percent decline in sales
for April, with a 1.5 percent increase in SUV and
pickup truck sales offset by a 12.7 percent drop in
passenger car sales. Sales of the company’s
recently revamped flagship Camry sedan were
down 5 percent. In late morning trading, Ford
shares were flat, GM was down 44 cents or 1.2
percent at $36.31 an d FCA was down 0.6 percent
or 13 cents at $21.70.  —  Reuters 


