
KUWAIT: Commercial Bank of Kuwait
announced a net profit of KD 10.1 million for the
first quarter of 2018, compared to KD 0.8 mil-
lion for the same period of 2017. The
bank witnessed a healthy growth in all
the key areas of its business. Net interest
income grew by 8.7 percent, fee income
grew by 2.5 percent and the foreign
exchange increased by 209 percent. 

Sheikh Ahmad Duaij Al-Sabah, the
bank’s Chairman, commented on these
positive results that the bank continues
to capitalize on its core competencies
by focusing on asset quality, operational
efficiency and customer service. The
operating profit for the Q1 2018 was KD
26.7 million and the bank prudently
allocated a portion of it to strengthen its
pool of available provision. The total provisions
held with the bank against its credit portfolio
as at the end of the 31st March 2018 were KD

154.5 million. Sheikh Ahmad added that Bank’s
total assets are KD 4,291 million mainly com-
prising of KD 2,144 million of loan portfolios

and KD 470 million of investment securities.
The bank intends to continue its prudent poli-
cy of conservative approach towards growth

by maintaining and improving the quality of its
assets during 2018 and beyond, in order to
meet the challenges of volatile economic and

geopolitical situation in the region.
Sheikh Ahmad further added that

banks’ capital adequacy ratio at the end
of March 2018 was at 19.2  percent, the
leverage ratio at 11.8 percent, net stable
funding ratio at 113.0 percent and liq-
uidity coverage ratio at 193 percent,
comfortably exceeding the regulatory
requirement set by the Central Bank of
Kuwait. The bank continues to demon-
strate its cost leadership with opera-
tional efficiency, a competitive advan-
tage for the bank, which continues to
maintain one of the lowest cost/income
ratios among Kuwait banks at 28.9  per-

cent for the quarter ended 31 March 2018.  He
pointed that the bank’s strong financial indica-
tors are due to its prudent policy of cleaning its

loan portfolio by writing off
irregular loans but taking all the
necessary steps to protect the
interests of the Bank. The NPL
ratio at 0.71  percent is much
lower than the industry average. 

Investing in technology
Sheikh Ahmad emphasized

that the Bank has focused on
investing in technology and
human capital to meet the cus-
tomer’s expectation and satisfac-
tion. Our customer centric
approach is improving our market
share and business return. The Bank is continu-
ously investing in automation through self-ser-
vice (KIOSKs) and virtual banking to digitize
and enhance branch functionality. The Bank is
promoting digital channels though social media
and listening to customer suggestions to keep

enhancing the Digital Channels.
Another strategic vision of the
bank is “people focused’ approach
and the bank continues to invest in
this area to build a highly skilled
and motivated team to serve our
customers better. 

Sheikh Ahmad further com-
mented that the bank will continue
its balanced strategy and focus on
available growth opportunities by
financing the new projects of
national importance with public
and private partnership by efficient
management of risks and associat-

ed returns.  Sheikh Ahmad took the opportunity
to thank the bank’s shareholders, valued cus-
tomers, staff and regulatory authorities, empha-
sizing that the Bank’s Management continues to
implement all the required policies for safe-
guarding the interest of all stakeholders’.     
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WASHINGTON: In this file photo, the first Boeing 737 MAX 9 airplane is pictured during its rollout
for the media at the Boeing factory in Renton, Washington. — AFP

Sheikh Ahmad Duaij 
Al-Sabah

NEW YORK: Boeing announced yesterday
that it reached an agreement to acquire aero-
space parts distributor KLX for $4.25 billion
as it boosts its aviation services business.

Boeing executives described the move as a
significant step in bolstering its global servic-
es segment, which was launched last year and
aims to increase annual revenues from $15 bil-
lion in 2017 to $50 billion in five years.  “This
acquisition is the next step in our services
growth strategy, with a clear opportunity to
profitably grow our business and better serve
our customers in a $2.6 trillion, 10-year serv-

ices market,” said Stan Deal, chief executive of
Boeing Global Services.

Miami, Florida-based KLX provides aero-
space parts and services to commercial, busi-
ness and defense jet customers worldwide,
shipping a majority of goods within 24 hours of
the order, according to a KLX securities filing.
KLX reported $1.7 billion in revenues in 2017.
Under the all-cash deal, Boeing values Florida-
based KLX at $63 per share and will assume
$1 billion in debt.  KLX will divest its energy
services business, which provides oilfield tools
and services to the oil business. — AFP 

Boeing buys aviation parts 
company KLX for $4.25bn

In Venezuela,
five years of 
severance pay
now buys a coffee
CARACAS: When Yolanda Abreu got her check
for severance pay after five years working as a
cardiologist, she let out a laugh of sheer disbe-
lief: it was barely enough for a cup of coffee.
Like her, millions of Venezuelans have seen
their salaries decimated by rampant hyperinfla-
tion that is expected to drive prices up by
13,000 percent this year, IMF figures show.  

Her story hit the headlines after she tweet-
ed a photo of the check for 156,584.29 boli-
vars, which equates to about $0.20 on the
black market.“They called me from Caracas
University Hospital to come and collect my
check for benefits accrued over five years of
service as a level 2 specialist in cardiology and
electrophysiology,” she wrote on Twitter.  

And what will it buy, she wondered indig-
nantly. “A coffee?” If she had received the
check when she resigned in January 2017, it
would have been worth $45. 

But her severance pay was decimated by
the country’s chronic hyperinflation and the
accelerated collapse of the bolivar.Within a

week, her indignant outburst had been
retweeted 11,000 times, and commented on
more than 1,400 times, with many relating sim-
ilar stories or empathizing: “Friend, they
robbed you blind.”  “I never thought it would
have such an impact. I wrote it because the
check was so ridiculous that it made me laugh,
and suddenly you find so many people who
feel like you that all your work, your effort is
just disregarded,” she told AFP.  

‘Hopeless cause’ 
On the eve of International Workers Day,

Venezuela’s embattled President Nicolas
Maduro moved to double the monthly minimum
wage, raising it by 95.4 percent to 2,555,500
bolivars-or $37 (30 euros), according to the
central bank’s official DICOM rate. But access
to such a favorable rate is very limited for
Venezuelan citizens and companies, meaning
they have to use the black market where the
same sum is worth just $3.20 — just about
enough for two kilos (4.4 pounds) of chicken.  

It is the 22nd such readjustment by Maduro,
the self- declared “workers’ president” who
took office in 2013 following the death of Hugo
Chavez.  “In times of revolution, as never
before, the policy of comandante Hugo Chavez,
which I have perfected... is to care for the
working class,” said Maduro, who will seek
reelection when Venezuela goes to the polls for
a controversial presidential election on May 20
— which the opposition is boycotting. 

With the country facing its worst economic
crisis in decades, the government has accused
Washington and the opposition of waging an
“economic war” on Venezuela in a bid to over-
throw Maduro.  For Asdrubal Oliveros, an ana-
lyst with consultancy Ecoanalitica, the constant
hiking of salaries is “a hopeless cause” in the
face of such inflation without correcting the
imbalances in the Venezuelan economy, which
is running a fiscal deficit of an estimated 20
percent of GDP that the government is trying
to resolve through printing money. 

A graduate of the Central University of
Venezuela-the country’s best-who went on to
do specialized studies in Madrid, Abreu has
borne the brunt of such a policy. 

She survives through offering private con-
sultations, but still works in public hospitals “to
help train” junior doctors. “You almost have to
pay to work. It is painful to see them graduate
and leave, but I understand. We are not a
bunch of money-grabbing quacks, you just
can’t live on these salaries,” she says.
According to a joint university study carried
out with the Medical Federation, 40 percent of
graduate surgeons have left Venezuela over the
past decade in an exodus driven by the socioe-
conomic crisis. 

And a study by the country’s main universi-
ties found that in 2017, some 87 percent of the
people were living in poverty, despite govern-
ment statistics claiming the figure stands at 23
percent. — AFP

Maduro raises 
minimum wage 
again amid
hyperinflation
CARACAS: Venezuela’s President Nicolas
Maduro announced yesterday he was almost
doubling the minimum wage in an effort to
tackle the crisis-wracked Latin American coun-
try’s runaway inflation. Venezuela’s economic
collapse ranks as one of the worst in modern
history, with hyperinflation likely to see prices
soaring 13,000 percent this year, the
International Monetary Fund said last week.

The wage increase-the third this year-
brings minimum monthly income to 2.55 mil-
lion bolivars, or $3.20 on the widely used
black market, when a food voucher is includ-
ed. The president also said that from Tuesday,
when Venezuela celebrates Workers’ Day,
public service employees will receive an addi-
tional increase of around $2.

Maduro is controversially seeking another
six-year term in May 20 elections that regional
powers have criticized as lacking democratic
standards, amid a boycott by the main opposi-
tion coalition. Even with the increases, the min-
imum wage will buy little more than two kilo-

grams (4.4 pounds) of chicken. Despite sitting
on the world’s largest oil reserves, Venezuelans
are grappling with severe shortages of food
and medicines, largely due to a drastic cut in
imports caused by falling oil prices.

“In a time of revolution, like never before in
history, the policy that Commander Hugo
Chavez always promoted and that I have per-
fected, is to take care of the working class,”

Maduro said, citing his popular socialist pred-
ecessor. Venezuelan economists have attacked
Maduro’s constant adjustments, saying they
succeed only in driving up the cost of living
and are not accompanied by a plan to cut
inflation or impose fiscal or monetary disci-
pline. About 13 million Venezuelan workers
earn the minimum wage, according to the
government. — AFP

CARACAS: Venezuelan President Nicolas Maduro delivers a speech during a press conference
announcing the increase of the minimum wage in Caracas on Monday. — AFP

BP logs soaring 
Q1 profits
LONDON: British energy major BP said yester-
day that first-quarter net profits soared 70 per-
cent on rising crude oil prices and increasing
output. Earnings after taxation, or bottom-line
net profit, jumped to $2.5 billion (2.1 billion
euros) in the three months to the end of March
from a year earlier, BP said in a results statement.

Total production advanced six percent to
3.7 million barrels of oil equivalent per day. BP
also paid another $1.6 billion for costs arising
from the 2010 Gulf of Mexico oil spill catas-
trophe, including $1.2 billion for the final pay-
ment relating to the 2012 Department of
Justice settlement. 

“We have delivered another strong set of
results,” said chief executive Bob Dudley. “Our
safe and reliable operations and strong finan-
cial delivery have continued into 2018.”

Underlying replacement cost profit-which
excludes fluctuations in the value of crude oil
inventories-surged 71 percent to $2.6 billion.
That set BP shares on an upward trajectory

because it comfortably beat market expecta-
tions of $2.2 billion. Chief financial officer
Brian Gilvary cautioned that the performance
was energized only partly by the oil price
recovery. “It’s come through in terms of the
reliability that we are seeing in both upstream
and downstream and a little bit of benefit from
the oil price,” Gilvary said in a video message
posted on the company’s website.

“But overall, a strong set of results in terms
of earnings.” Downstream comprises refining,
marketing and distribution, while upstream
covers exploration and production.

“The results definitely benefit from a high-
er oil price that we’ve seen come through,”
Gilvary noted. “But actually, it’s more about
the seven projects that we brought on stream
last year, the six more projects that we will be
bringing on stream in the upstream this year,
the ramp up of those projects and the volumes
that come with that, and continued underlying
performance improvements in the down-
stream. “So it’s not just about price, it’s actual-
ly about the performance of the kit.” Oil
prices have nevertheless shot above $70 a
barrel from below $30 in early 2016. The turn-
around has been helped by an agreement in
late 2016 between the OPEC oil producers’

cartel  and Russia to reduce a global supply
glut by trimming production.

The recovery has been fuelled also by
geopolitical tensions, US President Donald
Trump’s threat to reimpose sanctions on Iran
and production problems in Venezuela,
Nigeria and Libya.

In late morning deals, BP shares gained 1.0
percent to 543.40 pence on London’s FTSE
100 index, which stood 0.3 percent higher at
7,532.06 points. “BP shares are in demand...
after the company posted a surge in profit
that topped analyst estimates,” noted CMC
Markets analyst David Madden. “Higher out-
put and stronger oil prices were behind the
strong results,” he added. — AFP

Germany wants 
permanent US 
tariffs exemption
BERLIN: Germany has taken note of US
President Donald Trump’s decision to post-
pone the imposition of steel and aluminum
tariffs on the European Union and, in princi-
ple, still expects a permanent exemption,
deputy government spokeswoman Martina
Fietz said.

“Neither the European Union nor the
United States can have an interest in an esca-
lation (in tensions) in trade relations,” Fietz
added in a statement. “Rather, both the US
and the EU would benefit from further deep-
ening trade relations.”

“It is particularly important that the
European Union has sought talks with the
United States and will continue to do so.” The
White House said on Monday Trump had
postponed the imposition of steel and alu-
minum tariffs on Canada, the EU and Mexico
until June 1, and reached agreements for per-
manent exemptions for Argentina, Australia
and Brazil.

The president of Germany’s DIHK
Chambers of Commerce and Industry, Eric
Schweitzer, said: “The extended respite offers
the opportunity to defuse the trade conflict.

“The current situation shows that we need
a fresh start for a comprehensive, transatlantic
trade agreement,” he added in a statement. On
Monday, German Economy Minister Peter
Altmaier said he saw little chance of reviving
the stalled US-European trade deal known as
the Transatlantic Trade and Investment
Partnership (TTIP). “A new edition of TTIP is
not realistic now,” he said. — Reuters 

ALLAHABAD: Indian laborers construct a temporary road on the river bank of Ganga in Allahabad
yesterday. Countries across the world marked May 1 as International Labor Day. —  AFP


