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ISTANBUL: Young members of the Revolutionist Workers’ Party DIP demonstrate during a May Day rally yesterday on the Anatolian side of Istanbul in Maltepe. —  AFP

Bank on the right track in delivering sustainable results: Alghanim

Gulf Bank records 15% increase in Q1 net profit 

KUWAIT: Gulf Bank K.S.C.P. announced
its financial results for the first quarter of
2018. The Bank recorded a net profit of KD
10.8 million, an increase of 15 percent over
the same period in 2017. The Bank generat-
ed a net interest income of KD 36.8
million during the first quarter of
2018, 23 percent above the previous
year, and an operating income of KD
48 million, which is a 9 percent
increase over the same period in
2017. The operating profit before
provisions/impairment losses was KD
32.6 million during the first quarter of
2018, recording growth of 9 percent,
over the same period in 2017.

In addition, credit costs (total
provisions and write-offs minus
recoveries) declined 15.2 percent in the
first quarter of 2018 compared to the same
period of 2017.

Total general provisions on the balance
sheet stood at KD 219 million, representing

nearly 37 percent of shareholders’ equity,
while total assets stood at KD 5.7 billion.
Commenting on the results, Omar Kutayba
Alghanim, Gulf Bank’s Chairman said, “I am
pleased to announce that the Bank started

the year positively with an increase of 15
percent in our first quarter net profit com-
pared to the same period last year. These
great results highlight the Bank’s progress
quarter after quarter, and confirm that we

are on the right track in delivering sustain-
able results.”

During the first quarter of 2018, Gulf
Bank held its Annual General Meeting for
the fiscal year 2017. During the meeting,

shareholders approved a cash divi-
dend of 9 fils per share, an increase
of 29 percent compared with 7 fils
per share in the previous year.

Gulf Bank now rated “A” 
Gulf Bank is now rated “A” by all

four leading credit international
rating agencies: Moody’s Investors
Service, S&P Global Ratings, Fitch
Ratings and now, Capital
Intelligence. As part of their 2017
annual credit rating review, Capital

Intelligence, the international credit rating
agency, upgraded Gulf Bank’s Financial
Strength Rating to “A-” from “BBB+” with
a “Stable” outlook. “I am very proud that
Gulf Bank has been rated “A” by the top

rating agencies across the board for the
first time since 2008. This is a huge mile-
stone for the Bank and is an affirmation of
Gulf Bank’s solid capital, sound liquidity
position and sustained improvement in
loan asset quality matrices,” commented
Alghanim.

Recognition
The Bank was awarded “Best Retail

Bank” and “Best Mobile Banking App” by
International Finance magazine. The Bank
was also recognized by the Arabian Society
for Human Resources Management
(ASHRM) for its youth empowerment initia-
tives through the AJYAL Development
Program, which celebrated the graduation of
its third class earlier this year. The Bank also
continued a long-standing relationship with
the Manpower and Government
Restructuring Program (MGRP), sponsoring
the Program’s Career Fair in early February.

Alghanim concluded his remarks by stat-
ing, “I would like to thank everyone that
contributed to these strong results. I’d also
like to thank our shareholders and the
Central Bank of Kuwait for their continued
support. I especially want to thank our cus-
tomers for their loyalty and reiterate our
commitment to place them at the center of
everything we do.”

Omar Kutayba Alghanim

Business hit by 
Trump trade
uncertainty: EU
BRUSSELS: The European Commission said
yesterday that US President Donald Trump’s
decision not to impose steel and aluminum
tariffs on the European Union for now pro-
longed business uncertainty and the EU
should get a permanent exemption.

The White House announced on Monday
that Trump had extended a temporary reprieve
from the tariffs for the EU, Canada and Mexico
until June 1, just hours before they were due to
come into force. He also reached agreements
for permanent exemptions for Argentina,

Australia and Brazil, it said. The Commission,
which coordinates trade policy for the 28
European Union members, acknowledged
Trump’s decision but said the EU should be
permanently exempted from the tariffs since it
was not the cause of overcapacity in steel and
aluminum. “The US decision prolongs market
uncertainty, which is already affecting business
decisions,” the Commission said. Trump has
invoked a 1962 trade law to erect protections
for US steel and aluminum producers on nation-
al security grounds, amid a worldwide glut of
both metals that is largely blamed on excess
production in China. Germany, whose trade sur-
plus has attracted criticism from Trump, said it
expected a permanent exemption. 

“I am firmly convinced that in the interests
of jobs in Germany, in Europe and in the USA,
we need a long-term provision and that rais-
ing tariffs is the wrong way,” German

Economy Minister Peter Altmaier said, urging
more talks with Washington. “We need fewer,
not more duties in global trade,” said.

France said it agreed there was overcapacity
in the steel and aluminum industries but said the
EU was not to blame and should be exempted
permanently from the tariffs so the overcapacity
issue could be addressed in talks. “We are
ready to work with the USA and other partners
to deal with those issues, and to develop fast
and appropriate solutions,” the French finance
and foreign ministries said. EU business federa-
tion BusinessEurope called the extended respite
positive, but said companies needed pre-
dictability. Germany’s DIHK Chambers of
Commerce and Industry said the delay did offer
the opportunity to defuse the trade conflict.

Frictions 
Britain’s trade minister Liam Fox said he

was delighted that Trump had decided to
extend the temporary exemption, saying hit-
ting British imports made no sense. The tariffs,
which have increased frictions with US  trad-
ing partners worldwide and have prompted
several challenges before the World Trade
Organization, are aimed at allowing the two
US metals industries to increase their capacity
utilisation rates above 80 percent for the first
time in years.

European steel association Eurofer said the
US decision was welcome, albeit temporary,
but said it was concerned a surge in imports
already seen in the past few months could
increase as countries redirected exports to
the open EU market. The European Union had
consistently shown it was willing to discuss
concerns about the openness of each other’s
markets, but would not negotiate under threat,
the Commission said.  “Any future transatlantic

work program has to be balanced and mutual-
ly beneficial,” it said in the statement. EU
Trade Commissioner Cecilia Malmstrom
would continue talks with US counterparts,
Commerce Secretary Wilbur Ross and Trade
Representative Robert Lighthizer, the
Commission said. The Commission has said
the EU will set duties on 2.8 billion euros ($3.4
billion) of US exports, including peanut butter
and denim jeans, if its metals exports to the
United States worth 6.4 billion euros are sub-
ject to tariffs.

Economists say the stand-off could tip
towards a trade war if Trump responds with
further tariffs, such as on EU cars. Trump has
complained about the EU import duty of 10
percent on cars, compared with the US rate of
2.5 percent. The EU has stressed that for other
products, such as trucks, it is the United
States that has a higher tariff. — Reuters 


