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KUWAIT: A fish hanging from a tree near a beach in Kuwait. — Photo by Jamie Etheridge

KUWAIT: Kuwait accounts for around six percent of all
Islamic banking assets in the world, the Central Bank of
Kuwait’s (CBK) Executive Director for the Supervision
Sector Waleed Al-Awadhi said yesterday.  In a speech
to open the Islamic Financial Services Council’s annual
meeting held in Kuwait, he noted that the Gulf state has
been instrumental in the rise of the Islamic finance
industry, having
launched its first
Islamic bank in 1977.
He said that Kuwait is
working closely with
Islamic financial insti-
tutions around the
world in a bid to give
this emerging financial
system the exposure it
needs.  On measures
CBK has taken to
ensure financial stabil-
ity, he pointed out that
the Kuwaiti bank has
spearheaded the local banking sector’s efforts to create
a financial system that is highly resistant to economic
shocks.

Financial stability alone would not suffice, Awadhi
explained during the three-day meeting, citing the need

for “balanced and steady
economic growth” which
can be achieved through
stringent policies that lead
to stability in the financial
sector.  The CBK official
divulged that conventional

banks in the country own
more than 60 percent of
total Kuwaiti banking
assets, adding that the bank
stays abreast of financial
developments in order to
keep the local financial sys-

tem afloat. Dishing out statistics, he revealed that the
Kuwaiti banking sector’s capital adequacy ratio stands
at 18.45 percent, saying that protecting capital require-
ment is among measures CBK has taken to cope with a
capricious financial market. —KUNA
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CAIRO: A Kuwaiti official confirmed on
Monday the country’s commitment to
completing the Greater Arab Free Trade
Area and fulfilling requirements by Arab
Customs Union Committee. Kuwait is
considered one of the leading countries
in supporting the Greater Arab Free
Trade Area, Public Authority for Industry
(PAI) Director for Development and
Industrial Support Abdullah Al-Hajri said
in a statement.

Hajri, who is heading the Kuwaiti dele-
gation in meetings of the 28th Technical

Committee on Rules of Origin, at the Arab
League, also confirms that Kuwait’s com-
mitment to Free Trade rules, and has been
supportive of Free Trade in the region to
all Arab countries. Hajri indicated that last
Arab Summit, held in Dhahran, supported
the agreement on implementing the rules
of origin between Arab countries starting
from October 2018. Such rules are con-
sidered one of the main obstacles that
stand against the completion of the
Greater Arab Free Trade Area, which was
launched since 1989. —KUNA
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KFH participates
in AAOIFI 
16th annual 
conference
MANAMA: Kuwait Finance House (KFH)
participated in the AAOIFI 16th Annual
Shariah Conference held recently in the
Kingdom of Bahrain. Participants at the
conference comprised shariah scholars and
senior representatives from central banks,
regulatory authorities, financial institu-
tions, accounting and auditing firms, legal
firms, universities, higher learning institu-
tions and media.

Abdulhakeem Al-Khayyat, the Managing
Director and CEO at KFH-Bahrain said: “Due
to the rapid growth of the Islamic financial
industry, we have to ensure the banking
products comply with the provisions of the
Islamic Shariah and adhere to professional
standards. We are delighted to sponsor and
participate at the AAOIFI 16th Annual
Shariah Conference, one of the most impor-
tant conferences that bring together leading
shariah scholars and practitioners of the
Islamic banking industry in the region.” 

Amongst the topics being discussed at the
conference were the Adoption of the
International Islamic Industry Technical
Standards, Pioneer Bankers’ Evaluation and

Views on the Standardization in Islamic
Finance Industry and its Impact on IF
Qualitative Growth, Standardization of
Shariah Standards for the Islamic financial
Industry at the International Level and
Regulatory and Supervisory Framework
Development & Main Challenges for Islamic
Finance in New Markets.

Established in 1991 and based in Bahrain,
AAOIFI is the leading international not-for-
profit organization primarily responsible for
the development and issuance of standards
for the global Islamic finance industry. The

body has issued a total of 100 standards in
the areas of shariah, accounting, auditing,
ethics and governance for international
Islamic finance. It is supported by a number
of institutional members, including central
banks and regulatory authorities, financial
institutions, accounting and auditing firms,
and legal firms, from over 45 countries. Its
standards are currently followed by all the
leading Islamic financial institutions across
the world and have introduced a progressive
degree of harmonization of international
Islamic finance practices.
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