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KUWAIT: Building on its strong business per-
formance from last year, Al Ahli Bank of Kuwait
(ABK) announced its financial results for the fis-
cal year ending Dec 31, 2017 during a regular
general assembly meeting held yesterday at the
ABK’s headquarters, which was attended by
95.31 percent of shareholders. 

ABK grew its operating income by 6.4 per-
cent, from KD 147 million to KD 157 million, and
its operating profit by 9.4 percent, from KD 89.4
million to KD 97.8 million. ABK reported a net
profit of KD 35.7 million for the year, a growth
of 10 percent, against KD 32.5 million in
2016. Earnings per share stood at 22 fils,
compared to 20 fils in 2016. The bank
continued to aggressively add to its total
provisions, which reached KD 58 million
in 2017 against KD 52.4 million in 2016.
This was supported by impressive per-
formances in Kuwait and Egypt. 

Asset quality remained strong with
the NPL ratio falling to 1.67 percent with
an NPL coverage of 400 percent. Capital
adequacy ratio was robust at 17.23 per-
cent. In Egypt, the bank continued to
expand its presence, with assets increasing 40
percent, loan and credit facilities growing by 52
percent and deposits up 46 percent. The ABK
Board of Directors have proposed a distribution
of 12 fils per share cash dividend compared to 11
fils in 2016, subject to the approval of ABK’s
General Assembly Meeting.

Furthermore, ABK’s credit ratings remained
constant with a rating of A2 from Moody’s and
A+ from Fitch. This reflects the Bank’s healthy
capital position and excellent liquidity, which is

fully compliant with the Central Bank of Kuwait’s
conservative and robust regulatory system.

Recognized by Global Finance Magazine as
one of the top ten safest banks in the region and
ranking No. 29th in Emerging Markets, ABK also
received prestigious awards from Banker Middle
East, Asian Banker, NASEBA, International
Finance Magazine (IFM), Arabian Business
Magazine, and The European, a Thomson
Reuters Affiliate. This is attributed to the banks’
outstanding performance throughout the year
including its successful implementation of the
new Finacle core banking system in the UAE and
Kuwait, as well as its investment in digital bank-

ing to maximize ABK’s reach across the region.
Earlier in the year, ABK further diversified its

funding sources when it launched a successful
debut senior bond issue of $500 million. This
issue was enthusiastically received by the inter-
national financial markets and drew strong inter-
est from investors in SE Asia, the Middle East
and Europe.

Talal Mohammed Reza Behbehani, Chairman
of ABK said : “Over the year we maintained our
cautious approach, consolidating our financial

position while embracing new opportunities for
expanding our business across our markets,
especially in Egypt. I am particularly proud that
this success has been achieved through the close
working relationships developed across the
business at all levels. This year will go down as
one of our most memorable years as we mark
our 50th year of operations in the region. We
will continue to demonstrate a cautious
approach, consolidating our financial position
while embracing new opportunities for expand-
ing our business across our markets.”

Michel Accad, Chief Executive Officer at
ABK commented, “Today, it is crucial to focus

our attention on preparing the Bank to
meet the growing needs of our cus-
tomers. We are substantially simplifying
our processes to ensure greater effi-
ciency and drive revenue growth, and
we are investing in new products, chan-
nels, customer service and information
technology to improve the overall cus-
tomer experience. At the same time
ABK is at the forefront of the implemen-
tation and roll-out of the new
International Financial Reporting
Standard IFRS9 from the beginning of

2018, as well as for the forthcoming introduction
of Value Added Tax (VAT) in Kuwait.”

This year, ABK’s commitment to ‘Simpler
Banking’ was further strengthened through
numerous enhancements including the launch of
the new core banking system in its UAE and
Kuwait operations. This new system, which will
also be introduced in ABK - Egypt, will ensure
customers receive consistent service, regardless
of where their ABK account is held, through
greater interaction within the bank’s systems,

and increased efficiency in responding to cus-
tomer needs and requests. 

Fawzy Al-Thunayan, General Manager, Board
Affairs, said that ABK doesn’t have expansion
plans currently. “We are present in Kuwait, UAE
and Egypt, and these three markets are enough
for this moment, unless a new attractive oppor-
tunity arises. Egypt has the highest growth - it
started smaller but it’s growing faster,” he point-
ed out during a press conference held after the
general meeting.

ABK is ready to apply the International
Finance Reporting System (IFRS9). “The bank is
very well prepared for implementing the IFRS9.
It depends on the implementation, and if we
implement it fully, then we won’t need any pre-
cautionary provisions. We are waiting for the

guidelines of the Central Bank, which we may
receive next week. Anyway, the impact will be
positive or neutral on the bank, as the require-
ments will be equal or less than the precaution-
ary provisions,” stressed Accad.

Abdullah Al-Sumait, Deputy Chief General
Manager, noted that the bank has big potential
in Egypt. “Egypt accounts for almost 20 percent
of total profits. In the past the bank was very
small and had no activities, so it was easy to
grow from scratch very fast. Also, the economic
environment in Egypt has improved a lot. We
have chosen the Egypt market for expansion due
to the various governmental projects taking
place now. The growth outside the GCC tends to
be faster, as there are more opportunities,” he
stated.

UK plc readies
plans for 
post-Brexit world
LONDON: Britain’s top businesses are cranking
their Brexit plans into gear, shifting operations
abroad to ensure a smooth transition when the
nation quits the European Union in one year’s
time. A string of airlines, banks and other corpo-
rate household names have activated their con-
tingency plans to move jobs or restructure amid
ongoing uncertainty, as British Prime Minister
Theresa May battles Brussels for a post-Brexit
trade deal. Britain intends to seek free trade deals
with its major trading partners once it leaves the
EU, as planned, in March 2019.

Many large companies want to retain their

London presence however despite jitters over
the economic outlook.

Household goods 
Anglo-Dutch giant Unilever on Thursday

named Rotterdam over London to host its head-
quarters, dealing an early blow to Britain’s efforts
to keep multinational companies onside after
Brexit. Unilever, whose brands include yeast
extract Marmite, PG Tips tea and Persil washing
powder, intends to “simplify” from two legal enti-
ties into a single one incorporated in the
Netherlands, but its 7,300 workers in Britain are
safe. While analysts see the decision as a conse-
quence of Britain’s plans to leave the EU in
March 2019, the government and the company
argue that Brexit has nothing to do with it.

Financial services 
But a swathe of big-hitting financial institu-

tions, including British bank HSBC, Swiss peer

UBS and US giants JPMorgan and Morgan
Stanley, have confirmed plans to move some
activities to Paris, as well as to Amsterdam,
Dublin and Frankfurt. US asset manager
Northern Trust has chosen Luxembourg for its
base, and US bank giant Citigroup says it will
move some operations from London to Frankfurt.

Japanese megabank MUFG has picked
Amsterdam as a base for its EU securities opera-
tion. Other Japanese firms including Nomura
Holdings, Daiwa Securities and Sumitomo Matsui
Financial Group have said they are planning to
move EU bases from London to Frankfurt.

The Bank of England estimates that 10,000
UK financial services jobs could move abroad on
the first day of Brexit, after warnings of up to
75,000 relocations in total.

London has already accepted that under
Brexit, the capital’s financial firms will lose so-
called passporting rights that allow them to trade
freely with other EU countries.

Finance minister Philip Hammond says that a
Brexit trade deal will happen only if it includes
the financial services industry, but Brussels
insists there will be no “cherry picking” for any
sector. Earlier this month, French Economy
Minister Bruno Le Maire suggested that thou-
sands of jobs will move from London to France
after Brexit.

Automakers 
Britain’s largely foreign-owned and key car

sector is also bracing for Brexit. Nissan boss
Carlos Ghosn approved new investments at
Sunderland plant in northeast England, after the
Japanese giant received private guarantees from
London over Brexit. The chief executive of
French carmaker PSA Peugeot Citroen has how-
ever warned that Brexit threatens the future of a
key car plant run by its UK-based Vauxhall divi-
sion. Carlos Tavares said that uncertainty over
Britain’s eventual exit from the European Union

has placed in doubt the future of PSA’s Ellesmere
Port factory in northwest England.

Airlines 
Britain’s EasyJet, Europe’s second biggest carri-

er by passenger numbers, has applied for a British
operating license to ensure it can continue flying.
Other airlines, like low-cost rivals Ryanair and Wizz
Air, have made similar moves amid concerns that
Brexit could severely disrupt air traffic between
Britain and continental Europe. Back in July 2017,
EasyJet applied for a new air operator’s certificate
in Austria-and established a Vienna-based division
to allow it to continue flying across Europe regard-
less of the final Brexit deal between Brussels and
London. Airlines face uncertainty on the Brexit
horizon, having soared under the EU’s Single
European Sky system over the last two decades.
Among the mass of agreements that Britain will
now have to renegotiate are those governing flights
between Britain and the rest of the EU. — AFP 
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KUWAIT: ABK management addresses the regular general assembly meeting at the ABK’s headquarters. — Photos by Yasser Al-Zayyat
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KUWAIT: ABK management team poses for a photo.


