
Wednesday, March 14, 2018

20
B u s i n e s s

Established 1961 

NEW YORK: Wall Street’s main indexes rose yesterday
as fears of faster interest rate hikes eased after a tepid US
consumer prices data and investors shrugged off news of
US Secretary of State Rex Tillerson’s ouster.

US President Donald Trump fired Tillerson yesterday
after a series of public rifts over issues including North
Korea and Russia, replacing his chief diplomat with loyal-
ist CIA Director Mike Pompeo. US futures initially fell on
the news, but recovered all of the losses, with the Nasdaq
opening at a record high.

“I don’t think Tillerson out and his replacement is a
shock to the market that lasts very much at all. The
turnover in the Trump administration is so high,” said
David Kotok, chairman Of money management firm
Cumberland Advisors, Sarasota, Florida. The news comes
just a week after the departure of Trump’s economic
adviser Gary Cohn in the wake of a surprise turn towards
new trade tariffs on steel and aluminum.

Trump also said he was considering conservative
commentator Larry Kudlow “very strongly” to become
his next top economic adviser. At 9:41 am ET, the Dow
Jones Industrial Average was up 0.59 percent at

25,326.75. The S&P 500 gained 0.55 percent to 2,798.46
and the Nasdaq Composite rose 0.59 percent at 7,633.14.

The markets took comfort from data that showed US
consumer price growth slowed in February amid a decline
in gasoline prices and a moderation in the cost of rental
accommodation.

The data was the latest indication that an anticipated
pickup in inflation probably will be only gradual, provid-
ing little reason for the Federal Reserve to raise interest
rates more than three times in 2018.

“It certainly presents some more difficult questions for
the central bank if they look to embark on a more aggres-
sive hiking cycle next week. What’s the end point for
them? How do they expect to get inflation materially
higher if they are already starting to see some signs of
spotty weakness,” said Aaron Kohli, interest rate strate-
gist, BMO Capital Markets in New York.

All the 11 major S&P sectors were higher and 28 of the
30 Dow components were in the positive territory.
General Electric was among the top decliners, falling 4.3
percent after JPMorgan cut its price target on the stock
to $11 from $14, saying the industrial conglomerate was

not a “safety stock” in a volatile market.  
European shares edged higher yesterday, with trading

muted as investors awaited the latest inflation figures
from the United States, while results drove big moves in
Iliad and E.ON.

French telecoms company Iliad fell 6.7 percent even as
it reported higher annual sales and profits for 2017, with
traders pointing to flat fixed-line revenues in the final
quarter. It comes as dominant French telecoms company
Orange returned to growth last year for the first time
since 2009 after spending heavily to roll out high-speed
broadband.

The STOXX 600 gained 0.1 percent, while Italian and
Spanish stocks rose 0.3 to 0.4 percent. Britain’s FTSE
was a laggard, down 0.1 percent. Utilities were the best-
performing sector for a second day on plans by German
utilities RWE and E.ON to divide up the assets of power
utility Innogy. E.ON got a further boost to the top of the
STOXX 600 yesterday, its shares gaining 4.4 percent
after its results. The company said it would raise its divi-
dends for 2018 and 2019.

Struggling South African retailer Steinhoff saw its

Germany-listed shares rise 5.5 percent after it cut its
stake in KAP Industrial as it tries to plug a liquidity gap. 

Wacker Chemie fell 4.3 percent, with traders citing a
weaker full-year outlook from the chemicals maker which
said sales would slow due to currency pressures. 

Turkish five-year credit default swaps also widened 2
basis points (bps) from Monday’s close to 171 bps.
Turkey’s 10-year local government bond yield rose to
12.75 percent, its highest since November 2017.

Regulatory changes also weighed on Chinese stocks,
with mainland shares closing down 0.85 percent, snap-
ping a three-day winning streak. China is merging its
banking and insurance regulators, giving new powers to
the central bank and creating new ministries in the
biggest government shake-up in years. It will also form a
new competition regulator to improve oversight of M&A
and price-fixing.

South African assets were also on the backfoot after a
court blocked state power utility Eskom from signing
$4.7 billion of renewable energy deals. The energy minis-
ter said last week that delays in signing the projects over
the years had affected investor confidence. — Reuters
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