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WASHINGTON: US President Donald Trump struck a defi-
ant tone on Friday, saying trade wars were good and easy to
win, after his plan to put tariffs on steel and aluminum
imports triggered threats of retaliation from trading partners
and a slide in stock markets.

The European Union raised the possibility of taking
countermeasures, France said the duties would be unaccept-
able, and China urged Trump to show restraint. Canada, the
biggest supplier of steel and aluminum to the United States,
said it would retaliate if hit by US tariffs.

The S&P 500 ended another turbulent week on an
upbeat note Friday but major indexes posted their worst
week of losses since early February as Trump’s threat to
impose import tariffs on steel and aluminum rattled investors.
The dollar fell against most currencies, dropping to its lowest
in more than two years against the yen, as Trump’s tariffs
proposal raised prospects of a damaging trade war. Trump
said on Thursday that a plan for tariffs of 25 percent on steel
imports and 10 percent on aluminum products would be for-
mally announced next week. “When a country (USA) is los-
ing many billions of dollars on trade with virtually every
country it does business with, trade wars are good, and easy
to win,” Trump said on Twitter on Friday.

In a later social media post, the Republican president said
his aim was to protect U.S. jobs in the face of cheaper for-
eign products, a familiar theme in the “America First” credo
he campaigned on for the 2016 election.

“We must protect our country and our workers. Our steel
industry is in bad shape. IF YOU DON’T HAVE STEEL, YOU
DON’T HAVE A COUNTRY!” he wrote. Trump earned
some bipartisan support from lawmakers, mainly from
America’s rust belt states.

“This welcome action is long overdue for shuttered steel
plants across Ohio and
steelworkers who live in
fear that their jobs will be
the next victims of Chinese
cheating,” said Senator
Sherrod Brown, a liberal
and populist Democrat
from Ohio.

However, Governor
Scott Walker of Wisconsin,
a fellow Republican, urged
Trump to rethink the tariffs.

“If the president wants
to protect good-paying,
family-supporting jobs in
America, especially here in
Wisconsin, then he should reconsider the administration’s
position on these tariffs, particularly on ultra-thin aluminum,”
Walker said in a statement.

Many economists say that instead of increasing employ-
ment, price increases for consumers of steel and aluminum

such as the auto and oil industries will destroy more US jobs
than they create.

Retaliation likely
Major US trade partners are likely to hit back. Europe has

drawn up a list of US products on which to apply tariffs if
Trump follows through on
his plan. “We will put tariffs
on Harley-Davidson, on
bourbon and on blue jeans
- Levi’s,” European
Commission President
Jean-Claude Juncker told
German television. Trump’s
threats to unleash a trade
war over steel crushed any
hopes of substantial
progress in current talks
with Canada and Mexico
to rework the North
American Free Trade
Agreement, heightening

fears for the trade deal’s future. Canadian Prime Minister
Justin Trudeau said any US tariffs on steel and aluminum
would be “absolutely unacceptable” and vowed to continue
to engage with US officials on the issue.

The International Monetary Fund also expressed con-

cern, saying the proposed tariffs would likely damage the US
economy and those of other nations. Trump’s announcement
came after what one person with direct knowledge
described as a night of “chaos” in the White House due to
frequent switching of positions in the administration. While
Trump often lays out stark policy positions which he later
rolls back as part of a negotiating tactic, White House
spokeswoman Sarah Sanders said the levels of the planned
tariffs were not expected to change. Capital Alpha Partners,
a policy research group in Washington, said a quick reversal
by Trump was highly unlikely. “We also don’t see a chance
for fine tuning, exceptions, carve outs, or a country-by-
country policy” in the short term, the group said in a
research note. “We would be hopeful that the policy could
be modified in time.” The United States is the world’s biggest
steel importer, buying 35.6 million tons in 2017.

Peter Navarro, a White House adviser with largely pro-
tectionist views on trade and author of a book entitled
“Death By China,” brushed off the negative effects of tariffs
on US industry. He said a 10 percent tariff on aluminum
would add one cent to the cost of a can of beer, $45 to a car
and $20,000 to a Boeing 727 Dreamliner. “Big price effects?
Negligible price effects,” he told Fox News.

But home appliance maker Electrolux said it was delaying
a $250 million expansion of its plant in Tennessee as it was
worried US steel prices would rise and make manufacturing
there less competitive.—Reuters
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Trade wars are good, says Trump 
WASHINGTON: US President Donald Trump speaks on steel and aluminum tariffs watched by Dave Burkitt (right) of US Steel Corporation during a meeting with industry leaders in the Cabinet Room of the White House on
Thursday in Washington, DC. — AFP
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BAGHDAD: Iraq’s parliament yesterday adopted an
$88.5 billion budget for 2018, with Kurdish lawmak-
ers boycotting the vote to protest against a cut in the
amount allocated to their autonomous region. The
reduction comes after a controversial independence
reference by the Kurds last year sparked a furious
dispute with the central government. 

The budget is based on projected oil exports of
3.9 million barrels per day, including 250,000 bpd
produced in the Kurdistan autonomous region of

northern Iraq, at a price of $46 per barrel.
It also projects $77.5 billion (63 billion euros) in

revenues and a deficit of $10.6 billion, and allocates
$20.8 billion for investments. Kurdish lawmakers boy-
cotted the vote because it reduced Kurdistan’s part of
the national budget from 17 percent to 12.6 percent.

Article 9 of the Iraqi constitution stipulates that
Kurdistan’s share of the budget must reflect the size
of the population of the autonomous region.  But the
text of the budget approved by parliament yesterday
states that the autonomous Kurdish government must
export 250,000 bpd and hand over the money it
earns from the sales to the federal authorities.

“If Kurdistan does not hand over (the money), the
finance ministry will take it from its part of the budget,”
it said. Iraqi Kurdish peshmerga forces took control of
the northern province of Kirkuk, home to key oilfields,
in June 204 after federal forces withdrew in the face of
an offensive by the Islamic State group.— AFP 
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BERLIN: European countries should look at the broader
economic benefits of increased Gulf travel rather than
focusing on the fate of national airlines, a senior UAE official
said ahead of open skies negotiations with the European
Union. Some national carriers like Germany’s Lufthansa are
concerned about losing business to Gulf rivals under a deal,
which would govern traffic rights, as well as issues such as
safety, security, and environmental cooperation.

The UAE hoped to reach agreement with the EU on an
open skies agreement, Ali al-Ahmed, its envoy to Germany
told reporters, adding that it had also asked for permission
to add Berlin and Stuttgart to the four German cities it

already serves - Hamburg, Duesseldorf, Munich and
Frankfurt. The EU already has open skies agreements with
the United States, Canada, Israel and others. Its negotiations
with Qatar have been underway for 18 months and are mov-
ing forward.

The economic bloc also has a mandate to negotiate with
UAE, but is waiting for it to clarify certain matters before
formally launching negotiations, an EU source said. “It is
short-sighted not to look at the big picture, the impact on
hotels, restaurants, culture,” the former senior telecommuni-
cations executive said. “For national carriers to come and
say, this is not a fair competition, that is really not looking at
the greater good for the economy.” Emirates Airline was by
far the biggest buyer of Airbus A380 airplanes, which
secured jobs in Hamburg and elsewhere, and had helped
stave off a halt in A380 production, Al-Ahmed said, adding
that travellers from the Gulf also accounted for a large num-
ber of tourists in Bavaria.

He urged hotels, tourist businesses and others to help
advocate for increased Gulf traffic into and out of Europe as
it made no sense to sacrifice the broader economic gains
just to protect national carriers, he said. “At the end of the
day, it is about customer’s experience and they should be
able to decide who do they want to fly with.”  — Reuters
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