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The currency also recovered in the forwards market,
which reflects expectations for its value in coming months.
One-year dollar/dinar forwards fell to 210 points from
Tuesday’s peak of 408 points, their highest since
September 2016. The rebounding dinar prompted
investors to buy back Bahraini debt. The yield on its inter-
national bond maturing in August 2023 plunged to 7.58
percent from 8.95 percent though it stayed far above early
2018 levels of 5.22 percent.

Saudi Arabia, the United Arab Emirates and Kuwait
said in a statement released shortly before midnight on
Tuesday that they were in discussions on aid for Bahrain
and would consider all options to support the country.
They promised “an integrated program that will soon be
announced to enable the kingdom of Bahrain to support
its economic reforms and fiscal stability”. No details
were given.

Supporting Bahrain makes sense for its neighbors eco-
nomically and politically - any collapse of its currency
could undermine confidence in the rest of the region.
Sunni Muslim-led Saudi Arabia and the UAE sent security
forces to protect the government in Manama from a
Shiite-led uprising in 2011. The small size of the Bahraini
economy would make it relatively easy for neighboring
states to bail it out. Manama has projected a state budget
gap of $3.5 billion in 2018, far less than the hundreds of
billions of dollars which each of its neighbors hold in their
sovereign wealth funds.

However, five-year Bahraini credit default swaps
dropped only 16 basis points to 529 yesterday, Markit
said, remaining near record highs and implying a probabil-

ity of around 30 percent of a sovereign default in the next
five years. Bahrain’s state finances are among the weakest
in the region; the International Monetary Fund warned
last month that Manama needed to reform its finances
urgently, as public debt had jumped to 89 percent of gross
domestic product last year. 

Domestic political opposition has slowed austerity
plans designed to cut the government’s budget deficit.
Many bankers think that unless authorities can ram
through tax increases and spending cuts, its finances will
remain shaky. The statement by Bahrain’s allies did not say
whether they would demand policy commitments along
with the aid, but their reference to economic reforms sug-
gested there would be a link. There are signs that Bahraini
officials are mounting a fresh effort to break the political
impasse over fiscal reform. Last week, the king asked the
cabinet to open a dialogue on pension reform with parlia-
ment, Bahraini members of parliament said.

The king wants an agreement that would protect
retirees and also guarantee the durability of the king-
dom’s pension funds, parliament’s president Ahmed bin
Ibrahim Al-Mulla said in a statement late on Tuesday.
“The joint committee will hold its first meeting in coming
days,” he said. Last month, officials said the cabinet had
launched a similar effort to reach a deal on reform of the
subsidies which the government pays to keep down living
costs for its citizens.

Saudi Arabia, connected to Bahrain on its eastern coast
by a causeway, has for years provided political and eco-
nomic support to its Sunni-ruled neighbor, which has a
Shiite majority that rose up in 2011 demanding equal
rights and an end to alleged government discrimination in
jobs, housing and representation. Saudi Arabia and other
Sunni Gulf allies accused Iran of stirring up those protests.
More recently, Bahrain joined Saudi Arabia and the UAE
in June last year to break diplomatic ties and transport
links with Qatar, accusing it of backing terrorism, a charge
which Doha denies. — Reuters
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Police and army reinforcements have been sent to
Plateau to improve security, while a dusk-to-dawn cur-
few remained in place in areas of the state affected by the
violence.

Plateau has been the scene of similar violence in the
past but in the last three years has been relatively calm, as
clashes have spread elsewhere. Benue state in particular
has become the epicenter of violence since the start of
this year after it banned free grazing by cattle. In April,

herders were again blamed for an attack on a Roman
Catholic Church that killed two priests and 17 worship-
pers. In January, attacks on farming communities killed at
least 80.In a strongly-worded front page editorial yester-
day, the financial daily Business Day questioned why the
killings in Plateau and elsewhere had not been prevented.

“President Buhari has failed and continues to fail in
his responsibility to protect Nigerians” as security
chiefs had not been held to account for repeated
attacks, the newspaper said. He also appeared to have
shown “high-level disinterest” in making security appa-
ratus more effective to prevent violence, it added. “If
the President cannot handle the responsibility of pro-
tecting Nigerians he should do the honorable thing and
resign from his position,” it added. “In a situation like
this he should not even be seen talking about a second
term.” — AFP 

Over 200 killed as 
violence erupts in...
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capturing the nearby town of Busra al-Harir on
Tuesday.  Assad and his allies are now in their strongest
position since the early days of a seven-year civil war in
which half a million people have been killed and more than
half of all Syrians driven from their homes. Government
forces have repeatedly been accused of striking medical
facilities. Damascus and Moscow deny intentionally tar-
geting them. The Observatory said three hospitals were
struck overnight in the towns of Saida, Al-Jeeza and Al-
Musayfra near the Jordanian border to the east of Deraa
city. UOSSM said that another medical centre in addition
to those three was hit. 

State-run TV station al-Ikhbariya said electricity to
Deraa city - which is divided between rebels and the gov-
ernment - had been cut because “terrorist organizations”
had targeted a power line in al-Musayfra, some 20 km to

the east. It also said 450 militants in Shaara, 60 km to the
north, had turned themselves in. The southwest is one of
just two large areas of Syria still in the hands of rebels
seeking to topple Assad, along with a region in the north-
west near the Turkish border.

Washington’s sponsorship of the truce in the southwest
is one of the highest-profile US diplomatic initiatives in
Syria since President Donald Trump took office. But the
OCHA said the big escalation in hostilities suggested there
was “little commitment left to upholding the de-escalation
agreement”.  Washington has told Free Syrian Army (FSA)
rebels they should not expect military support against the
offensive, according to a message sent to rebel command-
ers seen by Reuters.

Observatory Director Rami Abdulrahman said a total of
five hospitals had been targeted in the campaign so far.
Ahmad Al-Dbis, safety and security manager at UOSSM,
said the bombardment had caused “material damage” to
three hospitals yesterday. A fourth hospital, in Nawa, was
also targeted and closed, though it was not directly hit, he
said. Jordan, which already hosts some 650,000 Syrian
refugees, has said it will not open the border for new
refugees. The Norwegian Refugee Council urged Jordan
to ensure those fleeing could seek refuge. — Reuters

Syrian offensive 
knocks hospitals...

KAZAN, Russia: South Korea’s goalkeeper Cho Hyun-woo (right) speaks with his teammates during the Russia 2018 World Cup Group F football match between South Korea and Germany  yesterday. —  AFP (See Page 28) 

BEIRUT: Iran’s Supreme leader called on the judici-
ary to punish those “who disrupt economic security”
yesterday, following protests earlier this week over
the rial’s collapse and the prospect of more hard-
ships to come thanks to US measures against Tehran.
Business at Tehran’s Grand Bazaar was back to nor-
mal yesterday after a two-day strike had closed most
shops. On Monday traders massed outside parlia-
ment to complain about the plunge to record lows of
Iran’s currency.

Reuters was unable to verify footage showing riot
police clashing with protesters. Public protests are
rare in Iran but in recent months there have been sev-
eral over the state of the economy. “The atmosphere
for the work, life and livelihood of the people must be
secure,” Ayatollah Ali Khamenei said in a meeting with
judiciary officials, according to his official website.
“And the judiciary must confront those who disrupt
economic security.”     

Following Washington’s withdrawal from a 2015
nuclear deal between world powers and Iran, some US
sanctions are due to be reimposed in August and some
in November. This has caused the rial to collapse,
threatening business by driving up the cost of imports.
The rial traded at 78,500 against the dollar in the
unofficial market yesterday, according to foreign
exchange website Bonbast.com. This compares to

around 43,000 at the end of last year.
US President Donald Trump’s administration has

also told countries to cut all imports of Iranian oil from
November, a senior State Department official said on
Tuesday. This may cut Iran’s hard currency earnings
from oil exports, and the prospect is triggering a pan-
icked flight of Iranians’ savings from the rial into dol-
lars. The United States’ efforts against Iran’s oil indus-
try will fail, an Iranian oil official said yesterday. “Iran
exports a total amount of 2.5 million barrel per day of
crude and condensate and eliminating it easily and in a
period of a few months is impossible,” the oil official
told the semi-official Tasnim news agency.

Trump’s attempts to cut off Iranian oil imports raises
the stakes for President Hassan Rouhani, who on
Wednesday moved to appease anger over his govern-
ment’s handling of the economy. A ban on imports of
over 1,300 products announced by Iran on Monday in
order to prepare its economy for looming US sanctions
presented a big opportunity for Iranian companies,
Rouhani said. “The government’s decision to ban the
import of some goods to the country with the goal of
protecting Iranian goods is a very big opportunity for
domestic producers,” Rouhani was quoted as saying
on state media. 

A senior commander of the powerful Revolutionary
Guards said all Iranians were obliged to help the gov-
ernment cope with any financial crisis, according to
Fars News. “It is all of our duty to work together to
help the respected government and other governmen-
tal branches in solving the economic problems,”
General Yahya Rahim-Safavi, who is also a senior advi-
sor to Iran’s Supreme Leader, said yesterday. “We
must neutralize the plans of the enemy for an economic
war and psychological operations.” — Reuters

Iran vows to punish 
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JALAZONE CAMP: Prince William paid the first official
British royal visit to the Palestinian Territories yesterday,
touring a refugee camp in the Israeli-occupied West Bank
and voicing hope for peace in a meeting with the
Palestinian president. William, second in line to the throne,
received a red-carpet welcome to the Muqata, the
Palestinian government headquarters in the city of
Ramallah, that included an honor guard and band.

“I’m very glad our two countries work so closely
together and have had success stories with education and
relief work in the past, so, long may that continue,” William
told President Mahmoud Abbas. “My sentiments are the
same as yours in hoping that there is a lasting peace in the
region,” the prince said. William then visited Jalazone
refugee camp and its health clinic and a school, adminis-
tered by the United Nations Relief and Works Agency
(UNRWA).

A sign banning weapons - a picture of a Kalashnikov
assault rifle with red line through it - was on the door of
the health centre, which the prince toured before visiting
the school and chatting with pupils. Armed Palestinian
security men stood on rooftops in the camp, reached via
an unpaved road and bordering a large Jewish settlement.
More than 9,000 people live in the crowded camp of cin-
derblock and concrete buildings.

On Tuesday, Israeli President Reuven Rivlin publicly
asked the prince to bring Abbas “a message of peace” and
tell him it is time to find a way to “build confidence”
between Israel and the Palestinians. Rivlin’s position is
largely ceremonial and in remarks released to the media
after his own meeting with William earlier that day Prime
Minister Benjamin Netanyahu made no such request.
Peace talks between Israel and the Palestinians collapsed
in 2014 and the divide between the two sides has widened
in the years since amid bouts of violence. 

The West Bank, where Palestinians have limited self-
rule, has been largely quiet in recent months, in contrast to
surges of fighting along Israel’s frontier with Gaza, an
enclave ruled by Abbas’s main Palestinian rival, the Hamas
Islamist group. Israeli troops have killed at least 130
Palestinians during mass demonstrations along the border
since March 30. “The Palestinian side is committed to the
peace process with the Israelis, so both states could live
peacefully together within the borders of 1967,” Abbas
said in his public remarks at his meeting with William.

Palestinians want East Jerusalem, captured by Israel
along with the West Bank and Gaza Strip in the 1967
Middle East war, as the capital of an independent state
they seek to establish in the two territories. In 2005 Israel
pulled troops and settlers out of Gaza, but maintains tight
control of the territory’s land and sea borders, citing secu-
rity concerns. This has deepened hardship in Gaza, whose
economy, international experts say, is in a state of collapse.

Violence flared overnight in Gaza. Until now it had been
British policy not to make an official royal visit to Israel
and the occupied territories until the Israeli-Palestinian
conflict was resolved. “It’s not a time when he can come
and celebrate success in the Middle East peace process or
anything of that sort, but it is a time when we can show our
interest in the region,” Philip Hall, Britain’s consul-general
in Jerusalem, told Reuters before William flew to the
Middle East.

Tel Aviv stroll
Before his motorcade crossed into the West Bank,

William strolled along a trendy Tel Aviv boulevard with
Israeli Eurovision song contest winner Netta Barzilai to
the delight of cheering onlookers. But there was no “chick-
en-dance”, Barzilai’s signature move performed as part of
her women’s empowerment hit “I’m Not Your Toy” during
the 2018 song-fest. William’s four-day tour, which ends on
Thursday with a visit to holy sites, also marks the first time
a member of the British royal family has paid an official
visit to Israel.

In downtown Tel Aviv, William walked with the purple-
braided singer along Rothschild Boulevard. The tree-lined
avenue at the heart of the city’s financial districts contains
shops, restaurants and galleries. — Reuters 
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