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Lonely Planet
founder wants to
change the world -
through business
LONDON: The man who brought backpacking to
the masses is now banking on business to make
the world a better place. Together with his wife
Maureen, Tony Wheeler - founder of the iconic
Lonely Planet travel guide - has set aside 10 million
pounds to educate a new generation of leaders to
lend their business skills to development issues.  

“If you’re pushing entrepreneurship, it’s the
developing world where we would particularly
like to see it happening,” he said of his financial
support for the Wheeler Institute of Business and
Development at the London Business School.
It’s worlds away from the hippie trail that made
his name but it is driven by the same passion for
far-flung places.

Since he first hit the open road in 1972,
Wheeler has visited 170 countries - Nepal is his
most visited, Iraq where he felt most uneasy -
and has seen myriad changes down the decades.

“People are more aware of inequalities now.
What’s it all about in the end? It’s about business
and jobs and work and if we can do that in a
good way its a good thing,” he said. The Wheeler
Institute wants students to use their nascent
boardroom skills in poorer countries, with an eye
on creating jobs and growing businesses with a
positive social impact. 

Guest speakers from government and devel-
opment agencies explain the concrete difference
students can make. Then they go out in the field
and apply their new skills on real businesses.
Aside from backing business with a conscience,
Wheeler said he wants to give back to his alma
mater where he studied for free, in contrast to
the steep debt run up by today’s students. After
graduating in 1972, he headed overland to Mel-
bourne, which resulted in a first book “Across
Asia on the Cheap”.  

Lonely Planet was born, offering advice on
budget travel and growing into the world’s
biggest guide book publisher. Toted by travelers
across the globe, Lonely Planet has printed more
than 100 million books in nine languages, map-
ping out tourist trails from Austria to Antarctica.
In 2007, the Wheelers sold Lonely Planet to the
BBC and by his own reckoning, his net worth is
now “over $100 million”.  Wheeler said he plans
to fund the institute for three years and assess its
impact before committing further. —Reuters

LONDON: Rolls-Royce plans to axe 4,600 mainly
British management roles by 2020 to further slash
costs, the UK maker of plane engines announced yes-
terday. “Rolls-Royce announces the next stage in our
drive for pace and simplicity with a proposed restruc-
turing that will deliver improved returns, higher mar-
gins and increased cash flow,” the group said in a
statement. The London-listed company, whose en-
gines are used in Airbus and Boeing aircraft, said the
latest cuts would produce £400 million of annual cost
savings by the end of 2020.

Rolls has faced a tough trading environment in
recent years on weak de-
mand for its power sys-
tems, in particular ones
used by the marine indus-
try, resulting in the loss of
about two thousand jobs
alongside the creation of
new posts. The latest up-
date will result in the
largest cull at the group
since 2001, when it axed
5,000 jobs on a global
economic downturn and following the September
11 attacks in the United States. “Our world-leading
technology gives Rolls-Royce the potential to gen-
erate significant profitable growth,” the company’s
chief executive Warren East said yesterday’s an-
nouncement. 

“The creation of a more streamlined organization
with pace and simplicity at its heart will enable us to
deliver on that promise, generating higher returns

while being able to invest for the future,” he added.
Although Rolls roared back into profit last year, this
was largely owing to a recovery in the pound. While
the plunge in the value of the pound in the wake of
Britain’s 2016 vote in favor of Brexit helped many
exporters, Rolls-Royce was forced to book a vast
charge as it had not hedged against such a swing in
the currency.

Rolls said the latest round of restructuring, lead-
ing to the loss of many corporate-supporting roles,
was expected to cost the group £500 million, while
about two-thirds of the job losses would be in the

UK. East, who has imple-
mented a group-wide re-
structuring since his
appointment as chief exec-
utive in 2015, insisted that
the latest cull was not
linked to repairs it has been
forced to carry out on
Trent engines. Used by the
Boeing 787 Dreamliner
and Airbus A380 super-
jumbo, the engines have

seen some parts wear quicker than expected, forcing
Rolls to carry out costly repairs.

Rolls employs about 55,000 staff worldwide, al-
most half of whom are in Britain. The company
meanwhile has some 16,000 staff at its UK opera-
tional base in Derby, central England. “Most of these
management and support functions (set to go) are
in Derby and therefore, it will be most strongly felt
in Derby,” East said in an interview with BBC radio.

World-class
Rolls had in January announced a major overhaul

of its operations, reducing the number of core units and
basing the remainder around civil aerospace, defense
and power systems. “We have world-class technology
in Rolls-Royce, but... (not) a world-class business to go
along with it,” East said yesterday in a call with re-
porters. At the same time, the company has said it
would consider selling its commercial marine business,
while in April, Rolls sold German division L’Orange for
700 million euros to US group Woodward.

Speaking to the BBC, East said he saw opportu-
nities in China. “We look at China and we see an op-
portunity there for aircraft engine... that’s where a lot
of opportunities are.” Shares in Rolls-Royce rose 2.5
percent to 849 pence in morning deals on London’s
benchmark FTSE 100 index, which was down 0.7
percent overall. “Reducing costs is typically ap-
plauded by shareholders as it tends, in the short-term
at least, to boost the profit and cash flow of which
they are part owners,” noted AJ Bell investment di-
rector, Russ Mould. —AFP
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DERBY: This file photo shows a Rolls Royce Trent XWB engine on view on the assembly line at the Rolls-Royce
factory in Derby, central England. —AFP

UK retail sales 
jump on hot 
weather, royal
wedding
LONDON: British retail sales soared unexpectedly in
May as consumers basked in warm weather and en-
joyed the royal wedding, official data showed yester-
day. Sales rallied 1.3 percent last month after a jump
of 1.6 percent in April, the Office for National Statis-
tics said in a statement, adding that there was growth
across all sectors. “Feedback from retailers suggested
that a sustained period of good weather and royal
wedding celebrations encouraged spending in food
and household goods stores in May,” the ONS said.

Market expectations had been for a more mod-
erate 0.5-percent increase in May, according to
economists polled by Bloomberg. Britain’s Prince
Harry and US actress Meghan Markle got married
last month, with many Britons holding street parties
to mark the occasion. Yesterday data “was well
ahead of economists’ forecasts, and sterling reacted
positively, jumping almost half a cent against the
dollar”, said Ben Brettell, senior economist at Harg-
reaves Lansdown. “Some traders will be betting that
a stronger retail performance strengthens the case
for higher interest rates this summer,” he added. 

However Brettell pointed also to the gloom sur-

rounding some major UK retailers. Troubled UK
budget chain Poundworld on Monday fell into ad-
ministration, putting it closer to collapse with the
loss of up to 5,100 jobs unless a last-ditch buyer can
be found. Poundworld, which is battling against dis-
counting in supermarkets, appointed financial group
Deloitte to help it find a buyer and stave off store
closures and job losses. The announcement came
just days after House of Fraser, the Chinese-owned
department store chain, said it is closing more than
half its shops across Britain and Ireland, risking the
loss of 6,000 jobs. 

British retailers with large amounts of stores are
suffering also from fierce online competition from
the likes of US giant Amazon. The UK is experienc-
ing also weak household spending generally amid
Brexit uncertainty. Last month, British food-to-
clothing retailer Marks and Spencer said it would
shut more than 100 UK stores as it looks to shift at
least one third of overall sales online. Emphasizing
the fast-growing shift to online among British con-
sumers, Amazon last week said it plans 2,500 new
UK jobs by the end of the year. 

“While the squeeze on household finances looks
to have accelerated the demise of retailers not
abreast with current consumer shopping habits, it
has presented an opportunity to gain market share
for those nimble enough,” noted Christian Jaccarini,
an economist at the Centre for Economics and Busi-
ness Research. The latest retail figures are however
likely to be “an aberration given the one-off drivers
of growth, meaning tough trading conditions in-
duced by weakened household finances are likely to
persist”, he added.—AFP
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