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DANDONG: Property speculators in China may be bet-
ting that yesterday’s US-North Korea summit is poised to
unlock riches across the border but Chinese construction
machinery dealer Wang Chenglin is far from convinced.
Like many business owners in Dandong, through which
most of North Korea’s trade flows, Wang’s hopes have
been dashed before. In particular, he remembers supplying
three excavators for the construction of the New Yalu
River Bridge, a project that was meant to represent a new
era of economic ties but was abandoned after Pyongyang
reversed a decision to engage with China. Wang also tells
of tough bargaining with North Korean buyers: they
sought discounts of as much as 20 percent, and sometimes
put up a deposit and then vanished. 

‘Many flip-flops’
Before United Nations sanctions on the North last

August halted his cross-border trade entirely, Wang said
he was selling between five and 10 machines a year to
North Korean buyers, accounting for roughly 20 percent
of his business. He has run his company, Dandong Shuoyu
Machinery, for over a decade. North Koreans have started
turning up again to look at his machinery since the nation’s

leader Kim Jong Un visited China in March on his first trip
abroad since assuming power.   

That is just one of a number of recent signs that cross-
border business may be about to pick up. Investors have
also been snapping up real estate in this city, which is
opposite the Yalu River from North Korea. Yet Wang
preaches caution about hopes that the North could open
its economy after decades of isolation.  “We’ve experi-
enced many flip-flops ... and I don’t entirely believe him,”
he said of Kim’s apparent willingness to end North Korea’s
isolation by doing a deal with the United States.

Kim is set to meet US President Donald Trump in
Singapore on Tuesday at a historic summit to discuss dis-
mantling of the North’s nuclear weapons program. Still, if
the summit leads to economic opening, Wang said he
would look to bring in additional cheaper models that
would appeal to North Korean buyers. In that case, he
also expected competition from the likes of South Korean
and American firms. “Thankfully China’s market is big
enough,” he said. 

Abandoned bridge, broken windows     
Construction on the 2.2 billion yuan ($344 million) New

Yalu River Bridge started in 2012 and symbolized China’s
efforts to coax its Cold War-era ally into export-oriented
reforms.  Wang, whose dealership represents local brands
such as Jinggong and XCMG Construction Machinery,
recalled a grand opening ceremony for the bridge and sur-
rounding planned free trade zones. Kim’s powerful uncle,
Jang Song Thaek, was in attendance. 

That led businesses including Wang’s to flock to the
Dandong New Zone, and Wang provided three excavators
to the North Korean side of the river to help ready the
ground for the Chinese-funded project. Things didn’t go

well. Wang said North Korean border guards even broke
the windows on his excavators to steal bread and bottled
drinks his workers had left inside when he left the
machines on the North Korean riverside at night, forcing
him to pay 1,800 yuan per machine for repairs.

Meanwhile, progress on the bridge faltered after Jang,
a key liaison between Pyongyang and Beijing, was execut-
ed in late 2013 after a North Korean military tribunal
found him guilty of treason. The dual-carriageway bridge
currently lies unused, while the gates to the free trade
zone are deserted and locked.  Another equipment distrib-
utor, Han Xiaoning, a sales manager for Luyu machinery,
said she had done some business with North Korea in the
past and was also wary.

“If I relied on North Korea I would starve to death,”
Han said. Not everyone is so cautious. Fu Hong, a dealer
for Lonking machinery, said the brand was popular in
North Korea and she was excited about the opportunity if
the summit was successful.  She said the dealership had
taken over another firm that had left the business in
January after it was squeezed by the sanctions, and is bull-
ish about prospects across the river. “We feel that this
market has the greatest potential.”  — Reuters 

Stories of tough bargaining with North Korean buyers

Chinese businesses still wary on N Korea 
PYONGYANG: A general view shows the Ryugyong hotel and city skyline in Pyongyang. — AFP 
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HSBC Entrepreneurs in Middle East 
are the most active angel investors

Vietnam lawmakers approve cyber law 
clamping down on tech firms, dissent

By Abd Malik Jaffar

Aquandary lingers in Middle
Eastern oil companies’ board-
rooms. Extracting black gold is

becoming more challenging yet ener-
gy demand, populations and political
momentum for low-carbon policies
are all rising. How to master this

tightrope to ensure energy security? Take enhanced oil
recovery (EOR) up a notch. 

For nearly a century, EOR technologies have been
interwoven into upstream operators’ strategies. Thermal
recovery, solar-powered, steam injection, miscible gas
injection, chemical recovery and Co2 injection are all
today on the ‘menu’ of popular options. But as the pres-
sure points collide, EOR must enter a new chapter of
growth and innovation. Transparency Market Research
expects the valuation of the global EOR market to soar
from $38.1 billion in 2012 to $516.7 billion by 2023.
PETRONAS alone has identified more than 1 billion bar-
rels of oil from 14 fields for EOR projects and spear-
headed TAPIS, the first large-scale EOR project in
Southeast Asia.

EOR is also integral to the Middle East keeping a firm
grip on its crown as the epicenter of the world’s oil mar-
ket. It is no longer considered an optional aid but an
essential tool that marries ambitious production forecasts
with barrels above the ground. The handling of the

region’s fields - some of the world’s most mature and
challenging - must evolve for BP Outlook’s forecast to ring
true. The energy major expects the Middle East to be the
largest oil producer by 2040, accounting for over 34% of
global liquids production. Maintaining a sharp competi-
tive edge is especially paramount as international compe-
tition mounts, notably from the US’ shale revolution.

EOR takes place after primary and secondary oil
recoveries. Oil extracted via primary recovery accounts
for 5% to 15% of the total reservoir while secondary
recovery can extract about 20% to 35% of the total oil
present in the reservoir, according to Future Market
Insights. But installing EOR technology means another
25%-35%of oil can be extracted. Consider that each per-
centage point can translate into millions of US dollars on
the trading floor; EOR technologies literally pay their way. 

A handful of innovative EOR projects that support
the green obligations of the Paris Agreement offer a
template for the growing market. EOR 2.0 is gaining
traction. One such project is Miraah - meaning ‘mirror’ in
Arabic. A groundbreaking collaboration between state-
owned Petroleum Development Oman (PDO) and Glass
Point to create one of the world’s largest solar plants.
The generation of 1,021 MW of peak thermal energy will
mean 6,000 tons of steam a day is directed towards
EOR efforts at the sultanate’s Amal field. This is not the
height of Oman’s ambitions; PDO aims for 25% of its oil
production to be supported by EOR by 2025. 
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Hopes have been
dashed before 

India to miss key 
target for Japan 
bullet train project
PALGHAR/TOKYO: India is set to miss a December dead-
line to acquire land for a Japan-backed $17 billion bullet train
project following protests by fruit growers, government offi-
cials said, likely delaying one of Prime Minister Narendra
Modi’s most ambitious projects. Modi’s office is now moni-
toring the project week-to-week, as Indian officials seek to
reassure Tokyo that the hurdles can be overcome through
intense negotiations with sapota and mango growers in the
western state of Maharashtra. Protests, backed by local
politicians, have flared up in recent months against attempts
to secure sections of a 108-km stretch, which is around one-
fifth of the entire bullet train corridor connecting Mumbai
with Ahmedabad, the largest commercial city in Modi’s home
state of Gujarat. “I’ve worked hard for three decades to
develop this plantation, and they are asking me to hand over
this land,” sapota farmer Dashrat Purav, 62, said as he showed
his orchard in the town of Palghar, a three-hour-drive north
of Mumbai. “I haven’t worked hard to surrender land for the
project. I did that for my children.”

Purav said he would sell his land only if at least one of his
two unemployed sons was promised a government job.
Protests against land acquisitions are common in India,
where tens of millions of farmers till small holdings. A planned
$44 billion refinery to be run by a consortium including Saudi
Aramco, the world’s biggest oil producer, is also struggling to
secure land in Maharashtra.

‘So much resistance’
“Land acquisition for any project is complex in India,”

said Dhananjay Kumar, spokesman for the National High

Speed Rail Corp Ltd (NHSRCL) that is overseeing the proj-
ect. “Here also we are facing difficulty because of so much
resistance.” Failure to procure the bullet train land by the
deadline would delay disbursal of soft-loans by Japan
International Cooperation Agency (JICA), a government
development body, which is reviewing the project next
month, said two senior officials with the state-run Indian
Railways, declining to be named.

A JICA spokeswoman said that India must create reloca-
tion plans for local residents and make them public in order
to enter into a loan agreement covering the main part of the
bullet train project. “It is possible that it takes time to sign a
contract as India takes proper and careful measures in line
with JICA’s guidelines for environmental and social consider-
ations,” she said.

NHSRCL’s Kumar, said in a statement on late Tuesday that
the sanction of the loan by JICA was not linked to the land
acquisition. To assuage Japan’s concerns, Indian officials have
sought a meeting this month with transport ministry officials
in Tokyo, one of the Indian officials said. India wants the pro-
ject’s completion target to be advanced by a year to 2022, the
75th year of India’s independence. NHSRCL said in its state-
ment that no such meeting has been requested by India.

A Japanese transport ministry official who deals with the
bullet train project said that Indian officials had told them that
“they can manage” the land acquisition. “We will continue to
work together with the Indian government to bring this proj-
ect forward with an aim to start operation in 2023,” the offi-
cial said. Japan is majority-funding the train project through a
50-year loan. Japanese companies such as Nippon Steel and
Sumitomo Metal Corp, JFE Holdings, Kawasaki Heavy
Industries, Mitsubishi Heavy Industries, Toshiba Corp and
Hitachi are likely to supply at least 70 percent of the core
components of the rail line, sources told Reuters in January.
NHSRCL, a joint venture between the Ministry of Railways
and states involved in the project, said at the time that pro-
curement from Japan would be only 18 percent of the total
project cost. —Reuters
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