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Property lifts Dubai, 
Kuwait lackluster
DUBAI: Strong earnings by Emaar Malls lifted Dubai shares
and selective buying in top blue-chip companies helped
Qatar rebound from early losses, as most Gulf markets end-
ed in positive territory. Weakness in banking stocks
weighed on the Kuwaiti index, pushing it down by 0.5 per-
cent. Kuwait Finance House fell 1.7 percent. The stock is still
up 14 percent so far this year, but has given up some gains
in recent days as its merger talks with a rival Bahraini lender
picks up pace.

Last week, advisors were named to assist Kuwait
Finance House and Ahli United Bank, Bahrain’s largest
lender during their merger talks, the first cross-border tie-
up between Gulf banks in recent years at a time when sev-
eral other banks are consolidating.

The region’s biggest stock market, Saudi Arabia, ended flat
as investors tried to digest quarterly earnings and were cau-
tious about valuations for top companies after the index’s near-
ly 15 percent rise so far this year. The Dubai index ended 0.8
percent higher, supported by property stocks after Emaar
Malls reported a 15 percent rise in second-quarter net profit,
broadly in line with market forecasts..

Emaar Properties ended 1.3 percent higher and Emaar
Malls gained 0.8 percent, although it gave up some early
gains when it had jumped by over 2 percent. Rival DAMAC
Properties also gained 1.8 percent . The Qatar index rose
0.2 percent, helped by selective buying in Industries Qatar.
which climbed 1.6 percent. Qatar National Bank also rose
0.7 percent.
SAUDI ARABIA
* The index was flat at 8,309 points.
DUBAI
* The index rose 0.8 percent to 2,966 points.
ABU DHABI
* The index rose 0.3 percent to 4,846 points.
QATAR
* The index was up 0.2 percent to 9,652 points.
KUWAIT
* The index was down 0.5 percent at 5,364 points.
BAHRAIN
* The index was flat at 1,370 points.
OMAN
* The index ended 0.4 percent lower at 4,320 points.
EGYPT
* The index fell 0.5 percent to 15,297 points. — Reuters

MIDEAST STOCKS
WASHINGTON: Building on President Donald Trump’s
“Indo-Pacific” strategy, US Secretary of State Mike
Pompeo yesterday announced $113 million in new
regional investments focused on technology, energy
and infrastructure.

The announcement comes at a time when trade fric-
tions with China have given US trade diplomacy a
sharper edge. A senior US official said the investments
were not aimed at countering China’s Belt and Road
Initiative, which consists of mostly state-led infrastruc-
ture projects linking Asia, parts of Africa and Europe.

“These funds represent just a down payment on a
new era in US economic commitment to peace and
prosperity in the Indo-Pacific region,” Pompeo said a
speech to the US Chamber of Commerce.

He said he would visit Malaysia, Singapore and
Indonesia this week, where he would also announce
new security assistance in the region. Pompeo said the
United States “will oppose any country” which seeks
to dominate the region in what appeared to be a ref-
erence to Beijing amid heightened tensions in the
South China Sea.

“Like so many of our Asian allies and friends, our
country fought for its own independence from an
empire that expected deference,” Pompeo said. “We
thus have never and will never seek domination in the
Indo-Pacific, and we will oppose any country that

does,” he added. Countries in the region have been
worried by Trump’s “America first” policy, withdrawal
from the Trans Pacific Partnership trade deal, and pur-
suit of a trade conflict with China that threatens to dis-
rupt regional supply chains.

The United States first outlined its strategy to devel-
op the Indo-Pacific economy at an Asia-Pacific summit

last year. “Indo-Pacific” has become known in diplo-
matic circles as shorthand for a broader and democrat-
ic-led region in place of “Asia-Pacific,” which from
some perspectives had authoritarian China too firmly at
its center. Among the new investments outlined by
Pompeo, the United States will invest $25 million to
expand US technology exports to the region, add near-

ly $50 million this year to help countries produce and
store their energy resources, and create a new assis-
tance network to boost infrastructure development.

China’s way, US way
Speaking to reporters ahead of the speech, Brian

Hook, senior policy adviser to Pompeo, said the United
States was not competing with China’s mostly state-led
infrastructure initiatives.

“It is a made-in-China, made-for-China initiative,”
Hook told reporters on a conference call. “Our way of
doing things is to keep the government’s role very
modest and it’s focused on helping businesses do what
they do best.” Critics of Beijing’s Belt and Road
Initiative, which aims to recreate the ancient Silk Road,
say it is more about spreading Chinese influence and
hooking countries on massive debts. Beijing says it is
simply a development project that any country is wel-
come to join.

Hook said Washington “welcomed” Chinese contri-
butions to regional development, but said it wanted
China to adhere to international standards on trans-
parency, the rule of law and sustainable financing.

“We know that America’s model of economic
engagement is the healthiest for nations in the region.
It’s high-quality, it’s transparent and it is financially sus-
tainable,” Hook said. — Reuters

US unveils $113m in new initiatives in ‘Indo-Pacific’
Official denies investments to counter China’s ‘Belt and Road Initiative’

Pompeo to visit
Asia-Pacific 

this week

Dollar slips as 
central banks 
meet; euro 
gains ground
NEW YORK: The US dollar slipped against the euro yes-
terday, as the single currency recovered recent losses
while most major currency pairs stuck to narrow trading
ranges ahead of economic data and central bank monetary
policy meetings this week. The US dollar index, which
measures the greenback against a basket of six currencies,
was down 0.43 percent at 94.27. Among the majors, the
greenback slipped the most against the euro, with the
common currency 0.48 percent higher, as it recovered
from its worst weekly performance against the greenback

in six weeks. “The euro is a bit firmer, like it was on Friday,
which is typical of the recent price action pattern, where
the euro gets stronger on Fridays and often there is some
follow through on Mondays,” said Marc Chandler, global
head of currency strategy at Brown Brothers Harriman in
New York. “I call this pattern a tooth saw.”

The euro’s gains follow a sharp loss last week after the
European Central Bank reaffirmed that rates would stay
low through the summer of 2019. Analysts said the rebound
was largely because traders felt it had been oversold last
week. Yesterday, German and Spanish inflation remained
slightly above the European Central Bank’s price stability
target in July, preliminary data showed yesterday, sup-
porting the ECB’s cautious approach of winding down its
monetary stimulus only gradually. 

Major central bank activity is likely to be on investors’
radar as the Bank of Japan ends a two-day meeting today,
the Federal Reserve concludes its meeting on Wednesday
and the Bank of England is expected to raise interest rates
on Thursday, a week which could set the near-term course

for currencies.The Fed is not expected to raise interest
rates this week. The BoJ will consider changes to its mas-
sive stimulus program to make it more sustainable, such as
allowing greater swings in interest rates and widening its
stock-buying selection, Reuters reported last week, citing
people familiar with the central bank’s thinking.

“Even if they tell us they are talking about making
changes that is likely to be enough for the market to
try and take JPY stronger,” Brad Bechtel, managing
director, at Jefferies in New York, said in a client note.
Yesterday, the dollar was little changed against the
yen at 110.93 yen.

Investors will also be watching US economic data this
week, including data on payrol ls . Meanwhi le , the
Swedish crown jumped against the dollar after forecast-
beating second-quarter GDP numbers from Sweden. The
pound rose 0.32 against the dollar, even as its modest
gains reflected concern among investors about the cur-
rency’s prospects ahead of the widely anticipated inter-
est rate hike. — Reuters

WASHINGTON, DC: US Secretary of State Mike Pompeo speaks during the Indo-Pacific Business Forum at the US Chamber of Commerce (USCC) yesterday in Washington, DC. Secretary
Pompeo delivered keynote address on “American’s Indo-Pacific Economic Vision” at the forum. — AFP


