
Monday, July 30, 2018

14
B u s i n e s s

Established 1961 

KUWAIT: Barclays announced yesterday the
findings of its Q3 2018 Compass Report, which
outlines the Private Bank’s tactical recommenda-
tions on portfolio asset allocations for investors
around the world.

The report’s key takeaways note that the glob-
al economy is likely to continue to reward invest-
ment portfolios titled toward stocks. Barclays’
investment experts see stocks more likely to out-
perform the bond market, which is expected to
face both greater inflation as well as increasingly
resolute central bankers. 

Commenting on the Q3 tactical investment
recommendations, Bjorn Holderbeke, Head of
Investment Advisory, Middle East and North

Africa, said: “Our team of experts believe that the
acceleration phase of global economic expansion
seems to be passing, according to the latest cycli-
cal indicators, which reflect future changes in
economic activity. However, those same indicators
tell us that growth remains on a solid footing. We
believe that the world economy will continue to
grow, and still see the cycle end as a relatively
distant prospect.” 

He added: “With a healthy global economy
allowing for strong profit growth across a range
of sectors, and inflationary forces remaining
contained, our experts believe that the funda-
mental backdrop for stocks remains attractive.”
The Q3 2018 Compass report kept a tactical

overweight position in Developed Markets
Equities, with the preferred developed region to
invest in being Continental Europe, and with
some exposure to Japan to enhance diversifica-
tion. In terms of sectors, Barclays is currently
leaning towards industrials, technology, and
financial stocks. Emerging Markets Equities are
also outlined as a tactical overweight within a mod-
erate risk portfolio. The outlook for companies with-
in emerging markets remains strong, as business
confidence surveys and trade data confirms; despite
the key macro risk emerging from trade protection-
ism. Barclays’ experts believe that the risks of a
global trade war are not yet high enough to justify
reducing exposure to the emerging market region.

Asia remains the preferred region in the asset class,
with Korea, Taiwan, China (offshore) and India being
the favored bets on a long term basis. 

High Yield & Emerging Markets Bonds have
been kept at a tactical overweight, favoring
Global High Yield over Emerging Markets Debt,
with the former offering a higher yield and low-
er duration risk. Allocations to Developed
Government and Investment Grade Bonds, Cash
and Short-Maturity Bonds, and Alternative
Trading Strategies remained tactically under-
weight in the latest Compass report. The
report also kept a neutral  view towards
Commodities and Real Estate, which retains
pro-cyclical characteristics. 

Global economy likely to continue 
rewarding stock-tilted portfolios

Barclays announces findings of its Q3 2018 Compass Report
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KFH-Group 
re-launches KFH
Bahrain website 
KUWAIT: Group Chief Strategy Officer- Kuwait
Finance House (KFH) Eng Fahad Khaled Al-
Mukhaizeem said that “KFH-Group” has launched
“KFH-Bahrain” new website www.kfh.bh after making
significant updates, changes and inclusion of the high-
est standard specifications of global websites in form
and content. 

He expressed KFH’s leading role as a global Islamic
Bank providing services to customers and achieving
harmony with the spirit of change and development
which makes the website navigation an interesting
opportunity to achieve comprehensive and integrated
view of KFH group. KFH is linked through this website
with other subsidiary banks. The website provides new
modern electronic services and advantages. 

Al-Mukhaizeem added in a press release: “The web-
site provides highly significant information to cus-
tomers as it focuses on the advantages of services and
products provided to customers’ e.g. Murabaha, Ijara,
Istisnaa, Tawarruq, foreign exchange, agency invest-
ment deposits, corporate call accounts and banking
cards for various tiers of customers. 

He indicated that the website provides also several
distinguished services including the possibility to com-
pare the advantages of banking cards and choose
appropriate cards in addition to Zakat calculation
method, trade finance calculation method and the XE
Currency Converter.

He emphasized that in implementation of the trans-
parency policy adopted by KFH the website shows all
commissions and wages collected against the services
provided to customers in an easy manner such as
Libshara account, unrestricted investment Mudharaba
account, Murabaha investment account, and Visa
Signature credit card. 

Supporting role
He reiterated that these services confirm the role

which KFH plays in supporting various tiers of cus-
tomers. Furthermore, blind people are able through this
website to navigate the website with the assistance of
their companions through voice reader facility “Text to
Speech”. 

Al-Mukhaizeem added that KFH has ensured that
the website reflects a unique and distinguished content
in a very attractive and elegant format. The website
shows through several windows the bank’s progress,
growth, activities, services, products and social role. It
exhibits all banking products and services and forms a
marketing tool.  It is easy to access retail and corporate
finance services, payment of cards and billing services
for the account, vehicle purchase financing program
and some excellent banking services such as EFTS for

money transfer. This aims
primarily to develop finan-
cial trading systems in the
Kingdom of Bahrain while
reducing the time of trans-
ferring money.

He added that the new
website comprises three
main sections including
retail banking services, pri-
vate banking services and
corporate banking services
in addition to other fixed
sections i.e. daily news,
media messages, latest
offers and locations of
branches and ATM
machines in both Arabic and English.

He indicated that one of the most important fea-
tures of KFH’s website is the fact that there is an ele-
ment of “augmented reality”. The browser can take
advantage of the guiding features “How can we assist
you today?” which allows users to choose the bank
cards that suit their lifestyle, choose from all available
bank accounts and deposits, while exploring the latest
offers and innovative solutions with rewarding invest-
ment opportunities.

Al-Mukhaizeem indicated that the users and naviga-
tors of are able to make comparisons among various
KFH products e.g. credit cards and prepaid cards to
identify the features and advantages of each card. The
website has the facility to enable navigators and users
to view the webpage contents through their mobiles
IPads in addition to the huge amount of information for
shareholders relations including financial performance
indicators, ratings, global awards collected by KFH,
annual and sustainability reports and brief summary on
subsidiaries and affiliates. 

Eng. Fahad 
Al-Mukhaizeem

VIVA summer draw
offers free Oasis Miles 
to 100 winners
on Kuwait Airways

KUWAIT: VIVA, Kuwait’s fastest-growing and most
developed telecom operator, launched a Summer
Draw Campaign for postpaid, prepaid and internet
customers to enjoy their summer vacations even
‘more’ by being one of 100 winners of free Oasis
Miles to travel to their favorite destinations in
Europe, Middle East and GCC with Kuwait Airways.

This exciting offer from VIVA allows customers to
enter two rounds of draws which will be held on 25
August and 25 September 2018.  Customers can
increase their chances to win Oasis miles and redeem
them towards flight tickets to various touristic destina-
tions. They can subscribe by sending “M” to 510, and
for every KD 1 consumed, they earn one chance to win.

On this occasion, Abdulrazzaq Bader Al-Essa,
Corporate Communications Director, commented:
“This strategic partnership with Kuwait Airways, one
of the leading organizations in Kuwait and the region,
is part of our promises to our customers to give them
‘more’ privilege and enrich their experience with
VIVA.”

VIVA is the fastest-growing telecom operator in
Kuwait. Launched in December 2008, VIVA makes
things ‘More’ for its customers by transforming com-
munication, information and entertainment experi-
ences. The company has rapidly established a pioneer
position in the market through its customer centric
approach. VIVA’s quest is to be the mobile brand of
choice in Kuwait by being transparent, engaging,
energetic and fulfilling. VIVA continues to take a con-
siderable share of the market by offering an innova-
tive range of best value products, services and con-
tent propositions; a state of the art, nationwide net-
work and world-class service.

Al-Tijari announces 
winner of Al-Najma
new prize program
KUWAIT: Commercial Bank of Kuwait announced
the winner of the weekly draw as follows:- Weekly
draw prize KD 5,000 - Rais Shaikh Haji
Mohammed Shaikh.

The draw was conducted in the presence of
Ministry of Commerce and Industry representa-
tive Latifa Al-Jeean. 

The bank stated that the account prizes this
year is featured by the highest cash prize and
diversity of prizes throughout the year clarifying
that Al-Najma Account will offer weekly prize of
KD 5,000 and  monthly prize of KD 20,000 and a
semi-annual prize of KD 500,000 in addition to
the grand prize (the biggest prize in the world) of
KD 1,500,000 for which the draw will be held in
January 2019. Al-Najma Account can be opened
by depositing KD 100, and customer should main-
tain a minimum amount of KD 500 to be eligible
to enter all draws on Al-Najma Account prizes. As
for the chances of winning, the more balance a
customer maintains in Al-Najma Account, the
more chances the account holder will get to win,
where each KD 25 will give the customer one
chance to win, the account also offers additional
benefits like the ATM card, a credit card against
customer’s account and all CBK banking services

that customer can enjoy.  
Now CBK existing customers can open Al-

Najma Account through Al-Tijari Online and enter
all draws without visiting the Bank’s branch.
However, CBK non-customers can submit an
account opening application via the Bank’s web-
site where the Bank’ Sales Unit will call them to
arrange a visit to the customers to complete the
account opening formalities. 

Stripping zeros 
not the answer to 
save Venezuelan 
economy: Analysts
CARACAS: Zapping five zeros off Venezuela’s almost
worthless currency is nothing but a half-hearted
measure and won’t solve the country’s chronic hyper-
inflation, analysts have told AFP.

President Nicolas Maduro initially announced in
March that he would strike three zeros off the bolivar
bank notes, before upping that to five. Having pre-
dicted earlier this year that Venezuela’s inflation
would hit 14,000 percent in 2018, the International
Monetary Fund adjusted that projection earlier this
week to a mind-boggling one million percent.

As the country grapples with a financial and
humanitarian crisis, shortages of food and medicines,
and failing public services such as water, electricity
and transport, the question is how will this drastic
move help drag Venezuela into recovery? Prices and
inflation are rising so fast that the highest denomina-
tion bank notes emitted in 2016 are already practical-
ly worthless. The biggest of those, 100,000 bolivars,
would have bought five kilograms (11 pounds) of rice
in 2017, now it’s barely enough for a single cigarette.

‘Obsolete by December’ 
“If inflation continues at 100 percent a month,” the

new 500 bolivar note, which will be the largest fol-
lowing the currency redenomination on August 20,
“will be obsolete by December,” said economist
Leonardo Vera. Currently, a pair of reading glasses
can cost one billion bolivars (about $300 on the black

market). It would require 10,000 of the country’s
largest bank note to pay for those in cash.

Some shops had resorted to weighing bank notes
to determine their value rather than arduously count-
ing them out.

Unsurprisingly, cash has practically vanished and
electronic transfers reign. But few people could
afford to buy those glasses anyway given they cost
200 times the minimum wage of five million bolivars a
month.

The government’s move to rub out some zeros is
merely a “partial acknowledgement” of the hyperin-
flation crisis but “needs to be accompanied by eco-
nomic reform in order to stop it,” said Henkel Garcia
of economics consultancy Econometrica. Venezuela
has already been down this road, 10 years ago when
Maduro’s predecessor Hugo Chavez tried the same
trick by deleting three zeros.

“The redenomination in 2008 was a fai lure
because we still ended up with hyperinflation,” said
Asdrubal Oliveros, an economist with Ecoanalitica,
another economics consultancy.

“The redenomination was made without accompa-
nying policies to combat inflation so it didn’t tackle
the causes.” In the short term the move was a “trans-
actional success,” said Garcia, but by “not containing
inflation, that was completely lost.”

The government blames inflation on the opposition
and the United States but, in reality, financing of the
fiscal hole caused the monetary base to increase 250
fold in two years. 

For industry and production minister Tareck El
Aissami said the redenomination aims to “improve the
spending power of the working classes.”

One tangible advantage, though, will be to ease the
pressure on technology systems that are at breaking
point due to transactions that run into billions of boli-
vars. Many supermarkets, for example, have to divide
sales into more than one transaction as their systems
are limited to figures of 20 million. —AFP


