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BEIJING/WASHINGTON: China accused the United
States of bullying and warned it would hit back after the
Trump administration raised the stakes in their trade dis-
pute, threatening 10 percent tariffs on $200 billion of
Chinese goods.

China’s commerce ministry said yesterday it was
“shocked” and would complain to the World Trade
Organization, but did not immediately say how it would
retaliate. In a statement, it called the US actions “com-
pletely unacceptable”. The foreign ministry described
Washington’s threats as “typical bullying” and said China
needed to counter-attack to protect its interests.

“This is a fight between unilateralism and multilateralism,
protectionism and free trade, might and rules,” foreign min-
istry spokeswoman Hua Chunying told a regular briefing
yesterday. Beijing has said it would hit back against
Washington’s escalating tariff measures, including through
“qualitative measures,” a threat that US businesses in China
fear could mean anything from stepped-up inspections to
delays in investment approvals and even consumer boycotts.

China could also limit visits to the United States by
Chinese tourists, a business state media said is worth $115
billion, or shed some of its US Treasury holdings, Iris Pang,
Greater China economist at ING in Hong Kong, wrote in a
note. The $200 billion far exceeds the total value of goods
China imports from the United States, which means Beijing
may need to think of creative ways to respond to such US
measures. On Tuesday, US officials issued a list of thou-
sands of Chinese imports the Trump administration wants
to hit with the new tariffs, including hundreds of food prod-
ucts as well as tobacco, chemicals, coal, steel and aluminum,
prompting criticism from some US industry groups.

It also includes consumer goods ranging from car tires,
furniture, wood products, handbags and suitcases, to dog
and cat food, baseball gloves, carpets, doors, bicycles, skis,
golf bags, toilet paper and beauty products. “For over a
year, the Trump administration has patiently urged China
to stop its unfair practices, open its market, and engage in
true market competition,” US Trade Representative Robert
Lighthizer said in announcing the proposed tariffs.

“Rather than address our
legitimate concerns, China has
begun to retaliate against US
products ... There is no justifi-
cation for such action,” he said
in a statement. 

Last week, Washington
imposed 25 percent tariffs on
$34 billion of Chinese imports,
and Beijing responded immedi-
ately with matching tariffs on
the same amount of US
exports to China. Each side is
planning tariffs on a further $16 billion in goods that
would bring the totals to $50 billion.

Stocks fell and metals prices slumped to their lowest
in a year yesterday, as US threats of tariffs on an addi-
tional $200 billion worth of Chinese goods pushed the
world’s two biggest economies ever closer to a full-scale
trade war. The detailing overnight of US President
Donald Trump’s already-threatened 10-percent tariffs
dampened hopes that Washington will eventually step
back from the escalating row.

The clock now starts ticking on a two-month period of

public comment before the levies get imposed. Trump has
said he may ultimately target more than $500 billion worth
of Chinese goods - roughly the total amount of US imports
from China last year.

Inevitably, Shanghai markets were hardest hit, with
stocks there closing down almost 2 percent and the yuan
weakening towards last week’s 11-month lows.

Trump has said he may ultimately impose tariffs on
more than $500 billion worth of
Chinese goods - roughly the
total amount of US imports
from China last year. The new
list published on Tuesday tar-
gets many more consumer
goods than those covered
under the tariffs imposed last
week, raising the direct threat
to consumers and retail firms
and increasing the stakes for
lawmakers in Trump’s
Republican party facing elec-

tions in November. The list is subject to a two-month pub-
lic comment period before taking effect.

‘Tariffs are taxes’ 
Some US business groups and lawmakers from Trump’s

own Republican Party were critical of the escalating tariffs.
Senate Finance Committee Chairman Orrin Hatch said the
announcement “appears reckless and is not a targeted
approach.” The US Chamber of Commerce has supported
Trump’s domestic tax cuts and efforts to reduce regulation
of businesses, but does not back Trump’s aggressive tariff

policies. “Tariffs are taxes, plain and simple. Imposing tax-
es on another $200 billion worth of products will raise the
costs of every day goods for American families, farmers,
ranchers, workers, and job creators. It will also result in
retaliatory tariffs, further hurting American workers,” a
Chamber spokeswoman said.

Louis Kuijs, Hong Kong-based Head of Asia Economics
at Oxford Economics, said while he expects China to
strongly condemn the US moves, its policy response is
likely to be limited for now.

“In part because they have only limited ammunition and
in part because it’s still early in the process on the US
side,” Kuijs said. Trump has been following through on
pledges he made during his presidential campaign to get
tough on China, which he accuses of unfair trade practices
including theft of intellectual property and forced technol-
ogy transfer that have led to a $375 billion US trade deficit
with China.

China’s exports have mushroomed since it joined the
World Trade Organization in 2001, making it the world’s
second-largest economy and prompting widening criticism
in recent years from trading partners that it has unfairly
used global trade rules to its advantage. As its dispute with
Washington deepened, Beijing has been calling on other
countries to support global free trade and has talked up
efforts to ease investment rules. During a visit to Germany
this week by Chinese Premier Li Keqiang, the countries
signed business deals worth more than $23 billion.

“China stands in line with the international community
on the correct side of history to together protect the rules
of the multilateral trade order,” foreign ministry spokes-
woman Hua said yesterday. — Reuters
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US to impose 10% tariffs on $200 billion of Chinese goods
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KUWAIT: Boursa Kuwait management met with
MSCI representat ives during their  vis i t  to
Kuwait to engage with several key entities. The
meet ing took p lace af ter  MSCI’s  recent
announcement to include the MSCI Kuwait
Index in its 2019 Annual Market Classification
Review for a potential reclassification from
Frontier Markets to Emerging Markets status.

Organized by Boursa Kuwait, MSCI’s visit
aims at discussing the potential reclassification
with the Public Institution for Social Security
(PIFSS), the Central Bank of Kuwait, Kuwait
Investment Authority, Capital Markets Authority
and Kuwait Clearing Company. 

During the meeting with Boursa Kuwait,
MSCI of f ic ia ls  Henry Fernandez , MSCI
Chairman and CEO; and  Robert Ansari, MSCI
Executive Director-Head of the Middle East met
with Khaled AbdulRazzaq Al-Khaled, Boursa
Kuwait CEO, to discuss the proposed reclassifi-

cation, which would be reflected in all relevant
global and regional composite indexes. 

MSCI’s Chairman and CEO Henry Fernandez
commented in  Kuwait :  “we are  p leased to
announce the addition of MSCI Kuwait to the

watch list for potential reclassification to MSCI
Emerging Markets. International institutional
investors have continued to share positive feed-
back with MSCI on the reforms and evolution of
the Kuwaiti capital markets framework. Adding
MSCI Kuwait to the watch-list sets MSCI on a
path to solicit detailed feedback over the course
of next year and we look forward to forging
strong ties with Kuwait as we share investor
feedback on the country’s ambitious program”

Commenting on the visit, Boursa Kuwait CEO
Khaled AbdulRazzaq Al-Khaled said: “It was great
meeting MSCI representative post the announce-
ment unveiled earlier in June. Meetings were fruit-
ful and we look forward to next steps when MSCI
consults market participants on the proposed
reclassification of the MSCI Kuwait Index.”

Raising the standard
“The inclusion in the watch list shows that

we have successfully raised the standards of
the Kuwaiti capital market and gained stake-
holders’ trust in our rules and regulations. With
a progressive legal and regulatory framework
governing our market today as well as a solid
level of transparency, I am proud to say that
we are up to par with some of the most rep-
utable and advanced stock exchanges in the

region. We have also continuously improved
the local market infrastructure, including the
clearing and settlement system, and created a
level playing field for international investors.”
added Al Khaled. 

MSCI wil l  announce its decision in June
2019 for potential  implementation with the
May 2020 Semi-Annual Index Review. The
simulated MSCI Kuwait index would have a

potential weight of 0.3 percent in the MSCI
Emerging markets index. 

MSCI is one of the world’s top providers of
research-driven insights and tools for institu-
tional investors. The reclassification from fron-
tier to emerging markets is a major achieve-
ment for any country which typically brings
with it large capital inflows from international
investors. 

MSCI representatives 
meet Boursa Kuwait 
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CARLSBAD: In this file photo, People head out to pick strawberries in Carlsbad, California. From car engines and computer chips to pistachios, almonds
and wine: the powerful economy of California will be seriously impacted if the trade war between the United States and China deepens. — AFP

KUWAIT: Boursa Kuwait management meets with MSCI representatives
during their visit to Kuwait. 

Khaled AbdulRazzaq
Al-Khaled

MSCI Chairman and
CEO Henry Fernandez


