
ASPROVALTA: Panagiotis Pagonis stands on
the deck of his fishing boat off Asprovalta in
northern Greece, grimacing at another empty
catch. “It’s all gone to hell,” the 72-year-old
mutters as the early glimmer of dawn lights up
the waters. Ten days later, he looks on as the
mechanical arm of a bulldozer rips through his
vessel, the Katerina, crushing a lifetime of
memories. He has been at sea since he was a
child.  But the scrap yard takes just minutes.

Hundreds of fishermen like him are turning
in their boats and their licences, partly
because catches are down, partly because the
EU and the Greek government are offering
them cash to leave the trade, under a scheme
to protect fish stocks. Europe’s environment
agency says those stocks have reached a criti-
cal level in the Mediterranean, with serious

implications for the people living on its shores
who have found their food there for centuries.

Pagonis says the catch has fallen by 50
percent in recent years, a repercussion he
believes of over-fishing, lack of regulation and
pollution. That, together with higher running
costs for his boat, forced his hand. “I have
been doing this job for 67 years. I have trav-
elled to practically all of Greece, and now, I
have reached my limitations,” he says. “I feel
sad, I didn’t want it to end this way.”

Squeezed by an economic crisis which has
sapped salaries and pensions and left a fifth of
adult Greeks jobless, many fishermen have
found the compensation too tempting to
ignore. Payments range from 6,000 to
260,000 euros ($7,000 to $302,500),
depending on the size of the boat. People can

simply turn in their licences and find some-
thing else to do with their vessel. But to get
the full payment, they have to take their boat
to the scrap yard. 

“This is the option chosen mainly by the
fishermen. While there is an option to switch
its use, from a fishing vessel to a tourist or
passenger vessel, there is a reduced subsidy,”
an agriculture ministry official says. It has had
a knock-on effect on traditional shipbuilders.
“They want to stop (over) fishing to protect
the sea. But destroying boats will destroy us
as well. So I think they are not doing some-
thing right,” says shipbuilder Yannis Prasinos.

It is a painful process for Stelios Didonis,
another fisherman giving up his boat at the
scrap yard. “The sea is my entire life,” the 48-
year-old says. He is looking forward to resting
for a month, tired from getting up at 4.00 a.m.
for 30 years. But he is not sure what he will do
after that. “I will think about it and see, I will
do something, but whatever it is, it will be
something that has to do with the sea, I can-
not stay away from the sea.” — Reuters 

As stocks deplete, Greek 
fishermen scrap boats, livelihoods

MANAGUA: With hotels, restaurants, bars, stores,
workshops and even tortilla sellers driven out of
business or struggling to survive, and with thou-
sands of people left jobless, the turbulent political
crisis sundering Nicaragua has taken a broader toll,
plunging its economy into a tailspin. The wave of
violence unleashed during harshly repressed anti-
government protests has left some 220 people dead.

What had been a vibrant tourism industry has
been devastated, with ripple effects on the broader
economy in a country that was already one of the
poorest in the Americas. Business closings have left
200,000 people jobless, and unless the crisis ends
soon, some 1.3 million of Nicaragua’s 6.2 million
people “risk falling into poverty,” according to a
study by the Nicaraguan Foundation for Economic
and Social Development (Funides).

The Nicaraguan central bank (BCN) has
sharply lowered its projection for economic
growth this year, from 4.9 percent to one percent,
while the productive sector-including manufactur-
ing and farming-has accumulated losses of $430
million, with more than 85,000 jobs lost. But for
Funides, the situation in the private sector is even
“more dramatic.”  If the crisis continues into
August, the foundation predicts the economy will
contract by a jolting 5.6 percent, with losses of
$1.4 billion in GDP.

The demonstrations, which began April 18,
were sparked by an unpopular social security
reform. But after government forces responded
with a repressive crackdown, protesters stepped
up their demands, calling for the ouster of

President Daniel Ortega and his wife, Vice
President Rosario Murillo.  “Ortega has no choice
but to move up the elections” that are now set for
2021, as the Catholic bishops serving as mediators
have suggested, former central bank president
Mario Arana of Funides told AFP.

Adios to the tourists 
Tourism had been growing for the last decade,

with more than a million visitors a year, luring for-
eign and domestic investment in hotels and
airstrips, mainly along the Pacific coast.  But now
touristic areas like Granada, on the shores of Lake
Nicaragua in the south, as well as the Pacific
resorts and beaches, so recently teeming with visi-
tors, are nearly empty.

Some tourist areas seem on the verge of col-
lapse. The Hotel Mukul, part of the Auberge
Resorts Collection on the southern Pacific coast,
once attracted the likes of movie stars Michael
Douglas, Catherine Zeta-Jones and Morgan
Freeman. It has now “indefinitely” closed its doors.
“The crisis... has negatively and dramatically
affected the hospitality industry throughout the
country, and Mukul is no exception,” said a state-
ment on the website of the hotel owned by multi-
millionaire Carlos Pellas.  “It has become neces-
sary to suspend operations due to the country’s
loss in tourism and due to the lack of visits to the
resort.” No less dramatic was the closing of the
famous Casa de los Mejia, owned by singer-song-
writers Carlos and Luis Enrique Mejia Godoy,
after 20 years in operation. A hostel owner in

Managua who gave his name only as Marcos said
that the credit card company had sent someone to
check his payment terminal because it had been
inactive for so long.  “They thought the machine
was damaged, but we haven’t had a guest in two
months,” he said. 

Tour operators are reporting cancellation rates
of more than 90 percent, said Claudia Aguirre,
president of the Nicaraguan Association for
Incoming Tourism. While the sector had been
expecting revenues of $924 million, it instead
faces losses of $231 million, the central bank said.
According to the Nicaraguan Chamber of
Tourism, at least 700 of the 2,000 bars and
restaurants it counts as members have had to
close their doors, along with 400 small hotels.
Some 60,000 workers have lost their jobs.

Like an earthquake 
The crisis has hit big and small businesses

alike. Many have tried to survive by cutting cor-
ners, trimming staff or sending workers on forced,
unpaid vacations while they try to ride out the
worst of the troubles. “I thought this was going to
be over faster, but it has dragged on,” the owner
of a small plastics factory told AFP, requesting
anonymity. He said his revenues had plummeted,
and he has been unable to pay wages or make tax
or social security payments.

“It breaks my heart” to lay off long-time
employees, he said. His company has been in busi-
ness for 50 years, even surviving the earthquake
that destroyed central Managua in 1972. In

Masaya, in the south, Daysi Mercado’s small dress-
making business “collapsed” because there were
no more customers. Because of the crisis, food —
not clothing-has become the priority, she said. 

On a street in Managua, Marina Oviedo, who
buys and sells dollars, waves bundles of bills to
attract customers. But no one comes. Her daily

average of $30,000 in transactions before the
crisis has fallen to a mere $1,000. Oviedo
explained that most of her customers are the
owners of small businesses that have gone bust
during the protests. “No one is investing,” she
said. “They say they’re going to wait for every-
thing to blow over.” — AFP 

BAGHDAD: Iraq is still in talks with Turkey
and Kurdish regional authorities to resume
Kirkuk oil exports through the Ceyhan
port, Iraqi Oil Minister Jabar Al-Luaibi told
state-run newspaper Al-Sabah yesterday.
“The decision to restart exports depends
on the results of the talks,” Luaibi was
quoted by Al-Sabah as saying. Production
from Iraq’s Kirkuk oilfields is currently at
220,000 barrels per day, which is entirely
diverted to local refineries, Luaibi said.

Exports from Kirkuk’s oilfields were
halted after an Iraq military offensive to
retake the disputed territories which had
come under Kurdish control in 2014. The
offensive was a response to the independ-
ence referendum held on Sept 25 by the
semi-autonomous Kurdistan Regional
Government (KRG), which Baghdad

opposed. Kirkuk oil exports had been
transported by a Kurdish-operated
pipeline that connects to the twin Kirkuk-
Ceyhan pipeline at Khabur on the border
with Turkey. Late last year, Iraq began
diverting output from Kirkuk oilfields to
local refineries to boost fuel production
and help free up more oil for exports from
southern oilfields.

Iraq also agreed last year to ship crude
from Kirkuk to Iran for use in its refineries,
after which Iran would deliver the same
amount of oil to Iraq’s southern ports. Iraq’s
oil minister said last month Iraq and Iran had
not yet begun exchanging crude oil, for tech-
nical reasons. Kirkuk is one of the biggest
and oldest oilfields in the Middle East, esti-
mated to contain about 9 billion barrels of
recoverable oil, according to BP. — Reuters 
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Nicaragua’s crisis deals a crushing 
blow to businesses large and small

Business closings have left 200,000 people jobless

Established 1961 

MANAGUA: A man works at a bucket factory in Managua on June 29, 2018. Hotels,
restaurants, bars, small factories, stores and even tortilla vendors have lowered their
sales leaving thousands unemployed in Nicaragua after 72 days of political crisis. — AFP 

German bond
yields near
five-week lows 
LONDON: German 10-year bond yields dipped
to five-week lows yesterday, pushed down by
political uncertainty in Germany, trade war fears
and an expectation that the ECB could buy more
long-dated bonds from next year to keep euro
zone borrowing costs in check.  Analysts put the
move down to a combination of factors, starting
with political uncertainty at home. 

Merkel is trying to solve a migration row with
her conservative allies by holding more talks with
her interior minister, whose offer to resign has
cast doubt over whether her fragile government
can survive. Escalating trade tensions globally
also boosted demand for bond market safe
havens.

Chinese shares notched up falls of up to 3
percent as firms awaited $34 billion of US tariffs
on Chinese goods this week and as new business
surveys showed some worrying signs of deterio-
ration. “Euro area yields are extremely com-
pressed at the moment and what the market is
trading off is tail risk,” said Peter Chatwell, head
of rates strategy at Mizuho in London. “The real
momentum is because of trade wars and the
impact on the economy and most significantly on
the U.S. economy.” 

The yield on Germany’s 10-year Bund fell 2
basis points to 0.284 percent, its lowest level in
almost five weeks and towards more than one-
year lows hit at the peak of a selloff in Italian
bonds in late May.  Later in the session there
were reports that German Chancellor Angela
Merkel was to meet with leaders of the other

parties that make up the coalition government
yesterday. The German 10-year yield was set to
close at 0.31 percent.

The gap between two and 10-year govern-
ment bond yields in Germany, the euro zone’s
biggest economy and its benchmark debt issuer,
narrowed to its tightest in a year at around 98
bps. “We are in an environment driven by
increased uncertainty, whether that’s trade wars
or European politics or Italy,” said Christian
Lenk, a rates strategist at DZ Bank. “That adds to
the picture that investors are happy to own safer
assets over the summer months.”

Most other 10-year euro zone bond yields
were flat on the day, though Southern European
bond yields edged lower by 3-4 bps towards the

end of the session. But the mood was still fragile
- European stocks, for instance, were down 0.6
percent on the day. On Friday, Reuters reported
that the European Central Bank is considering
buying more long-dated bonds from next year to
keep euro zone borrowing costs in check even
after it stops pumping fresh money into the
economy, according to sources.

The move would be reminiscent of the US
Federal Reserve’s Operation Twist of 1961 and
2011, which saw it replace short-dated paper
with longer-term debt to support an ailing econ-
omy. Analysts said the ECB report helped sup-
port long-dated German bonds, although any
further flattening in the German yield curve was
likely to be limited. — Reuters 

FRANKFURT: Cupcakes are on offer during festivities to celebrate the 30th anniversary
of Germany’s share index DAX yesterday at the stock exchange. — AFP 

Iraq in talks with Turkey
over Kirkuk oil exports

BRUSSELS: President of the European Commission Jean-Claude Juncker looks on as he
gives a joint press conference with European Council President and Bulgaria’s Prime
Minister on the sidelines of an European Union leaders’ summit, without Britain, to dis-
cuss Brexit and eurozone reforms on June 29, 2018 at the Europa building. — AFP 

Three quarters
of big UK firms 
down on Brexit 
LONDON: A record 75 percent of major
British companies are now pessimistic about
Brexit, a survey showed yesterday, adding to
signs of anxiety around the economy as
Britain’s divorce with the European Union
draws near. Weak investment and waning
expectations for sales marked Deloitte’s latest
quarterly survey of chief financial officers
(CFOs), watched by the Bank of England as a
gauge of business confidence.

The proportion of CFOs who said Brexit
was likely to hurt the business environment
was up from 68 percent in the previous
Deloitte CFO survey published in April. With
nine months to go until Britain leaves the EU,
Deloitte said more large British companies
than at any time since late 2012 had adopted a
defensive financial strategy.  The accountancy
firm’s report chimed with a Lloyds Bank sur-
vey last week that showed optimism across
British businesses about the outlook has fad-
ed to its lowest level this year.

Britain will leave the European Union in
March 2019 but a transitional trade agree-

ment has still to be finalized amid disagree-
ments among Prime Minister Theresa May’s
team over Britain’s future relationship with
Europe. Last month, multinational companies
Airbus and Siemens warned their investments
in Britain could be at risk if Britain leaves the
EU without a deal. They directly employ
about 30,000 people in Britain.

“Uncertainty about the timing and the
nature of the Brexit settlement has added to
CFOs’ worries about the final destination of
the Brexit process,” Deloitte Chief Economist
Ian Stewart said. “The boost to CFOs’ spirits
we saw in the last survey, following the
announcement of the Brexit transition deal,
has been short-lived.” A net 17 percent of
large companies said they expected revenues
to rise in the coming 12 months, down from 31
percent in the first quarter of the year, the
survey showed.

And only 10 percent of large companies
said increasing capital spending was a strong
priority, down from 12 percent in the last sur-
vey.  Official data last week showed business
investment fell 0.4 percent in the first quarter,
the sharpest fall since late 2016. The Deloitte
survey took place between June 3 and June
14, with 103 CFOs, including 20 executives
from FTSE 100 companies and 45 from the
FTSE 250 group, taking part. Another close-
ly-watched business survey, the IHS
Markit/CIPS survey of the manufacturing
industry, is due at 0830 GMT.  — Reuters 

WASHINGTON: A measure of US manufac-
turing activity surged in June likely as steel and
aluminum tariffs caused disruptions to the sup-
ply chains, resulting in factories taking longer
to deliver goods. The Institute for Supply
Management (ISM) said yesterday its index of
national factory activity jumped to a reading of
60.2 last month from 58.7 in May. A reading
above 50 in the ISM index indicates an expan-
sion in manufacturing, which accounts for
about 12 percent of the US economy.

“Demand remains robust, but the nation’s
employment resources and supply chains con-
tinue to struggle,” said Timothy Fiore, chair of
the ISM Manufacturing Business Survey
Committee. “Respondents are overwhelmingly

concerned about how tariff-related activity is
and will continue to affect their business.” The
United States is engaged in tit-for-tat trade
tariffs with its major trade partners, including
China, Canada, Mexico and the European
Union. Analysts fear the tariffs could disrupt
supply chains, undercut business investment
and potentially wipe out the fiscal stimulus
from a $1.5 trillion tax cut package.

President Donald Trump claims that the
United States is being taken advantage of by its
trade partners. The ISM’s supplier deliveries
sub-index soared 6.2 points to 68.2 last month.
A lengthening in suppliers’ delivery time is nor-
mally associated with increased activity, which
is a positive contribution to the ISM index. The

survey’s new orders index slipped as did the
measure of factory employment. The prices
paid index also fell last month. US financial
markets were little move by the data. A sepa-
rate report from the Commerce Department
yesterday showed construction spending
increased 0.4 percent in May.  Data for April
was revised down to show construction outlays
rising 0.9 percent instead of the previously
reported 1.8 percent surge. The government
revised the construction spending data going
back to January 2011 in the May report. 

Economists polled by Reuters had forecast
construction spending gaining 0.5 percent in
May. Construction spending accelerated 4.5
percent on a year-on-year basis. The downward
revision to April data could see economists cut
further their second-quarter gross domestic
product estimates.  Growth forecasts for the
April-June period were slashed on Friday after
the government reported weaker-than-expected
consumer spending in May. — Reuters

US factory activity accelerates 
with construction spending up


