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British strawberries in a 
jam over picker shortage

Largest US business group 
attacks Trump on tariffs

BAGHDAD: An Iranian construction worker walks on an unfinished steel floor at a site for a future bank tower in the Iraqi capital Baghdad’s central Abu Nawas street on June 28, 2018. Traditional construction in Iraq gener-
ally depends on the use of concrete, as opposed to steel structures which are novel in the country and require Iranian expertise. —AFP

EU delivers stark 
warning to US 
over auto tariffs
BRUSSELS: The EU has warned Washington that a
threat to slap Europe with major auto tariffs could
inflict serious damage to the US economy and would
prompt strong retaliation. The admonishment, written in
a letter to US authorities dated Friday, came as US
President Donald Trump said Europe is “possibly as bad
as China” on trade in one of his biggest provocations to
his country’s longtime transatlantic allies.

Trump’s taunt was the latest salvo in an escalating
trade war that saw the EU slap duties on US-made
jeans and Harley Davidson motorcycles in a tit-for-tat
response to US tariffs on European steel and aluminum
exports. The US tycoon has also threatened to slap a 20
percent duty on EU car imports, based on highly dis-
puted national security concerns, which could be con-
firmed in the coming months.

“The European Union is possibly as bad as China,

only smaller,” Trump said on Fox News’ “Sunday
Morning Futures” program. “They send a Mercedes in,
we can’t send our cars in. Look what they do to our
farmers. They don’t want our farm products.  Now in
all fairness they have their farmers... But we don’t pro-
tect ours and they protect theirs,” he said. The com-
parison is particularly painful to Europeans, which are
attempting to forge common ground with the Trump
administration on the idea that the real danger to fair
trade is China.

‘De-dramatize’ 
European Commission President Jean-Claude

Juncker is to visit Washington by the end of July to help
resolve the bitter trade dispute. “We should de-drama-
tize these relations,” Juncker told a press conference
following a European Union summit on Friday, the same
day the letter was delivered to Washington. In the letter
to US authorities, the European Commission, which
handles trade policy for the bloc’s 28 members, painted
a stark picture of what the US economy would face if
Trump followed through on his threat. “Economic analy-
sis confirms that an increased tariff on these products
will be harmful first and foremost for the US economy,”
said the letter, seen by AFP yesterday. —AFP

LISBON: Unlike most European nations, who are trying
to reduce the influx of migrants, Portugal is bucking the
trend by looking to immigration as a way to counter its
declining population.  “We need more immigration and
we won’t tolerate any xenophobic rhetoric,” Prime
Minister Antonio Costa told activists at a party confer-
ence in May, drawing resounding applause. 

Demonstrating this openness, Portugal was one of
the first that volunteered to take in some of the
migrants on board the Lifeline, a rescue ship which had
been stranded at sea since June 21 after Italy refused it
safe harbor. And as European leaders struggled to
reach a deal at a summit last week over who should
take in migrants rescued off the coast of North Africa,
Portugal’s socialist government was already taking
steps to make itself a more attractive destination.

“It was a very difficult summit and the apparent
consensus reached in the deal did not hide the deep
divisions which are today threatening the European

Union,” Costa said after leaving the summit. And
Friday’s election of former Portuguese minister Antonio
Vitorino as head of the International Organization for
Migration “demonstrates the great importance that
Portugal places on dialogue about the issue,” the for-
eign ministry said. 

Aim: 75,000 per year 
Costa, whose father was a well-known communist

writer descended from an aristocratic family in the for-
mer Portuguese colony of Goa in India, has made
reviving the declining population a key element of his
political program.  And it will be a central issue for him
as the country heads into elections next year in which
Costa is the frontrunner.

According to studies quoted by the government,
Portugal needs at least 75,000 new residents every year
simply to maintain a stable working population, which
today numbers just 10.4 million people. In this context,

the government on Thursday adopted a raft of new reg-
ulatory measures to simplify the procedures for getting
a visa for students or those wanting to create a start-up.
And it also opened the way to regularize the status of
some 30,000 foreign nationals who arrived legally in
Portugal but do not have any authorization to work. 

During the three years of recession which followed
the financial crisis of 2011, more than 300,000
Portuguese left in search of a better standard of living,
many of them young university graduates. In 2017,
Portugal registered a positive migration balance-the
difference between those leaving and those entering
the country-for the first time in six years, the National
Statistics Institute said.

Lack of skilled labor
Last year, the Portuguese authorities issued 61,400

new residency permits, an increase of 31 percent from
2016, which reflected a six percent increase in the

number of foreigners living in the country, a border
police report said last week. The country has also
returned to growth, notably thanks to a boom in
tourism and foreign investment in property, but busi-
ness leaders have warned that it could be easily
reversed by the lack of skilled labor.

The hard-won deal reached by EU member states
on Friday stipulates that migrants rescued at sea
should be redistributed among the different member
states-on a voluntary basis. Portugal is already part
of a voluntary program for the redistribution of
refugees proposed in January by the European
Commission which aims to resettle at least 50,000
refugees over the next two years. Within the frame-
work of an earlier program, which ran from 2015 to
March 2018, Portugal took in 1 ,552 refugees.
However, only about half of those who entered
Portugal stayed, with the rest leaving for countries
offering better economic opportunities. —AFP

Portugal: The country that wants more migrants
‘We won’t tolerate any xenophobic rhetoric’

Indian shopkeepers  
protests against 
Walmart’s Flipkart buy
MUMBAI/NEW DELH: Indian shopkeepers and
traders affiliated to a local lobby group began sit-in
protests across the country yesterday against Walmart
Inc’s proposed $16 billion acquisition of e-commerce
firm Flipkart. The Confederation of All India Traders
(CAIT) says the US retail giant’s buyout of Bengaluru-
based Flipkart will create a monopoly in the retail mar-
ket and drive mom-and-pop stores out of business.

Praveen Khandelwal, the secretary general of CAIT,
told Reuters he expected one million people to join
yesterday’s sit-in protests across hundreds of cities,
including in the country’s financial hub of Mumbai and
cities in Prime Minister Narendra Modi’s home state of
Gujarat. “This is the first phase of our protest. And if
the government doesn’t listen, we will decide our future
course of action at our national convention in Delhi lat-
er this month,” Khandelwal said.

The sit-in in Delhi though, where CAIT is based,
attracted just about 50 traders and shopkeepers by
noon (0630 GMT), according to a Reuters witness.

Satinder Wadhwa, a watch seller who attended the
Delhi demonstration, said a cash-rich Flipkart will be a
major threat to small businesses like his own, which
were already suffering due to a ban on high-value cur-
rency notes in Dec. 2016 as well as a nationwide sales
tax that was introduced a year ago.

In Guwahati, one of the main cities in the northeast-
ern Assam state, about 300 traders gathered to protest
against the Walmart-Flipkart deal. They also demanded
simplification of the nationwide sales tax, said Rupam
Goswami, vice president of CAIT. Bentonville,
Arkansas-headquartered Walmart announced in May
that it was acquiring roughly 77 percent of Flipkart, a
deal that now awaits the approval of India’s anti-trust
regulator.

Multiple sources and lawyers close to the deal have
previously told Reuters that while the Competition
Commission of India will consider all arguments, the
CAIT did not pose a challenge to the acquisition.
Walmart, which currently runs 21 cash-and-carry stores
in India, said on Monday it had been supporting local
manufacturing in India by sourcing from small and
medium suppliers, farmers and businesses run by
women. “Our partnership with Flipkart will provide
thousands of local suppliers and manufacturers access
to consumers through the marketplace model,”
Rajneesh Kumar, senior vice president, Walmart India,
said in a statement. —AFP


