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KUWAIT: Ahli United Bank (AUB) has announced
an exclusive event for its clients on 12 July in
London to learn about the latest developments of
the London Property Market and specifically the
Paddington Gardens Project. This is part of Ahli
United Bank’s approach to ensure clients are kept
informed of the variety of their wealth manage-
ment options, and key trends that could affect how
they plan for the future while protecting our
clients’ interests.  

Commenting on this occasion, AUB’s Senior
General Manager - Private Banking & Wealth
Management, Medhat Tawfik said: “The
Paddington Gardens Project is located in the
heart of London and is an exceptional opportu-
nity for our customers to own a housing unit in
this prestigious project.  The project involves
four towers, with many units already sold, and
we expect the demand to continue for the
remaining units. As part of the event, customers
will be given a tour of the site to allow them to
see first-hand the progress of the project and
the quality of the finish.  With an attractive
finance package this supports those interested
in having a property in London or expanding on
their existing portfolio.  

We are delighted to present this real estate
project in the real estate sector for customers
and investors, following the significant success
or previous launches by AUB with the most
recent being the Prince of Wales Gardens
Project in Battersea, another one of London’s
prime areas”. Tawfik explained that the project
has the advantage of being a preferred destina-
tion for a family home in London or as an invest-
ment in the city’s real estate sector. The project
boasts a unique location in the heart of London,
a few minutes from Hyde Park and Paddington
underground station and its proximity to the
city’s important areas”

He concluded by saying: “We, at Ahli United
Bank, are keen to provide our customers with
these services, building on our pioneering role in
catering for the needs of our elite customers.
AUB continues to innovate and our efforts have
been recognized with the prestigious ‘Best
Private Banking in Kuwait’ award from the
Banker Middle East, in 2017 and 2018 respec-
tively.” Over the coming weeks and months Ahli
United Bank will be continuing to enhance our
capabilities to support our customers and their
planning for the future.

Banking sector achieves growth 
in 1Q 2018 as oil prices stay up 

KUWAIT: By the end of June 2018, the first quarter of the
current fiscal year 2018/2019 ended and the average price
for Kuwaiti oil for most of June scored US$ 72.1 per barrel,
which is US$ 22.1 (44.2%) higher than the new hypotheti-
cal price in the current budget at US$ 50 per barrel. It is
also US$ 27.1 higher than the hypothetical price for the
preceding fiscal year which was US$ 45 per barrel. 

The past fiscal year 2017/2018 which ended on March
31, 2018 scored an average price for Kuwaiti oil of US$
54.5 per barrel. The average price for June is higher by
about 32.3% than the average price for last fiscal year but
is less by US$ -2.9 per barrel than the parity budget price
in the current budget which is US$ 75 per barrel accord-
ing to the estimates of the Ministry of Finance and after
deducting 10% for the future generations reserve.

Kuwait is supposed to have achieved oil revenues in the
amount of about KD 1.6 billion in June. Assuming that pro-
duction and prices would continue at the current levels -an
unrealistic assumption- Kuwait’s oil revenues would score
about KD 17.8 billion in oil revenues for the entire current
fiscal year, which is KD 4.5 billion higher than the value of
oil revenues estimated for the budget at KD 13.3 billion.
Adding an amount of KD 1.7 billion in non-oil revenues,
total budget revenues would score KD 19.5 billion for the
current fiscal year.

Comparing this figure with expenditures allocations in
the amount of KD 21.5 billion, it is likely that the general
budget for FY 2018/2019 would achieve a deficit in the
amount of KD 2 billion. However, the actual deficit remains
a variable with the movement of oil prices and production
during the remainder of the fiscal year.

Warba Bank Financial Results 
Warba Bank announced results of its operations for the

first quarter of the current year, which indicate that the
Bank’s net profits (after tax deduction) scored KD 2.92
million compared with KD 1.36 million for the same period
of 2017, showing a rise in its profits by KD 1.56 million or
by 115%. The rise in net profits is due to the rise in total
operational income by a higher value than the rise in total
operating expenses. Therefore, the bank’s operating profit
rose by KD 3.1 million or by 80.4%, reaching KD 6.9 mil-
lion compared with KD 3.8 million.

In details, total operating income of the bank increased
by KD 3.13 million or by 40.4% and scored KD 10.88 mil-
lion, compared with KD 7.75 million for the same period of
2017. This resulted from the rise in the item of net financing
income by KD 2.6 million or by 45.5%, and scored KD 8.3
million versus KD 5.7 million. All other operating income
items rose by KD 583 thousand, except for the item of net
investment income that declined by KD 59 thousand. Total

operating expenses increased by a lesser value than the
increase in total operating income by KD 72 thousand or
by 1.8%, scoring KD 4.02 million compared with KD 3.95
million. The rise included all items of operating expenses
except for the item of depreciation that dropped by KD 85
thousand. Percentage of total operating expenses to total
operating incomes scored 36.9% compared with 50.9%.
Item of provision for impairment increased by KD 1.4 mil-
lion or by 58.8% and scored KD 3.8 million, compared with
KD 2.4 million for the same period of last year. This
explains the rise in the net profit margin to 26.8% in the
first three months of the current year, compared with
17.5% for the same period of last year.

The bank’s financial statements indicate that total
assets increased by KD 60.9 million or by 3.4% and
scored KD 1.835 billion versus KD 1.775 billion in the end
of 2017. While total assets increased by KD 519.3 million
or by 39.5%, in comparison with the same period 2017
when it scored KD 1.316 billion. Item of financing receiv-
ables rose by KD 97.4 million or by 7.7% and scored KD
1.361 billion (74.1% of total assets) versus KD 1.263 billion
(71.2% of total assets) in the end of 2017. 

It rose by KD 390.2 million or by 40.2% compared with
KD 970.5 million (73.7% of total assets) in the same period
of 2017. Percentage of total financing receivables to total
deposits scored 83.2% compared with 85.6%. Item of cash
and balances with banks rose by KD 32.3 million and
scored KD 45.5 million (2.5% of total assets) versus KD
13.2 million (0.7% of total assets) in the end of 2017. It also
rose by KD 39.8 million compared with KD 5.7 million
(0.4% of total assets) in the same period of 2017. While the
item of placements with banks and CBK decreased by KD
81.9 million or by 33.2% and reached KD 164.6 million (9%
of total assets), compared to KD 246.5 million (13.9% of
total assets) by the end of 2017. It also decreased by KD
24.3 million or by 12.9% compared to the same period of
the previous year when it reached KD 188.9 million (14.4%
of total assets).

Figures indicate that the bank’s liabilities (excluding
total equity) increased by KD 59 million or by 3.7% and
scored KD 1.657 billion, compared with KD 1.598 billion in
the end of 2017. It also increased by KD 513.6 million or
by 44.9%, if compared with the total in the same period of
last year, when it reached KD 1.143 billion. Percentage of
total liabilities to total assets scored 90.3% compared
with 86.8%.

Results of analyzing financial statements calculated on
annual basis indicate that most of the bank’s profitability
indexes rose compared with the same period of 2017. The
average return on equities relevant to the banks sharehold-
ers’ (ROE) increased to 11.5% compared with 5.7%. The

average return on capital (ROC) increased and scored 11.7%
versus 5.4%. Likewise, the average return on assets (ROA)
increased to 0.6% compared with 0.4%. 

Basic and diluted earnings per share (EPS) scored 0.48
fils compared with 1.36 fils, due to the discount of profit
payment on Perpetual Tier 1 Sukuk by KD 2.4 million in the
end of the first quarter of the current year. (P/E) scored
122.9 times versus 46.9 times due to the decrease of the
basic and diluted earnings per share by 64.7% and the
decrease of the market share price by 7.5%, compared to
their levels in 31 March 2017. (P/B) scored 1.3 times com-
pared with 1.5.

Aggregated performance 
of the banks sector 

The banking sector comprising 10 banks achieved
noticeable growth in its net profits in the first quarter of
2018 versus the same period of 2017. First quarter of 2018
profits scored KD 228.9 million (after deducting taxes and
minority equities) an increase by KD 32.9 million or 16.8%
compared with KD 196 million in the same period of 2017. 

The operating profit for the 10 banks rose by KD 34.1
million or by 8.8%, and scored KD 422.8 million compared
with KD 388.7 million, prior to the discounting of alloca-
tions due to rise in operating income by 12.7% against a
rise in total expenses by 16%. The impact was reflected
directly on the rise in net banks’ profit. The Kuwaiti banks
continued to implement blocking allocations against irreg-
ular loans so that total allocations blocked in the first quar-
ter scored KD 165.6 million compared with KD 162.6 mil-
lion in the first quarter of 2017, a rise by 1.9% and it also

increased by 17.4% above the last quarter of 2017 when
they scored KD 141 million.

Profits of 5 traditional banks scored KD 144.9 million,
63.3% of total net profit of the 10 bank, a rise by 18.9%
compared with the same period of 2017. Share of Islamic
banks scored KD 83.9 million, representing 36.7% of the
10 bank’s net profits, a rise by 13.3% compared with the
first quarter of 2017 level. This indicates that the perform-
ance of Islamic banks during the first quarter is growing at
a lower rate maybe for the first time. Price to earnings mul-
tiplier (P/E) for the 10 banks’ sector calculated on last 12
months’ profits scored 14.8 times, compared with 14 times
for the same period of 2017. Return on total assets (ROA)
remained at 1.1%, calculated on the last 12 months’ profits.
Return on equity (ROE) rose to 9.1% versus 8.5%.

Comparing the performance of the 10 banks, “National
Bank of Kuwait” continued to achieve the highest profit
value which scored KD 93.6 million (15 fils EPS) or about
40.9% of the 10 banks’ net profits, a rise by 9.6% versus
the first quarter of 2017 due to the increase in interest
returns and net revenues from Islamic financing. “Kuwait
Finance House” achieved the second highest profits by KD
43.9 million (7 fils EPS) or 19.2% of the 10 banks’ net prof-
its and at a growth rate of 13.9% compared with the same
period of 2017, due to the increase in net financing rev-
enues, commissions fees and investment revenues.
“Commercial Bank of Kuwait” achieved the highest growth
in profits by 1167% and scored KD 10.1 million compared
with KD 795 thousand, due to the drop in total provisions
by KD 12 million or by 42.8%, reaching KD 16.1 million
compared with KD 28.1 million in the first quarter of 2017.

Ten Bank’s Share of the Sector 
Net Profit in the First Quarter of 2018

AUB organizing exclusive 
marketing event in London

KUWAIT: Mastercard, a leading technology com-
pany in the global payments industry, has teamed
up with Burgan Bank for the launch of a Qatar
Airways co-branded Mastercard World card. The
new card will enable card holders to earn Qatar
Airways Qmiles against every purchase, and comes
with an exciting package of travel, lifestyle and
insurance rewards.

Designed especially for affluent global travelers,
the Burgan Bank Qatar Airways Mastercard World
Credit Card offers a range of best-in-class benefits.
Burgan Bank’s customers will receive 20,000 com-
plimentary Qmiles on payment of the upfront annual
card fee, after which they can earn 6 Qmiles for
every Kuwaiti Dinar spent locally and 12 Qmiles per
Dinar on international spends. In addition, frequent
flyers will appreciate the complimentary LoungeKey
membership, which unlocks access to more than
800 airport lounges across 415 cities worldwide. 

Cardholders can also enjoy exclusive car rental
deals, discounted chauffer rides with Careem, spe-
cial accommodation packages from Starwood
Hotels & Resorts and a 25% discount on the My US
shipping service. Other benefits include family trav-
el insurance, purchase protection and extended
warranty, together with an exclusive collection of
offers and discounts at leading destinations around
the world as part of Mastercard’s Priceless platform. 

The card comes with the added convenience of
Mastercard’s contactless payment technology,
which allows cardholders to complete their transac-
tions by simply tapping their card at any NFC-
enabled point-of-sale terminal. Khalid Elgibali,

Division President, MENA, Mastercard, said: “We
are pleased to collaborate with Burgan Bank for the
launch of the new Qatar Airways co-branded card,
which provides an array of outstanding benefits.
The rewards associated with our World card are
designed to provide best-in-class privileges for
cardholders, and place a range of exceptional expe-
riences at the fingertips of seasoned travelers.”

Naser Al Qaisi, Acting Chief Retail Banking
Officer of Burgan Bank, welcomed the launch, com-
menting: “Burgan Bank’s delighted to launch this
card, which brings a range of fantastic value-added
propositions to our customers. Thanks to
Mastercard’s innovative technology, cardholders
will enjoy greater convenience and enhanced secu-
rity for every transaction. The new card represents
another important step in our journey to simplify
the payment journey for our customers, and we look
forward to working with Mastercard to bring fur-
ther improvements to their experience in future.”

flydubai lands 
in Thessaloniki
DUBAI: flydubai has inaugurated its flights to
Thessaloniki becoming the first UAE carrier to
offer direct flights from Dubai. Yesterday’s flight
from Terminal 2, Dubai International landed at
Thessaloniki Airport “Makedonia” and was
greeted by a water cannon salute.

On board the flight was a delegation led by
Jeyhun Efendi, Senior Vice President,
Commercial Operations at flydubai. On arrival in
Thessaloniki, the delegation was greeted by
Khaled Alqaydi, the Charge d’Affaires for the
UAE Embassy in Greece and George Vilos,
Executive Director of Commercial & Business
Development, Fraport Greece Management.

Speaking at a press conference to mark the
occasion, Jeyhun Efendi, Senior Vice President,
Commercial Operations at flydubai said: “As the
first carrier to operate direct flights from Dubai
to Thessaloniki we are excited about the new
opportunities that this route will provide for
trade and tourism between the UAE and Greece.
Since more than 70% of our network was previ-
ously underserved we remained committed to
the vision set for us to create free flows of trade
and tourism and to strengthen direct air links
with the UAE.”

Trade between the UAE and Greece contin-
ues to grow. Currently there are more than 170
Greek companies registered with the Dubai
Chamber of Commerce, while non-oil trade
between the UAE and Greece exceeded $212
million in the first nine months of 2017, a growth
of 10 per cent over the same period in 2016.
Greece has also been working closely with the
UAE to development platforms to target com-
pelling investment opportunities found in key
sectors of Greece’s Economy.

“Thessaloniki remains a popular leisure des-
tination and with the start of these flights, we
expect more passengers to take advantage of
our reliable and affordable services to discover
this beautiful country,” Jeyhun Efendi Senior
Vice President, Commercial Operations at fly-
dubai added.

flydubai provides its customers with a better
travel experience by offering greater choice and
flexibility. With flydubai’s Business Class, pas-
sengers can enjoy a more personalised flying
experience while Economy Class offers comfort-
able seating and a convenient way to travel. 

On flydubai’s newest aircraft, the Boeing 737
MAX 8, the efficient and environmentally friend-
ly aircraft features a new cabin offering a flat-
bed in Business Class for passengers to sleep
comfortably during their flight. Economy Class
offers new RECARO seats, which are designed
to optimise space and comfort. flydubai also
offers exceptional inflight entertainment with a
full HD, 11.6-inch screen, featuring more than
1,000 hours of movies, TV shows, music and
games in Arabic, English and Russian.

Emirates will codeshare on this route and as
part of the Emirates flydubai partnership, each
airlines’ passengers will have the opportunity to
connect in Dubai to hundreds of destinations
across the world.

Thierry Aucoc, Senior Vice President,
Commercial Operations at Emirates said, “Our

partnership with flydubai enables travellers in
Thessaloniki and the greater surrounding area to
easily access destinations across Emirates net-
work, particularly cities in Australia, Thailand,
and China, all of which are popular for local
travellers. We also expect the route to boost the
number of visitors to the region, from important
inbound markets like Melbourne and Sydney, as
well as China and Japan.”

For bookings under the codeshare, Emirates
passengers receive complimentary meals and
the Emirates checked baggage allowance on
flights operated by flydubai in Business and
Economy classes. Commenting on the launch,
Alexander Zinell, the Chief Executive Officer of
Fraport Greece said: “I wholeheartedly welcome
the start of flydubai’s year-round flights from
Dubai to Thessaloniki. Our commitment to the

local communities in Greece has always been the
introduction of more flights and new services
connecting this beautiful country with the rest of
the world. More travel options and more con-
nectivity will result in more passengers and help
drive Greek tourism.

“flydubai, our latest airline partner, begins its
service connecting Thessaloniki with Dubai.
Travelling between those two enchanting desti-
nations is now easier than ever before. I would
like to thank the flydubai team for working with
Fraport Greece and realizing for the first time
ever this very important route,” Alexander Zinell,
the Chief Executive Officer of Fraport Greece
added. With flights to Catania in Italy, Dubrovnik
in Croatia, Krakow in Poland, and the start of
flights to Helsinki, Finland in October, flydubai’s
route network in Europe will reach 27 points.

Flight Details
Business Class return fares to Thessaloniki

will start at AED 8,365 while Economy Class
return fares will start at AED 1,879 including
taxes. Flights can be purchased from flydubai’s
website (flydubai.com), its Customer Centre
(+971) 600 54 44 45, flydubai travel shops or
through travel partners.

Flights can be booked through flydubai’s
website (flydubai.com), the official flydubai App,
Contact Centre in Dubai on (+971) 600 54 44
45, the flydubai travel shops or through our trav-
el partners. For competitive travel packages visit
Holidays by flydubai which provides passengers
with thousands of hotel options that suit all
budgets and ancillary services including airport
transfers, sightseeing packages, UAE visa facili-
tation, car rental and excursions.

Mastercard and Burgan Bank’s
Qatar Airways co-branded
card promises benefits 


