
ATHENS: Greek subway workers, dockers and
state-employed doctors plan to strike today in
the country’s first major industrial action of 2018,
to protest a new law that will restrict their right
to walk off the job. Par-
liament is expected on
Jan 15 to vote through
the contentious reform,
which would tighten
rules on declaring work
stoppages, a condition
set by creditors who
have loaned Greece bil-
lions since 2010.

At present, Greek
unions can call strikes
with the support of one third of their members.
The new law would raise that requirement to 50
percent, which creditors hope would limit the
frequency of strikes and improve productivity
that lags about 20 percent behind the EU aver-
age, according to OECD data. Strikes are so
common in Greece that there is a website dedi-
cated to them. Today’s stoppage is being backed
by several unions, including GSEE, the largest
private-sector one. “It is essentially scrapping
the only weapon workers have left to protect
themselves, particularly after collective working
agreements were shelved,” said GSEE

spokesman Dimitris Karageorgopoulos.
Stavros Kafounis, head of the Commercial

Association of Athens, which represents retail-
ers, said strikes amplified the country’s economic

problems. “Every time
there is labor action in
public transport it shuts
businesses down,
adding to already slow
business,” he said.

Bitter pill
A majority of law-

makers are expected to
vote in favor of the bill,
which will be a bitter pill

to swallow for a government dominated by the
leftist Syriza movement. With its roots in labor
activism, the party swept to power in 2015
promising to end austerity, only to accept an-
other bailout months later. Hundreds of Greeks
marched through Athens on Tuesday and con-
fronted authorities demanding the bill be re-
scinded. Labor Minister Effie Achtsioglou
refused.    

Greece needs to pass the regulation and a
raft of other measures for lenders to sign off on
a review of progress in its bailout program,
which the country hopes to exit this summer.

Monday’s parliamentary bill also seeks to intro-
duce electronic auctions that could facilitate
foreclosures to wrestle down a mountain of toxic
debts weighing on the country’s banks, ration-
alize spending on state benefits, set targets for
selling off assets of power utility PPC, and reg-
ulations on the operation of casinos.

One union leader said that, regardless of new
legislation, workers would continue to strike. “If
they don’t like it let them fire us... or arrest us,”
said Spyros Revithis, head of a public transport
workers’ union that staged 15 strikes in 2017.
“This government is a Trojan Horse of neo-lib-
eralism on labor rights.”—Reuters
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New law to raise strike requirement to 50%

THESSALONIKI: Protestors shout slogans as they march behind a banner during
a rally against property foreclosure auctions outside the courthouse in Thes-
saloniki.—AFP

LONDON: Brexit could cost the UK nearly 500,000 jobs in a
worst-case scenario, according to a study published yesterday
which was commissioned by the mayor of London. Britain could
lose 482,000 jobs by 2030 if the country crashes out of the Eu-
ropean Union, according to research by Cambridge Economet-
rics. A scenario in which the UK fails to agree a transition deal
and future trading relationship with the bloc would also cost
Britain £46.7 billion in investment over the same period. The re-
port compares four possible post-Brexit scenarios to the option
of maintaining the status quo-already ruled out by the British gov-
ernment-of staying in the European single market and customs
union. The most optimistic Brexit scenario outlined, of a two-year
transition period leading to single market membership without the
customs union would still lead to a loss of 176,000 jobs and £20.2
billion in investment. London Mayor Sadiq Khan, who cam-
paigned against Brexit, commissioned the study and said the find-
ings show “the potential economic risks-and human costs-at stake
in the negotiations” in Brussels.

In a statement the Europhile mayor accused the government
of a “complete lack of preparation” in assessing the impact of
Brexit, urging ministers to change their negotiating position and
agree to remain in the single market and customs union. A spokes-
woman for the Brexit department said the UK and Brussels be-
lieve they will “achieve an ambitious deal securing prosperity” for
Britain and the bloc, having concluded the first stage of exit talks
last month.

“The UK wants a deep and special partnership with the Euro-
pean Union, a partnership that spans a new economic relationship
and a new relationship on security,” the spokeswoman said. Cam-
bridge Econometrics also forecast that the worst-case scenario
would lead to the largest drop in immigration, allowing the gov-
ernment to reach its target of under 100,000 arrivals from 2020
onwards but hitting productivity.

Comparatively, maintaining the status quo would see migration
falling from 232,000 in 2020 to 220,000 a decade later. Transition
arrangements, trade and security will be on the agenda of Brexit
negotiations later this year before Britain leaves the bloc in March
2019.—AFP 
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LONDON: This file photo shows a European Union flag
flying in front of Elizabeth Tower, otherwise known as
Big Ben.—AFP

FRANKFURT AM MAIN: Members of the European Central Bank’s
governing council are concerned that rising private-sector borrowing
in France could threaten financial stability, minutes from a December
meeting published yesterday showed. “It was remarked that loan
growth in the euro area’s second largest economy had seen rather
buoyant expansion,” according to the minutes, which never identify
individual speakers.

“Increasing leverage in conjunction with increased merger and ac-
quisition and leveraged buyout activity raised concerns from a finan-
cial stability perspective,” the record added. The rate of credit growth
to non-financial businesses across the whole eurozone picked up to
3.1 percent year-on-year in November, a regular ECB survey recently
showed. In France, firms’ demand for loans leapt in the months fol-
lowing the election of President Emmanuel Macron, who swept to
power in May on a platform of rejuvenating the economy and reor-
ganizing the 19-nation eurozone.

July brought increases of more than 25 percent in demand for
credit among both large and small-to-medium sized firms, Bank of
France figures show, with a further 22-percent boost for big compa-
nies in October. Stoking increased lending across the single currency
area has been one of the ECB’s top priorities in recent years. It has
set interest rates at historic lows, offered cheap loans to banks and
bought almost 2.3 trillion euros of government and corporate bonds,
aiming to fire economic growth and coax inflation towards its target
of just below 2.0 percent. But some on the governing council have
warned that keeping the money sluices open for too long might
threaten financial stability, as firms, households and governments
could be tempted to borrow more than they can repay. —AFP 
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