
ISLAMABAD: Pakistan will allow the Chinese
yuan to be used for imports, exports and financ-
ing transactions for bilateral trade and investment
activities, in a move economists said yesterday
would simplify a massive Chinese investment
project. Both public and private sector enterpris-
es may use the yuan for bilateral trade and
investment, the central State Bank of Pakistan
said in a statement issued Tuesday.

“As per current foreign exchange regulations,
Chinese Yuan (CNY) is an approved foreign cur-
rency for denominating foreign currency transac-
tions in Pakistan,” it said. 

“In terms of regulations in Pakistan, CNY is at
par with other international currencies such as
USD, Euro and JPY,” it added. The bank said that
in light of a massive Chinese infrastructure proj-
ect in Pakistan, the move would “yield long-term
benefits for both the countries”. The China-
Pakistan Economic Corridor (CPEC), a $54 bil-
lion project launched in 2013 linking western
China to the Indian Ocean via Pakistan, has been

hailed as a “game changer” by Pakistani officials.
They hope the power stations and transmis-

sion lines built as part of the project will help
ease Pakistan’s chronic power crisis.  Economic
analyst and former government adviser on
finance Salman Shah welcomed the State Bank’s

move, saying that avoiding dollar transactions in
the implementation of CPEC would “simplify
matters very considerably”.

The Chinese economy is now one of the
biggest in the world, he said, justifying the use of
the Chinese currency of choice. — AFP

DOHA: Qatar said yesterday that the two state-
owned firms running the country’s natural gas
business had merged in a move aimed at cut-
ting costs and creating a global energy giant.

Qatargas and RasGas, operators of the
wealthy emirate’s liquefied natural gas (LNG)
industry, were merged under the brand name
Qatargas. Qatar is the world’s largest
exporter of LNG and the tie-up comes at a
time of political crisis for the Gulf state,
which has been blockaded by neighboring
countries for the past seven months. “On
January 1, we announced the birth of the new
Qatargas,” the chief executive of national oil
company Qatar Petroleum, Saad Al-Kaabi,
told a press conference.

Kaabi said the merger will save two billion
Qatari riyals ($545 million) annually. When the
plan was first announced in December 2016,
Qatar said it wanted to create a truly unique
global energy operator in terms of size, service

and reliability. Gas exports have helped make
tiny Qatar one of the world’s richest countries.
Before the tie-up between the two companies,
RasGas held no assets but oversaw and man-
aged all LNG operations in the emirate.

Qatargas is the world’s largest LNG pro-
ducer with output of around 77 million tonnes
per year. Last year, Qatar announced it would
increase production in the North Field, the
world’s largest gas field which it shares with
Iran, to 100 million tons by 2024. 

Both of the merged companies had joint
ventures with oil companies including
ExxonMobil, Total and Shell. Senior executives
from those companies were at Wednesday’s
press conference. Kaabi also confirmed that
Qatar Petroleum is interested in investing in
Iraq’s energy market. He said he had held talks
with Iraqi ministers about possible commercial
tie-ups. “Iraq is a very important country in
the region,” he said. — AFP
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NEW YORK: The benchmark S&P 500 breached
the 2,700-mark for the first time shortly after
open yesterday, while the Nasdaq and the Dow hit
records on a strong run in technology stocks.
Oracle and IBM rose about 3 percent following
brokerage upgrades, helping the S&P technology
index gain about 1 percent.

US stocks kicked off 2018 on a strong note on
Tuesday, with the S&P 500 and the Nasdaq clos-
ing at record levels. “The sentiment is very much
positive. We had a strong start and we are likely to
see a follow through in the near-term,” said Scott
Brown, chief economist at Raymond James in St.
Petersburg, Florida.

At 9.39 am ET (1439 GMT), the Dow Jones
Industrial Average was up 30.89 points, or 0.12
percent, at 24,854.9 and the S&P 500 was up 4.61
points, or 0.17 percent, at 2,700.42. The Nasdaq
Composite was up 21.37 points, or 0.3 percent, at
7,028.27. However, gains in the technology sector
were limited by a 2 percent drop in Intel following
a report that its processor chips had a fundamen-
tal design flaw. Rival chipmaker Advanced Micro
Devices was up about 5 percent. Other chipmak-

ers Nvidia and Micron were also higher. The
Federal Open Market Committee is set to release
minutes from its December meeting, when the
central bank raised interest rates for the third time
in 2017. Investors will parse the minutes, due at 2
pm ET, for hints on rate tightening action in
the coming months and the impact of the US
tax overhaul on the economy and inflation.

The odds of a March rate hike are at
56.3 percent level, according to the CME
Group’s Fedwatch tool.

“There’s a lot more mystery surrounding
the Fed. We see the Fed as being somewhat
more hawkish in 2018, but this is the time
when the risks of the policy are really start-
ing to increase,” Brown said.

In other stock moves, Scana Corp was
up more than 23 percent after Dominion
Energy said it would buy the utility in an all-
stock deal $7.9 billion deal.

MoneyGram International fell about 10 percent
after Alibaba-owned Ant Financial’s plan to
acquire the US money transfer company in a $1.2
billion deal collapsed due to national security con-

cerns. Harley-Davidson slipped 3.5 percent after
brokerage Longbow Research downgraded the
company’s stock to “underperform”.

Advancing issues outnumbered decliners on
the NYSE by 1,587 to 988. On the Nasdaq, 1,402

issues rose and 1,055 fell.  Euro area borrowing
costs edged lower yesterday, stabilizing as a
sweeping reform of EU financial market rules took
effect a day after hawkish comments by ECB rate-

setters drove a bond market sell-off. The yield on
Germany’s 10-year government bond, the bench-
mark for the region, was down 3 basis points at
0.437 percent, recovering from two-month highs it
held on to for much of the morning session.

The gap with its Italian counterpart
tightened to 160 basis points, as Italy’s
own 10-year borrowing costs dropped 6
bps to 2.03 percent. Most core eurozone
bond yields were down 1-4 bps on the
day. Analysts said that a significant bond
redemption in Germany helped explain
the fall in yields. “We’ve come a long way
down in prices and we had a redemption
in Germany, so there many have been
some cash being put back to work,” said
Orlando Green, European fixed income
strategist at Credit Agricole. Ireland was
expected to kick off a very busy supply
month for eurozone bonds with the

launch of a 10-year syndicated issue later yester-
day for between 3-4 billion euros.

European stock and bond volumes were gener-
ally light after major new securities regulations came

into force, although traders said there was little in
the way of serious disruption. Under the new MiFID
II - or Markets in Financial Instruments Directive II
- rules, trades in financial assets and instruments
must all be logged in a repository, forcing banks,
asset managers and traders to report detailed infor-
mation on trillions of euros of transactions.

Fixed income volumes were lower at 1000
GMT compared to their average at that time over
the previous 30 days, according to data provider
Trax, a subsidiary of MarketAxess that tracks
around 65 percent of all secondary market deals.
The new regulatory regime was delayed by a year
due to its complexity, and regulators have had to
issue eleventh-hour guidance to banks and finan-
cial firms to avoid trading freezes as well as calm-
ing the nerves of those not yet fully compliant.

Strategists said they expected investors to
refrain from making large trades until they had a
clearer sense of the impact of the reform. Bond
investors were also keeping a close eye on the US
Federal Reserve’s December meeting minutes and
USISM PMI manufacturing data, both due later in
the day. — Reuters 
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NEW YORK: A board displays the closing numbers after the closing bell of the Dow Industrial Average at the New York Stock Exchange on Tuesday in New York. — AFP
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QUETTA: A Pakistani currency dealer counts Chinese currency for his customer at his
shop in Quetta yesterday. — AFP


