
COLOMBO: China will invest $1 billion in the
construction of three 60-storey buildings at a
mega-project near Sri Lanka’s main port,
Colombo said yesterday, as Beijing aims to boost
its influence in the Indian Ocean.

The deal follows an earlier Chinese investment
of $1.4 billion to carry out reclamation work for
the wider Colombo International Financial City
development, strategically located next to Sri
Lanka’s harbour, the only deep sea container
port in the region. The countries hope the proj-
ect, initiated by former Sri Lankan president
Mahinda Rajapakse, will create a financial center
in the Indian Ocean comparable with those in
Singapore and Europe, drawing billions in foreign
investment and thousands of jobs.

Sri Lankan officials said 60 percent of the 269
hectare (672 acre) reclamation, due to finish next
year complete with yacht marina, had already
been completed. No completion date was given

for the buildings, the first for the development.
“China Harbor (company) will put in $1 billion to
build three buildings,”  Sri Lanka’s Urban
Development Minister Champika Ranawaka told
reporters in the capital.  “These three 60-storey
buildings will be able to attract more foreign com-
panies into Sri Lanka.” The controversial project
was formally launched after a visit to Colombo by

Chinese President Xi Jinping in 2014 but work
was suspended by the new administration, which
came to power in January the following year.  It
resumed after the state-owned China
Communications Construction Company (CCCC)
entered into a fresh agreement with the new gov-
ernment in August 2016, despite geopolitical con-
cerns from regional super power India. — AFP

LONDON: Growth in British manufacturing
cooled last month from four-year highs struck
in November, but the sector remained a bright
spot in Britain’s economy heading into 2018, a
survey showed yesterday.

In contrast to accelerating growth in the
euro zone, the IHS Markit/CIPS UK
Manufacturing Purchasing Managers’ Index
(PMI) dropped to 56.3 from 58.2 in November.
That was at the bottom end of forecasts in a
Reuters poll of economists that had pointed to
a reading of 58.0. While growth in new busi-
ness, output, export orders and employment
slowed in December, the PMI stayed above its
average for 2017 as a whole.

Alan Clarke, a fixed income strategist with
Scotiabank, said the disappointing figures for
the month probably represented only a tem-
porary setback for the sector which accounts
for 10 percent of the country’s overall eco-
nomic output. “I would only start to worry if
we see further declines of this magnitude in
the coming months,” Clarke said. Sterling and

British government bond prices were
unchanged by the survey. Overall, it added to
signs that British manufacturers will prosper
next year, when a slowdown in the overall
economy is likely to deepen as Britain
approaches its departure from the European
Union in March 2019. British factories have
been boosted by a resurgent European econ-
omy above all else. 

Last month, euro zone manufacturers
enjoyed their strongest growth since PMI
records began more than 20 years ago, easily
outpacing their British peers.  

Samuel Tombs, an economist with consul-
tancy Pantheon Macroeconomics, said the
gap between British and eurozone manufac-
turers in December was the widest since
June 2008. “We expect the recovery in the
manufacturing sector to lose its current
vitality soon,” he said, citing growing back-
logs of work caused by recruitment prob-
lems and cuts to investment since the Brexit
vote. — Reuters
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NEW YORK: Wall Street’s main indexes were
higher yesterday, the first trading day of the year,
buoyed by gains in technology and consumer dis-
cretionary stocks. Major stock indexes closed out
2017 with their best performance since 2013, pow-
ered by a combination of strong economic growth,
solid corporate earnings, low interest rates and
hopes of corporate tax cuts.

“The first week of trading usually suggests the
overall trend of the markets which we expect to be
positive,” Peter Cardillo, chief market economist at
First Standard Financial in New York, wrote in a
note. Oil prices hovered near their mid-2015 highs
on Tuesday amid large anti-government rallies in
major exporter Iran and ongoing supply cuts led
by OPEC and Russia.

Gold and copper prices continued their
upward march, but the greenback began the year
on the back foot, with the dollar index slipping to
its weakest level since September.

“While we don’t expect the Iranian unrest to
reach a full blown political situation just yet, the
protest will add to an already positive uptrend in
oil and gold prices,” Cardillo said.

December payrolls report, data on manufactur-
ing and service sectors are among leading indica-
tors expected during the week, and will be scruti-
nized for signs of improving economic health and
the number of interest rate hikes this year.

Minutes from the Federal Reserve’s
December meeting, when the central bank
raised rates for the fourth time since the
2008 financial crisis, will be issued today.
Six of the 11 major S&P sectors were higher,
led by gains in technology and consumer
discretionary stocks .

Shares of Walt Disney rose 1.6 percent,
giving the biggest boost to the Dow, after
brokerage Macquire upgraded the compa-
ny’s stock to “outperform”.

Global stock markets greeted 2018 in
mixed fashion yesterday, with euro and
pound strength depressing Europe while
Wall Street and Asia gained ground. Trading
was mostly thin as many investors were still away
from their desks on extended holidays.

London and the main eurozone exchanges
posted losses as the euro and pound rose against

the dollar, weighing on the share prices of export-
oriented multinationals. Signs of weak US inflation
weighed on the greenback amid fears that the
Federal Reserve may not raise interest rates as
quickly as expected in 2018,  possibly allowing

other central banks to catch up with rate hikes of
their own. Higher interest rates tend to support a
currency. “The US dollar is the story for the first
trading day of 2018,” said James Hughes, chief

market analyst at AxiTrader. Wall Street opened
mildly firmer, shaking off doubts for now about the
sustainability of a strong run seen throughout
2017. Asian stocks earlier mostly kicked off the
year with gains, fuelled by strong data, improving

corporate profits and hopes that US
President Donald Trump’s tax cuts will
fire US and world growth. Sentiment was
also boosted by news that both Chinese
and Indian  manufacturing activity con-
tinued to expand in December.

‘Bit of profit-taking’ 
In Europe, however, Frankfurt,

London and Paris slid in subdued deals
as investors took profits and also
absorbed various manufacturing pur-
chasing managers’ index (PMI) surveys.

“A bit of profit-taking in the mining
sector and the continued weakness of

the dollar appeared to be driving trading, espe-
cially in Europe, with the manufacturing data hav-
ing little impact on proceedings,” Spreadex ana-
lyst Connor Campbell told AFP

London stocks sagged despite news of solid
manufacturing output and order growth in
December. “Today is all about the latest PMI man-
ufacturing surveys: China’s looked good and India
is even better, while the UK posted a decent fig-
ure,” noted analyst Russ Mould at online stock-
broker AJ Bell. Asian stocks mostly opened the
year with gains yesterday as traders drift back to
work after the festive break, with Hong Kong the
standout performer, though the dollar faced fresh
pressure from most other currencies. Regional
investors shrugged off dips in New York on the
last day of 2017,  instead building on the healthy
advances fuelled by strong data, improving corpo-
rate profits and hopes Donald Trump’s tax cuts
will fire US growth. They are also keeping an eye
on the release of key US jobs figures at the end of
the week, which will provide fresh clues about the
strength of the world’s biggest economy.

Hong Kong led yesterday’s rally, jumping 1.6
percent to its highest level since late 2007, while
Shanghai was one percent higher, boosted by data
showing manufacturing activity in China continued
to expand in December. — Agencies
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SEOUL: South Korea’s Financial Services Commission chairman Choi Jong-Ku (third left) and officers celebrate the New Year’s opening of the stock market at the Korea Exchange in Seoul yesterday. — AFP

China boosts 
investment 
in Sri Lankan 
mega-project

Asia markets
open year on

a positive note

UK factory growth cools in
December from 4-year highs 

COLOMBO: Sri Lanka Prime Minister Ranil Wickremesinghe (2L) inspects progress
during a visit to the Chinese-funded $1.4 billion of reclamation land next to
Colombo’s main sea port yesterday. — AFP


