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DUKEM, Ethiopia: The scenic road from Addis
Ababa to the small town of Dukem is peppered with
signs of industry: warehouses and factories, garages
and gas stations, newly-built rail tracks and a freshly
paved highway. Dukem, just a short drive south of the
capital, is home to Ethiopia’s first industrial park, the
Chinese-owned Eastern Industrial Zone (EIZ), and
some of the country’s most fertile land. 

For more than a decade, it has been on the front-
line of a government-led push to turn the still over-
whelmingly agricultural country into Africa’s
manufacturing hub. Chi-
nese companies are con-
structing five industrial
zones, while the govern-
ment plans to have 15 in-
dustrial parks nationwide
by June 2018. Last year,
the EIZ, which hosts com-
panies ranging from shoe
manufacturers and steel-
makers to leather proces-
sors and car assemblers,
embarked on a new expansion phase.

The move, which means expropriating an addi-
tional 167 hectares of rural land around Dukem and
the relocation of around 300 farmers, has sparked
anger among locals and reopened old wounds. “We
were the first,” Shewangizaw, a middle-aged farmer
who lost his fields to an Ethiopian-owned factory
back in 2006, told the Thomson Reuters Foundation
bitterly. He and around 40 other farmers were relo-
cated - without fair compensation, they argue - when

some of the first factories arrived in the area a decade
or so ago.

“I don’t have any land now,” said his 72 year-old
neighbor, Bashada, who lost nearly five hectares of
farmland then and now rents one hectare from an
older neighbor for 10,000 birr ($367) a year.  The
group is campaigning to have its case heard by the
federal government. “It’s not fair,” said Shewangizaw.
“Our families were just destroyed. At the time com-
pensation paid to us was so, so cheap.  And we don’t
have any land to farm or live on now.”

ANGRY ONCE MORE
Muhammed Tilahun,

vice-head of the Dukem
Land Development and
Management Office, said
the local government was
now addressing the con-
cerns of farmers. That in-
cludes 190 farmers and
their children who lost their
land back in 2007 and are

now being given additional land to support them, he
said. Yet the anger expressed by Shewangizaw and
his fellow farmers is echoed across much of central
Ethiopia, which has experienced rapid urbanization
and fledgling industrialization over the past decade.

In 2014, a plan to expand Addis Ababa into the
surrounding region of Oromia - in effect swallowing
up small towns like Dukem - sparked mass protests.
The demonstrations later spread across the country,
resulting in hundreds of deaths and eventually

prompting the government to impose a nine-month
state of emergency. Peace has now returned to
Dukem’s streets, but farmers whose land has been
earmarked by the EIZ for future development are
frustrated and angry once more.

“Our land came from our ancestors,” said Telahn
Chaka, a 57-year-old farmer in nearby Goticha vil-
lage, who said he would lose his remaining farmland
this year.  “I was hoping to give it to my children too.
Now I have nothing for them to inherit.” He and his
neighbors tried to resist the plan, he recounted,

prompting the local police to briefly detain four of
them. Solomon Basha, spokesman for the Dukem
town administration, disputed this account. 

“No farmers are protesting the expansion now,”
he said. “No farmers were arrested or killed in this
process.” The EIZ has promised to build a hospital, a
school and a market centre for farmers in addition to
a total of 113 million birr compensation for the latest
phase of expansion, Basha said. Each farmer will re-
ceive 500 square metres of replacement land in ad-
dition to compensation, he added. —Reuters   
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ETHIOPIA: A farmer drives through his fields near Goticha, a small village facing demolition to make way for
the expansion of the nearby Eastern Industrial Zone. —Reuters

Australia toughens
foreign investment
rules amid China 
concerns
SYDNEY: Australia announced tougher re-
strictions on foreign buyers of agricultural
land and electricity infrastructure yesterday
amid fears over rising Chinese influence. For-
eign investors now need to demonstrate when
purchasing farmland worth more than Aus$15
million that the property has previously been
widely marketed to locals for a month to allow
them an adequate opportunity to buy.

Treasurer Scott Morrison insisted Can-
berra still welcomed foreign investment in
agricultural land “where it is not contrary to
the national interest”. In a similar vein, foreign
purchases of electricity infrastructure will
also come under greater scrutiny, with a
range of new restrictions including an assess-
ment of the “cumulative level of ownership
within a sector”. 

“Electricity distribution and transmission
infrastructure are critical national assets and a
key national security safeguard is the diversity

of ownership of these assets,” Morrison said.
“The government is committed to an open for-
eign investment regime that strikes the right
balance in managing national security risks,
while promoting job opportunities and en-
abling economic growth.” The announcement
comes amid growing concern over Chinese in-
fluence in Australia, although China was not
cited in the latest amendments.

The Chinese foreign ministry said Beijing
“always encourages” Chinese companies to
abide by local laws and regulations. “But at the
same time we also hope that host countries
can create enabling, open, fair and transparent
environment for Chinese enterprises’ invest-
ment and operation in their countries,” min-
istry spokeswoman Hua Chunying told a
regular press briefing.

Spy warnings    
Prime Minister Malcolm Turnbull last year

announced wide-ranging reforms to espi-
onage and foreign interference legislation, sin-
gling out China as a focus of concern, citing
“disturbing reports” about Beijing’s influence.
It came after he ordered an inquiry following
media revelations that the national spy agency
warned political leaders two years ago about
receiving donations from two billionaires with
links to the Chinese Communist Party. —AFP

Bitcoin skids to 
two-month low 
LONDON: Bitcoin, the world’s largest cryp-
tocurrency, skidded almost 10 percent yester-
day to its lowest since late November, as a
Facebook ban on cryptocurrency adverts and a
growing regulatory backlash against the nas-
cent market frightened investors. Yesterday’s
drop to as low as $9,165.40 on the Luxem-
bourg-based Bitstamp exchange left bitcoin
trading at less than half the peak of almost
$20,000 it reached in December. It slid more
than 26 percent last month, in its worst monthly
performance since January 2015. 

Other cryptocurrencies, including Ripple, the
third-largest by market value, and Bitcoin Cash,
have also fallen by at least 10 percent in the last
24 hours of trading, according to Coinmarket-
cap.com. Ethereum was up slightly on the day.
Last year’s explosive rise in the value of digital
coins and the flood of new retail investors drawn
to the market have rattled global regulators nerv-
ous about a sector used largely for speculation. 

Facebook said in a post on its website this
week that it was banning all advertising that
“promote financial products and services that
are frequently associated with misleading or de-
ceptive promotional practices, such as binary
options, initial coin offerings and cryptocur-
rency”. It was not clear whether the ban would

affect all cryptocurrency adverts on the social
media site. Facebook could not immediately be
reached for comment. 

India’s finance minister vowed yesterday to
eliminate the use of cryptocurrencies. A $530
million hack of Japanese cryptocurrency ex-
change Coincheck late last week has also
weighed on the market, along with a subpoena
US regulators sent to two of the world’s biggest
cryptocurrency players, Bitfinex and Tether. 

“Sentiment towards cryptocurrencies is turn-
ing sour with negative headlines pouring out from
left, right and center,” said Fawad Razaqzada, an
analyst at FOREX.com “Concerns that Facebook
is banning ads and major crypto exchanges shut-
ting down have really silenced the hype and some
people are probably having second thoughts
about investing their hard-earned cash into dig-
ital currencies.” —Reuters
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TOKYO: In this picture, Coincheck president Koichiro Wada
(L) attends a press conference in Tokyo. —AFP


