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BEIJING: In this file photo, Chinese and US national flags hang on a fence at an international school in Beijing, China.  —AFP

China says direct trade talks with US in January
Beijing to relax cap on foreign investment in education, medical sectors

Amazon, Walmart face hit from 
new India e-commerce rules

London’s Gatwick airport sold 
to French Vinci conglomerate 41

BEIJING: China and the United States have made
plans for face-to-face consultations over trade in Jan-
uary, the Chinese commerce ministry said yesterday,
as the world’s two biggest economies advanced ef-
forts to resolve a months-long trade war.

Consultations through “intensive” telephone calls
will continue in the meantime, Gao Feng, spokesman
at the commerce ministry, told reporters, adding that
talks have been steadily moving forward despite the
Christmas break in the United States. “Even as the US
side is in the Christmas holiday period, China and US
economic and trade teams have been in close com-
munication, and the consultations are progressing in
an orderly manner as scheduled,” Gao said, when
asked about progress on negotiations.

Gao did not comment directly when asked to
confirm a media report on a US trade delegation
visit scheduled for the week of Jan. 7. “The two
sides have indeed made specific arrangements for
face-to-face consultations in January in addition
to continuing intensive telephone consultations,”

he said, without elaborating.
US and Chinese officials have spoken by phone in

recent weeks, but a meeting next month would be the
first in-person talks since US President Donald Trump
met his Chinese counterpart, Xi Jinping, in Buenos
Aires on Dec 1.

Trump and Xi agreed to stop escalating tit-for-tat
tariffs that have disrupted the flow of hundreds of bil-
lions of dollars of goods between the two countries.
The leaders also agreed to launch new talks while the
United States delayed a planned Jan. 1 tariff increase
until March.

In response, China has resumed purchases of US
soybeans for the first time in six months, even though
hefty tariffs on US cargoes remain in place.

Tariff suspensions
China has also said it will suspend additional tariffs

on US-made vehicles and auto parts for three months
starting on Jan. 1, adding that it hopes both sides can
speed up negotiations to remove all additional tariffs

on each other’s goods. Bloomberg, citing two people
familiar with the matter, reported on Wednesday that
a US trade team will travel to Beijing the week of Jan.
7 for talks. A person familiar with the matter told
Reuters last week that talks were likely in early Janu-
ary. In yet another reconciliatory sign, China issued
on Tuesday a so-called negative list that specifies in-
dustries where investors - domestic or foreign - are
either restricted or prohibited.

The unified list is seen as another effort to address
concern among Western investors that there is no
level-playing field in China. Investment in key Chinese
sectors, however, is still prohibited.

Gao said China would “comprehensively” remove
all market access restrictions for foreign investors by
the end of March, in areas not included in a foreign
investment “negative” list published in June.

More opening and protection
China has pledged to open its vast domestic mar-

ket further to foreign investors and better protect

their rights in the face of growing complaints and re-
duced foreign investment. The commerce ministry is
working on improving market access to foreign in-
vestors in the telecommunications, education, medical
and culture sectors, Gao said, when asked about areas
that could see curbs eased.

In particular, the equity cap on foreign investment
in the education and medical sectors, which are of
“great interest to foreign investors with a large gap
in domestic supply”, would be relaxed, he said, with-
out giving a timeline.

On Wednesday, China unveiled the draft of a
foreign investment law containing a proposed ban
on forced technology transfer and illegal govern-
ment “interference” in foreign business operations,
practices that have come under the spotlight dur-
ing the trade war. In an apparent move to empha-
size reciprocity, the draft law reserves the right to
retaliate against countries that discriminate
against Chinese investment with “corresponding
measures”. —Reuters


