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Rolls-Royce to 
switch work 
to Germany 
over Brexit
LONDON: Rolls-Royce yesterday said
it was switching to Germany from the
UK its design-approval of large aircraft
engines after Prime Minister Theresa
May delayed parliament’s vote on the
Brexit deal.

“Rolls-Royce notes the decision by
the UK government to delay the vote
on the proposed Withdrawal
Agreement and political declaration,”
the company said in a trading update.
May has postponed a historic vote in
parliament over her EU withdrawal
agreement because of i ts certain
defeat-and must now win a no-confi-
dence vote by MPs in her Conservative

party to be held later.
In a statement, Rolls said it was

working with the European Aviation
Safety Agency (EASA) over the planned
movement of work to Germany, repeat-
ing that it was looking at stockpiling
parts in preparation for Britain’s planned
exit from the EU on March 29.  “We will
continue to implement our contingency
plans,” Rolls said. “Specifically, we are
working with EASA to transfer design
approval for large aero engines to
Germany, where we already carry out
this process for business jets. 

“This is a precautionary and
reversible technical action which we do
not anticipate will lead to the transfer
of any jobs,” Rolls added. The company
said also that it had “begun to build
inventory as a contingency measure”.

It said that it has been liaising with
all its suppliers and that it had required
capacity to store extra parts. Rolls,
which manufactures aviation and marine
engines, employs more than 22,000
people in Britain, making it one of the
country’s largest manufacturing groups.

Like other UK companies dependent
on trade with the continent, Rolls is
planning on how to deal with the return

of customs controls in the event of a
no-deal Brexit, which would impact the
supply chain of components. —AFP

LONDON: An EU Flag is seen displayed on the bonnet of a Rolls Royce car near the
Houses of Parliament in central London on Tuesday. —AFP

Hitachi moves 
to buy ABB’s 
power grid 
unit for $7bn
TOKYO: Japan’s Hitachi is moving to
purchase the power grid business of
Swiss engineering giant ABB for a deal
worth as much as $7.05 billion, local
media reported yesterday.

The electronics giant is in “the final
stage of talks” to acquire the ABB unit
for up to an estimated 800 billion yen,
the Nikkei business daily and Jiji Press
said. Hitachi confirmed at its board
meeting yesterday the plan to move
forward with the deal and the two
firms are expected to reach a final
agreement as early as this  week,
according to the Nikkei.

A Hitachi spokeswoman declined to
comment, while ABB said it is “in discus-
sions with Hitachi to expand and re-
define the existing strategic power grid
partnership between the two companies.”

“There can be no certainty that any
transaction will occur, or as to the timing,
structure or terms of any transaction,”
ABB said in a statement. ABB’s power
grid unit manufactures and operates
infrastructure including power transmis-
sion equipment and control systems in
multiple countries.

The two companies announced in
2014 plans to set up a joint venture to
market power transmission equipment in
Japan. The Nikkei said Hitachi plans to
initially take a stake of around 50 per-
cent in the power grid unit and over the
next few years turn it into a wholly-
owned subsidiary. The deal would make
Hitachi the world’s second-largest heavy
electrical equipment maker by revenue,
behind only General Electric, the paper
said.  —AFP 

TOKYO: A logo of Japan’s high-tech giant Hitachi at an exhibition in Tokyo.
Japan’s Hitachi is moving to purchase the power grid operations of Swiss
engineering giant ABB for a deal as much as $7.05 billion, local media
reported yesterday. —AFP

Asia to grow 
as expected 
in 2018 and 
2019: ADB 
MANILA: The Asian Development Bank
expects developing Asia to meet its growth
forecasts for this year and next on strong
domestic demand and easing inflation pres-
sures, though it warned of downside risks from
a rising tide of trade protectionism. 

The Mani la-based inst i tut ion , which
released an update of its Asian Development
Outlook yesterday, maintained its 2018 and
2019 economic growth est imates for the
region at  6 .0 percent  and 5 .8  percent ,
respectively. The ADB also kept its 6.6 per-
cent and 6.3 percent growth projections for
China as well as its 7.3 percent and 7.6 per-
cent growth expectations for India for both
years. Early this month, US President Donald
Trump and Chinese counterpart Xi Jinping
agreed to a 90-day truce on further tariffs as
they try to negotiate a deal. 

But while the truce was a welcome devel-
opment , ADB Chief  Economist  Yasuyuki
Sawada  sa id  “ the  unreso lved  conf l i c t
remains to be the downside risk to economic
prospects in the region.” The 2019 growth
outlook for Central Asia was raised to 4.3
percent, from the September projection of
4.2 percent, the ADB said, but the forecasts
for Southeast Asia and South Asia for next
year were lowered to 5.1 percent and 7.1
percent, respectively. Easing commodity
prices and central bank policy actions could
cause the pace of inflation in developing
Asia to settle at 2.6 percent this year and to
2.7 percent in 2019, the ADB said, down
from its 2.8 forecast in September for both
years.  —AFP

KUWAIT: Highlighting its commitment to promoting
sustainable business practices in Kuwait’s capital
markets, Boursa Kuwait recently concluded the
Environmental, Social and Governance (ESG)
engagement session for the fourth quarter of 2018 in
collaboration with Sustainability Excellence, a lead-
ing provider of sustainability and ESG strategy and
disclosure services in Kuwait and the Middle East.

The senior-level session, which was exclusively
held for the companies listed on Boursa Kuwait
under the theme, ‘The growing importance of ESG
to investors’ , was led by Ahmed Al-Kiswani,
Executive Director, Risk Management, Compliance
and Corporate Governance at Boursa Kuwait, who
welcomed attendees and initiated the session,
which featured presentations by the Sustainability
Excellence (SE) team. In addition, one-on-one
engagement sessions will be organized to conduct
a review of customized benchmarking and ESG
rating reports for companies and highlight the lat-
est ESG market developments most relevant to
individual firms. 

As a signatory of the Sustainable Stock
Exchanges Initiative, Boursa Kuwait has been at
the forefront of efforts aimed at advancing sustain-
ability in capital markets around the world and
promoting a culture of sustainability among listed
companies. As investors are increasingly using
ESG performance standards to screen potential
investments, Boursa Kuwait’s initiatives in partner-
ship with SE will play a pivotal role in shaping the

future of securities markets.
Providing an overview of local, regional and inter-

national market forces that are accelerating sustain-
ability reporting in Kuwait and the wider region,  SE
team shed light on wide-ranging implications of
Boursa Kuwait’s Emerging Markets status upgrade
for listed companies with regards to sustainability
reporting. He also highlighted growing expectations
of the private sector to align to ‘New Kuwait’ vision
and explored a range of investment products that
offer investors access to companies with high-quali-

ty ESG performance and reporting. 
In their presentation, SE team shared his insight

on key information investors seek when analyzing
sustainability reports of companies. Stressing the
importance of focusing on material ESG information,
he discussed the ways to effectively structure sus-
tainability reports in order to meet the demanding
requirements of institutional investors and ESG rat-
ing agencies.

In addition, the participants of the ESG engage-
ment session were briefed on Boursa Kuwait’s new

and future initiatives aimed at enabling the exchange
to meet the obligations of its participation in the
Sustainable Stock Exchanges Initiative (SSE) and
engage with listed companies and support their sus-
tainability journeys.

Boursa Kuwait remains committed to making fur-
ther leaps in driving sustainable practices and
enhancing the transparency and the quality of sus-
tainability reporting, in line with the sustainable
development ambitions outlined in Kuwait’s long-
term development plan for 2035, New Kuwait.

Session held in partnership with Sustainability Excellence

Boursa Kuwait hosts sustainability 
engagement session for listed firms

Berlin treads 
softly-softly 
on Macron 
over deficit
BERLIN: Germany is taking a softly-
softly approach to French President
Emmanuel Macron’s use of government
largesse to calm violent “yellow vest”
protests, government sources say, as
Berlin puts European stability above fis-
cal discipline.

A reluctance to criticize publicly con-
trasts with complaints about France from
Italy whose populist coalition govern-
ment is in a stand-off with Brussels over
its own big-spending budget which
includes a sharp spike in the deficit. “It’s
good news that things are calming down.
France is Germany’s most important
partner and we have no interest in seeing

it destabilized for the long term,” a senior
German government source said.

Ministers have been urged not to
stoke confrontation with Paris as
Macron attempts to end mass demon-
strations against his pro-business
reforms, promising tax and spending
measures for the lowest earners worth
billions of euros (dollars).

“We don’t know how they’re going to
pay for all this,” the government source
said, but “we will hold back from talking
about a budget slip. This is about the
French public finances; it’s not for
Germany to judge.” 

Damping down fires 
Especially since the financial crisis of

2008, Germany under Chancellor Angela
Merkel has prioritised tight budgets, with
deficits held to well under the EU three
percent of GDP limit.

Her governments have also  slashed
accumulated total debt, bringing it
down towards the EU ceiling of 60 per-
cent of GDP. They have not been shy of

passing judgment on less stringent fel-
low EU members-such as Italy-and
have opposed reforms to the 19-nation
euro single currency that could mean
more risk sharing between capitals. But
for now Berlin’s larger concern is a
political crisis across Europe that has
been stoked by populist victories,
including Britons’ 2016 vote to quit the
European Union.

Italy, too, has been largely spared a
wagging Teutonic finger this year despite
its deficit-busting budget which the EU,
in a first, rejected outright, insisting that
Rome try again.

“We see it in France, we see it in other
countries, we have an urgent responsibil-
ity to halt these populist movements in
the European elections” next May,
another government source said.

The tone from the European
Commission has meanwhile been
notably calm and understanding-unlike
for Rome, as the Italian government has
pointed out.

Overstepping the budget limit “can be

envisaged in a limited, temporary and
exceptional way,” Economic Affairs
Commissioner Pierre Moscovici told
France’s Le Parisien daily yesterday.

Italy’s Deputy Prime Minister Luigi
Di Maio noted that a higher deficit
“will create a French problem, after the
Italian problem, if the rules are the
same for everyone.” “I expect the
Commission to open a procedure” that
could lead to sanctions for excessive
spending-as it has threatened to do in
Italy’s case, he added.

Despite their public forbearance,
German leaders are in private frustrated
with Macron’s uphill struggle to push
through reforms they see as indispensa-
ble. One senior official noted how the
young president’s at times arrogant style
has alienated parts of the French public.

And any weakening of restraint in
French spending policy undermines
Macron’s bet he could win German con-
fidence by showing France could live
within its means and reshape state
finances.

‘More Renzi than Schroeder’ 
German economists greeted skeptically

Macron’s emergency concessions to the
“yellow vests” after repeated weekends of
marches, barricades and violence around
France. For example, an increase in the
minimum wage “will not reduce social
tensions in France, where the minimum
wage is already so high that it hampers
the employment of weaker groups in the
labor market, especially young people,”
said Clemens Fuest, head of Munich’s
influential Ifo think-tank.

German newspapers, which last week
celebrated the 50th anniversary of irre-
pressible Gaulish comic book hero Asterix
appearing in the language, see a similar
stubbornness in modern France’s resist-
ance to its young president. For conserva-
tive Die Welt daily, Macron is “more of a
Matteo Renzi”, whose recent premiership
in Italy failed to secure much-needed
reforms, than a Gerhard Schroeder-the
chancellor whose policies are credited
with reviving Germany’s fortunes after the
moribund early 2000s.  —AFP 


