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MUMBAI: Reserve Bank of India (RBI) Governor Shaktikanta Das speaks to the media after
taking charge at the bank’s head office in Mumbai yesterday. —AFP

OPEC offsets drop in Iranian oil exports
Demand for OPEC crude in 2019 trimmed by 100,000 bpd
LONDON: OPEC said yesterday it had offset a drop in
sanctions-hit Iranian oil exports and lowered the 2019
forecast of demand for its crude, underlining the chal-
lenge the producer group faces to prevent a glut even
after last week’s decision to trim output.

In a monthly report, the Organization of the
Petroleum Exporting Countries said 2019 demand for
its crude would fall to 31.44 million barrels per day,
100,000 bpd less than predicted last month and 1.53
million less than it currently produces. Worried by a
drop in oil prices and rising supplies, OPEC and its
allies including Russia last week agreed to return to
supply cuts next year. They pledged to lower output by
1.2 million bpd, of which OPEC’s share is 800,000 bpd.

OPEC expects global oil demand to slow next year
and sees little support from the economic backdrop.
“Rising trade tensions, monetary tightening and geopo-
litical challenges are among the issues that skew eco-
nomic risks even further to the downside in 2019,”
OPEC said in the report. “The upside appears limited.”

The supply cut was a policy U-turn after the pro-
ducer alliance known as OPEC+ had agreed in June to
boost supply amid pressure from US President Donald
Trump to lower prices and cover an expected shortfall
in Iranian exports. OPEC changed course after prices

dropped steeply from a four-year high above $86 a
barrel in October on concern that demand was weak-
ening amid adequate supply. Crude rose on Wednesday
to trade above $61 a barrel.

In another sign of excess supply, OPEC’s report yes-
terday said oil inventories in
developed economies had
risen back above the five-year
average in October. Supply
cuts that began in 2017 by
OPEC and its allies had previ-
ously erased an inventory
overhang that weighed on
prices.

Filling Iran gap 
In the report, OPEC said

its oil output fell by only
11,000 bpd month-on-month
to 32.97 million bpd in November, despite the reimpo-
sition of sanctions on Iran. Iranian output posted the
biggest decline, of 380,000 bpd. This was offset by
increases of 377,000 bpd from top exporter Saudi
Arabia and an extra 71,000 bpd from the United Arab
Emirates. Saudi Arabia told OPEC it pumped at a

record rate of 11.093 million bpd. The figures suggest
there will still be a surplus in the market next year
should OPEC fully deliver the 800,000-bpd cut and
other things remain equal, although this could be erod-
ed by a further decline in Iran or unplanned outages in

other nations.
Qatar plans to leave OPEC

in 2019 but, for now, remains
in the OPEC group in the
forecasts.

Reviewing cuts
Oil producers who agreed

last week to trim production
to boost prices will meet in
April to review the impact and
sign a long-term  pact, the
UAE minister said yesterday.

OPEC and some non-
OPEC producers decided to cut output by 1.2 million
barrels per day for six months from January after world
prices shed a quarter of their value in just a few weeks.
Prices currently hover around $60 a barrel, down from
more than $85 a barrel in early October in the face of
fears of weaker demand and an increase in supplies.

“In April, we will have a meeting to review the deci-
sion,” United Arab Emirates Energy Minister Suhail Al-
Mazrouei told reporters on the sidelines of a confer-
ence in Dubai. Mazrouei said that national oil company
ADNOC has already informed clients that it will cut
production by 2.5 percent from January. The UAE,
OPEC’s fourth largest producer, has been pumping
around 3.0 million bpd.

He said that the producers decided to meet in April
instead of June “to allow us to take the required deci-
sion,” before the six months are up. The minister said
the cuts will help restore balance to the world market in
2019. “We expected there will be a slowdown in
demand for oil and accordingly decided to cut produc-
tion,” Mazrouei said.

The producers will also sign a long-term agreement
in April to formalize the cooperation between OPEC
and non-OPEC parties to the cuts, the minister said.  He
said the alliance with Russia and other non-cartel pro-
ducers has made the Organization of Petroleum
Exporting Countries stronger and more effective.
“OPEC is no longer the 30 million barrel (per day)
group ... With OPEC, non-OPEC including Russia, we
are now talking about 50 million barrels or half the
world’s production,” Mazrouei said.  —Agencies 

VIENNA: OPEC President UAE Energy Minister Suhail Al-Mazrouei (center) speaks as he sits with Minister of Energy of Russia Alexander Novak (left) and OPEC Secretary General Mohammed Sanusi Barkindo (right) of
Nigeria during a meeting at the headquarters of the OPEC and non-OPEC members in Vienna. —AFP

India’s new CB
chief promises 
to consult, hints 
at dovish stance
MUMBAI: New Reserve Bank of India
(RBI) Governor Shaktikanta Das said yes-
terday he would adopt a consultat ive
approach and move quickly to meet the
heads of state-run banks to tackle issues
facing the banking sector. “I propose to
undertake consultations with stakeholders
wherever necessary,” Das said at his first
news conference.

Das’ more communicative approach is in
contrast to his more reticent predecessor,
Urjit Patel, who resigned on Monday fol-
lowing a drawn out public dispute with the
government. Das said the banking sector
would be his key focus area and more
measures were needed to revive lenders. A
meeting with the heads of a number of state
banks would be held today, he said.
Analysts said the move to open up a dia-
logue was positive. “He is trying to give

comfort to the banking industry against the
backdrop of continued concerns on the
financial stability front,” said Rupa Rege
Nitsure, chief economist at L&T Financial
Holdings.

Das’ open style of communication is like-
ly to be the way business will be conducted
within the RBI as well as with outsiders, a
marked departure from the previous
regime.

At the news conference, Das answered
questions from at least a dozen journalists,
unlike his predecessor who only answered
questions from a select few at bi-monthly
monetary policy meetings.

While assuring that he would defend
the central  bank’s autonomy at a t ime
when the government has put pressure on
it  to ease regulatory curbs and boost
growth, Das , a  veteran government
bureaucrat, also highlighted the need to
take the government’s views on board.
“Government is not just a stakeholder, but
the government of the day runs the econo-
my and manages major policy decisions,”
Das said, responding to a question on the
breakdown of  communicat ion l ines
between the two sides.

“So there has to be free, fair, objective
and very frank discussions between the
government and the RBI,” he said.

Eye on growth 
A seasoned bureaucrat who has worked

under two successive finance ministers
from two opposing political parties, Das is
known for his preference towards pro-
growth policies. That will be key to Prime
Minister Narendra Modi as he tries to woo
voters ahead of general elections due by
May, after facing defeat in five recent state
polls. Modi also needs the RBI’s support in
getting additional funds from the central
bank’s capital reserves to help pay for any
populist measures ahead of the general
elections.

While Das declined to elaborate on steps
he had in mind to boost the economy, he
sounded dovish on inflation and growth,
which could mean a relaxation of some reg-
ulatory rules for banks.

“Inflation targeting is an important func-
tion which the RBI Act has mandated. It’s a
mandatory part of RBI’s functioning. So that
will remain very important,” Das said, adding
that the Act also mentions the importance of
economic growth. “Maintenance of the
growth trajectory of the Indian economy is
also important,” Das said.

India’s retail inflation rate yesterday fell to
a 17-month low at 2.33 percent in November,
lower than an expected 2.8 percent, driven
by weaker food inflation.  —Reuters
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