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BEIJING: China yesterday expressed confidence
in striking a trade deal with the United States within
their 90-day ceasefire period, praising the recent
meeting between US President Donald Trump and
Chinese President Xi Jinping as highly successful.

In Argentina last weekend, Trump and Xi
agreed to a truce that delayed the planned Jan 1
US hike of tariffs to 25 percent from 10 percent
on $200 billion of Chinese goods while they ne-
gotiate a trade deal. “We are very confident in
reaching an agreement (with the United States)
within the next 90 days,” China’s commerce min-
istry spokesman Gao Feng said in a weekly brief-
ing, adding both sides have been communicating
and cooperating “smoothly” since the leaders
met in Argentina. China’s ultimate goal during the
90-day trade talks is to remove all US tariffs im-
posed on Chinese goods, Gao said. His comments
come as the arrest of a top executive of Chinese
tech giant Huawei by Canadian authorities, on
Washington’s request, threatens to spark a flare-
up in tensions between the world’s two economic
powerhouses once again.

The two countries have hit each other with tit-
for-tariffs on goods worth hundreds of billions of
dollars in sectors from automobiles to agriculture
and energy, stymying trade and redrawing global
supply chains. Gao confirmed for the first time
since the high-stakes meeting that China had
agreed to implement consensus reached by both
sides on agriculture, energy and cars, although
he did not give details on any specific measures.

“We will start with agricultural products, en-
ergy, automobiles to immediately implement the
issues that the two sides have reached consen-

sus,” Gao said, when asked about what is on the
negotiation agenda.

“Then, in the next 90 days, we will follow a
clear timetable and roadmap to negotiate on is-
sues such as intellectual property right protec-
tion, tech cooperation, market access and trade
balance,” he said, stressing the consultations
should be based on meeting the interests of both
parties. The White House has said China had
committed to start buying more American prod-
ucts and lifting tariff and non-tariff barriers im-
mediately, while beginning talks on structural
changes with respect to forced technology trans-
fers and intellectual property protection.

The United States has levied additional duties
of between 10 percent and 25 percent on $250
billion of Chinese goods this year as punishment
for what it calls China’s unfair trade practices.
China has responded with its own tariffs. “China
and United States have reached very important
consensus as both sides’ interests overlap,” Gao
said. His comments echoed earlier remarks made
by senior Chinese diplomat Wang Yi, who said the
meeting was “friendly and candid” and would
help to avoid further trade tensions.

“All of these help to safeguard China’s legiti-
mate interests, and are also in the interests of the
United States, and even more are in line with the
expectations of the international community,” he
added in a statement carried on the foreign min-
istry’s website.  But global markets have been
nervous about the prospects of a Sino-US trade
dispute spilling over to growing rivalry between
both sides in areas such as technology, and many
economists have remained cautious about being

too optimistic on a temporary truce. The daugh-
ter of Huawei’s founder is facing extradition to
the United States, dealing a blow to hopes of an
easing of Sino-US trade tensions and rocking
global stock markets.

Trump also warned this week of more tariffs
if the two sides could not resolve their differ-
ences. Hannah Anderson, Global Market Strate-
gist at JPMorgan Asset Management, said there
was a lot of uncertainty over the US-China rela-

tionship now as both view each other more as a
competitor than a strategic partner in trade and
economics. “When it comes to the trade policies
that have been proposed so far specifically, I
think we can all expect that there will be further
tariff increases on US imports of Chinese goods,
whether that’s within the 90-day window that we
are now operating under a pause or outside that
window,” Anderson told a small group of re-
porters in Beijing yesterday. — Reuters
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BEIJING: A Chinese and US national flag hang on a fence at an international school in Beijing
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Hoarding for
Brexit sparks race
for warehouse 
space in Britain
LEIGHTON BUZZARD, England: In a vast
warehouse complex 40 miles north of London,
staff are wrestling with ways to cram in more
goods after a surge in demand from companies
building stockpiles ahead of Brexit. Efforts at
Miniclipper Logistics to add new racks by nar-
rowing the aisles are being duplicated across
Britain as Brexit contingency plans spark a race
for storage space. The company, which after
adding a mezzanine floor and a temporary ware-
house has 300,000 square feet of capacity, has
already had to turn new business away.

“Almost every day we receive another inquiry
regarding Brexit,” Sales Director Jayne Masters
told Reuters. “We have customers queuing up to
move goods in.”

The world’s fifth-largest economy risks stum-
bling into a disorderly exit from its biggest trad-
ing partner, the European Union, if parliament
votes down Prime Minister Theresa May’s with-
drawal agreement on Dec. 11. Business leaders

fear that would lead to border checks, blocked
ports and major tailbacks on the roads, threat-
ening the $540 billion worth of goods that move
back and forth between the two and damaging
major companies such as GSK and Unilever.

As a result, companies from Rolls-Royce and
Airbus to retailers, manufacturers and food and
drink groups have all said they are building up
stock ahead of Brexit on March 29. A closely
watched industry survey showed stockpiling was
one factor driving output in November.

But in an economy built on production cycles
that run to the minute, and where storing stock
wastes time and money, warehousing is in short
supply and prices are rising.

Owners of frozen and chilled storage space
say they are fully booked until the middle of next
year. And the government has had to request
more secure storage for medication be built after
it discovered that an order for all drugmakers to
hold six weeks of supply could not be met.

“This is introducing extreme stress into the
system,” Mike Thompson, head of the Associa-
tion of the British Pharmaceutical Industry
(ABPI), told Reuters.

According to the Bank of England, large cor-
porates are more active than small in preparing
for up to a month of disruption. Companies are
seeking space for around six months to one year,
enough to see them through Britain’s departure,
but much less than the normal contracts of five
years. — Reuters

World food
prices fall in Nov
to lowest in more 
than two years
ROME: World food prices declined in No-
vember to their lowest level in more than two
years, led by declines in vegetable oils, dairy
and cereal, the United Nations food agency
said yesterday.

The Food and Agriculture Organization’s
(FAO) food price index, which measures
monthly changes for a basket of cereals,
oilseeds, dairy products, meat and sugar, av-
eraged 160.8 points last month, down from a
revised 162.9 in October, and its lowest level
since May 2016.

The October figure was previously given
as 163.5. In November, only the sugar price
index gained, rising 4.4 percent from Octo-
ber, FAO said. The UN body’s Cereal Price
Index averaged almost 164 points in Novem-
ber, down 1.1 percent from October. Veg-

etable oil prices fell for a 10th consecutive
month, by 7.6 percent on the month and
reaching a 12-year low. Cereal prices fell
partly because new crops weighed on rice
export quotations and export competition
drove down maize, FAO said. Palm oil prices
fell considerably “fuelled by both persisting
large inventories in leading exporting coun-
tries and the recent contraction in global
mineral oil prices,” it said.

Soy and sunflower oil prices weakened
due to “abundant supplies across the US, the
EU and several emerging markets and posi-
tive production prospects in the Black Sea
region.” Dairy prices dropped 3.3 percent
from October, for a sixth straight monthly
decline, and meat prices slipped slightly. FAO
said global cereals output in 2018/19 was
seen at 2.595 billion tons, down marginally
from the previous forecast and 2.4 percent
below last year’s record high production.

FAO’s forecast for world wheat produc-
tion in 2018/19 was 725.1 million tons, 2.8
million tons lower than the previous forecast,
“reflecting reduced estimates for this year’s
harvests in Turkey and the Russian Federa-
tion,” FAO said. FAO’s forecast for world ce-
real stocks at the close of seasons in 2019
was 762 million tons, unchanged from No-
vember. — Reuters


