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Millions of UK 
O2 customers 
hit by data glitch
LONDON: Britain’s Spanish-owned mo-
bile phone operator O2 said yesterday
that millions of customers are unable to
use data owing to a software glitch.

O2, a division of Spanish telecommu-
nications giant Telefonica, said the same
problem has also hit other mobile net-
works around the world. “We’re aware
that our customers are unable to use data
this morning,” an O2 spokesman told AFP.

“One of our third party suppliers has
identified a global software issue in their
system which has impacted us. “We be-
lieve other mobile operators around the
world are also affected.

“Our technical teams are working with
their teams to ensure this is fixed as quickly
as possible.”The spokesman added: “We’d
encourage our customers to use wifi wher-
ever they can and we apologize for the in-
convenience caused.”  —AFP 

VIENNA: OPEC members and other oil-producing
countries mulled cuts in output yesterday to prop up
plunging prices, defying repeated calls by US Pres-
ident Donald Trump that they keep the taps open. 

“We’re looking for a sufficient cut to balance the
market, equally distributed between countries,” Saudi
oil minister Khalid Al-Falih told reporters ahead of an
OPEC meeting in the Austrian capital.

Oil ministers from 20 or so countries are in Vi-
enna for two days of meetings-first, the 15 members
of OPEC, then a wider group including countries
outside the cartel-to discuss how to counter the
tumble in prices over the past two months. The
price of a barrel of Brent, the European benchmark,
fell four percent to below $60 yesterday, hit by the
Saudi comments which were taken on the markets
to be very cautious and concerns over an economic
slowdown.

On Wednesday, Trump took to Twitter to urge
producers to keep pumping. “Hopefully OPEC will
be keeping oil flows as is, not restricted. The World
does not want to see, or need, higher oil prices!” said
Trump, who has repeatedly accused the cartel of
keeping prices artificially high. 

Saudi minister Al-Falih pointedly said Washington
should back off. “We don’t need permission from
anyone to cut,” he said. The US “is not in a position
to tell us what to do,” he added. At the end of 2016,
OPEC’s regular members joined forces with other
countries-most notably Russia-to scale back output
in a bid to reduce a glut that was weighing on prices.

The coordinated move-which has since been ex-
tended-stimulated a long rally in oil prices right up

until October 2018.  Over the past two months, how-
ever, prices have plunged again.

Cuts on the cards? 
In order to try and counter this, the so-called

OPEC+ — who together account for more than half
of the world’s oil output-is discussing renewing the
pact or perhaps cutting output still further.

All the signals are that more reductions in output
are on the cards, despite the pressure from Trump,
who argues that higher energy costs will choke off
the economy. “A million (barrels cut) would be ideal,”
the Saudi minister said. “Ideally, everyone should join
equally. I think that’s the fair and equitable solution.”

OPEC daily output stood at 32.99 million barrels
in October, according to the International Energy
Agency. However, OPEC’s third-biggest producer
Iran wants to be exempted from any such measures. 

Given the economic sanctions being reimposed
by the United States, the Islamic republic “ doesn’t
join any agreement for cutting production because
of the special situation Iran faces,” oil minister Bijan
Namdar Zanganeh said.  Zangeneh said the estimated
surplus currently on the market amounted to 1.3-2.4
million barrels per day.  Ideally, “the price would be
better to stand at $60-70. That is acceptable for
most OPEC countries.”

Trump’s intervention complicates matters. OPEC
kingpin Saudi Arabia, in particular, finds itself in an
especially delicate position in the wake of the murder
of opposition journalist Jamal Khashoggi.

Trump has continued to support the kingdom
despite worldwide outrage over the murder but he

is at the same time keeping up the pressure for
lower prices. “The big unknown is how President
Trump will react to any production cuts,” said ana-
lysts at ING. Iran’s Zangeneh said it was the first time
a US president was trying to tell OPEC what to do.
“They should know that OPEC is not part of their
Secretary of Energy.” Most OPEC members felt the
same way, but “some members are going along with
US policy,” he said.

Negotiations between OPEC members are
fraught, however, as some  feel that Saudi Arabia

wields too much clout in setting policy. Iran has ac-
cused Saudi Arabia of being in thrall to the US. 

In a surprise move on Monday, Qatar-which has
been an OPEC member since 1961 — said it would
quit the cartel next month in order to focus on gas
production.  Doha accounts for only around two
percent of OPEC output but the move caught the
headlines given the political overtones. Qatar min-
ister Saad Sherida Al-Kaabi said he had met a num-
ber of other OPEC ministers, but not his Saudi
Arabian colleague. —AFP

OPEC eyes output cuts to push 
prices as Trump calls for boost

We’re looking for a sufficient cut to balance market: Al-Falih

VIENNA: OPEC President and Energy Minister of the United Arab Emirates Suhail al-Mazrouei (fourth right)
opens the 175th OPEC Conference of Organization of the Petroleum Exporting Countries (OPEC) in Vienna, Aus-
tria yesterday. —AFP

German industry orders
rise despite global 
trade friction
BERLIN: Strong demand from abroad drove an unexpected rise in Ger-
man industrial orders in October, suggesting that exports may still support
Europe’s largest economy despite broader global trade friction.

Contracts for ‘Made in Germany’ goods rose by 0.3 percent, data from
the Statistics Office showed yesterday, as strong demand from the euro zone
offset a fall in domestic orders. It was the third consecutive monthly increase
and compared with a consensus forecast for a fall of 0.4 percent. Septem-
ber’s figure was downwardly revised to a modest rise of 0.1 percent.

The Economy Ministry said a slowdown in new car registrations stem-
ming from the introduction of stricter pollution standards, known as
WLTP, was still weighing on orders. Bottlenecks were gradually clearing
up, it added. The effect of the WLTP standard on new registrations was
reflected in a 3.2 percent contraction in domestic demand. That compared
with a 2.9 percent rise in foreign orders, including a 7.3 percent increase
in new orders from Germany’s euro zone partners, the data showed.

The German economy, in its ninth straight year of expansion, has been
looking to domestic consumption and increased state spending for
growth as exporters have been caught up in trade disputes on goods tar-
iffs that the United States is trying to resolve with both China and the
European Union. Finance Minister Olaf Scholz told a news conference in
Berlin that he was hopeful the US government and the European Com-
mission would reach a deal to remove mutual tariffs on goods and per-
manently eliminate President Donald Trump’s threat to impose tariffs on
cars made in Europe. —Reuters

Former Tesco directors 
cleared of fraud over 
2014 accounting scandal
LONDON: Two former directors of Tesco were acquitted yesterday of
fraud and false accounting at Britain’s biggest retailer following a 2014
scandal. Christopher Bush, 52, who was managing director of Tesco UK,
and John Scouler, 50, who was UK food commercial director, had been
accused of cooking the books to support Tesco’s share price and secure
huge compensation packages.

However, Judge John Royce told a jury at London’s Southwark Crown

Court that the men had been acquitted by the Court of Appeal on
Wednesday after it upheld his ruling that the prosecution case was too
weak for the case to continue. “I concluded in certain crucial areas the
prosecution case was so weak it should not be left for a jury’s consider-
ation,” Royce said. Bush and Scouler were charged in September 2016
with one count of fraud by abuse of position and one count of false ac-
counting. A first trial was abandoned in February, shortly before the jury
was due to retire to consider its verdict.

The re-trial had been running since October. The case stems from
an overstatement of Tesco’s profit forecast in 2014. On Sept. 22, 2014,
the group issued a statement to the London Stock Exchange saying
that during its final preparations for an interim results announcement,
it had identified a 250 million pound overstatement of its expected
profit for the half-year, mainly due to booking commercial deals with
suppliers too early. —Reuters


