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KUWAIT: Ernst & Young (EY) Senior Tax Partner
for the Middle East and North Africa region
(MENA), Sherif El-Kilany, said yesterday that the
GCC countries must look into means to lay the
ground for automatizing taxes. El-Kilany told KUNA
that it was important to train staff and develop human
resources to face the upcoming economic challenges
facing the region through technological means.
Within the taxation domain, technological develop-
ment is playing a huge role in streamlining this
process, said El-Kilany who added that it was nec-
essary to train staff to handle taxes in this regard. He
indicated that in the UK, the automatizing of taxes
went through various phases until it allowed taxpay-
ers to worry less about the process.

When it came to the GCC, the countries in the
region decided generally to go with the value-
added taxes (VAT); however, the process might dif-
fer from country to country as a result of
differences in legislations, said El-Kilany who indi-
cated this type of tax was successfully implemented
in several MENA nations. VAT is a process wherein
taxes are added to products or services in each
stage of production or distribution. In regards to
the GCC, the EY official said that Bahrain would
employ VAT by January 2019 while Kuwait, Qatar,
and Oman, did not mention a specific date when the

process would be implemented. Saudi Arabia and
the UAE began to use VAT last January. Discussing
direct taxes, El-Kilany said that such a process
varies from country to country according to their
needs; however, it would be important to address
upcoming economic challenges and take necessary
actions to avoid grave consequences.

The current trade war between the US and
China-resulting from the American policies to lower
taxes on its citizens, create jobs, and imposes addi-
tional taxes on imports especially from China-will
have consequences, indicated the official. He added
that Gulf countries must use expected revenues from
VAT, which might amount to $25 billion, to add to in-
come for their oil-based economies.

He mentioned that imposing taxes would be sort
of a process that would measure the strength of any
economy, noting that the GCC countries are ex-
pected to impose taxes. EY had provided consulta-
tion on the matter of taxation policies, said El-Kilany,
adding that low taxes witnessed in Arab and GCC
countries will have a good impact in terms of attract-
ing investments and business opportunities.

Fully implementing VAT in the GCC is the biggest
economic transformation facing the companies in the
region, said El-Kilany who affirmed that it would
have an impact on business and jobs.  —KUNA

EY urges GCC to automatize taxes, 
train staff to face new challenges

Kuwait, Qatar and Oman undecided on date of VAT implementation

A yacht sails as the sun sets in Tamarindo, Costa Rica. —AFP

WTO chief warns 
of economic danger
of trade war
WASHINGTON: All countries will lose in a
global trade war, the head of the world’s trade
referee warned in a speech on Wednesday.
Under attack from US President Donald Trump,
the head of the World Trade Organization,
Roberto Azevedo, acknowledged that reforms
are needed, but rejected criticism that trade is
the main cause of job losses.

Azevedo welcomed the commitment by the
Group of 20 over the weekend in Buenos Aires

to reform the WTO to better preside over the
modern trading system, saying the “system can
be better.”

But as the Trump administration has aggres-
sively imposed punitive tariffs on trading part-
ners, especially on China, with the goal of
reducing the US trade deficit, Azevedo said that
“we have to get away from the idea that trade is
a zero-sum proposition.”

“It is not. Everyone can benefit,” he said in a
speech to the National Foreign Trade Council.

He welcomed the US-China truce reached in
Buenos Aires, and the commitment to reach a
deal to defuse the conflict between the world’s
two biggest economies.

The alternative of escalating the trade con-
flict would undermine the global economic re-
covery, he said. —AFP

Arrest of Huawei 
‘heiress’ throws 
rare spotlight 
on family
HONG KONG: Like many top Chinese execu-
tives, Meng Wanzhou is a mysterious figure even
in her home country, but the 46-year-old chief fi-
nancial officer of Huawei Technologies had been
widely tipped to one day take the helm of the
tech giant her father founded.

That was until her shock arrest in Canada at the
request of US authorities on Wednesday, a move
that has entangled her in the protracted diplomatic
tensions between Washington and Beijing. Her fate
is now uncertain. A source familiar with the matter
told Reuters the arrest stems from Huawei Tech-
nologies Co Ltd’s alleged violation of US sanctions
on Iran. Similar allegations of breaching US export
restrictions led to rival Chinese telecoms equip-
ment maker ZTE Corp being hit with a devastating
ban and heavy fines this year.

Huawei said in a statement that it had been
provided with little information “about the
charges” against Meng, who is also one of the
vice chairs of its board and the daughter of
founder Ren Zhengfei from his first marriage.
Huawei added that it was “not aware of any
wrongdoing by Ms. Meng”.

The detention of Meng, who takes her family
name from her mother and has also used the
English first names “Cathy” and “Sabrina”, has
once again thrown the spotlight on Huawei at a
time of heightened global concerns over elec-

tronic security.
Much of the scrutiny stems from Ren’s back-

ground with China’s People’s Liberation Army
(PLA), where he worked as a civilian engineer for
nearly a decade until his departure in 1983, after
helping to build its communications network. Of-
ficials in some governments, particularly the
United States, have voiced concern that his com-
pany is close to the Chinese military and govern-
ment. Huawei has repeatedly insisted Beijing has
no influence over it.

Low profile 
Ren, 74, founded the Chinese telecommunica-

tions company in 1988 and, like his elder daughter,
has largely kept a low profile. But in a rare move, he
posed last month for a family photoshoot for French
lifestyle magazine Paris Match with his younger
daughter and current wife.

Annabel Yao, 20, Meng’s half-sister, posed in
front of a grand piano with her mother, identified
by the magazine as Yao Ling, and Ren, who wore
a blue shirt with his hand resting on his smiling
daughter’s shoulder. A Huawei spokesman con-
firmed to Reuters that Yao is Ren’s wife. Few
outsiders had previously heard of the younger
daughter, a Harvard computer science student
and ballerina. She recently made a high-profile
appearance at the exclusive Le Bal Debutante
ball in Paris. Huawei is privately held and de-
scribes itself as employee-owned. Though Ren
owns only around 1.4 percent of the shares, em-
ployees say he has supreme leadership within
the company, frequently communicating to staff
scattered throughout the world via internal
memos.Huawei, now China’s largest technology
company by employees, with more than 180,000
staff and revenue of $93 billion in 2017, started
off selling digital telephone switches in the
1990s. —Reuters

EU lawmakers agree
on tough line against
tech companies
BRUSSELS: EU lawmakers agreed yesterday to take a
tougher stance against tech giants such as Google, Ama-
zon and Apple in new legislation aimed at curbing unfair
business practices. A European Parliament committee
voted in favor of beefing up draft legislation to force on-
line giants to set up Chinese walls between subsidiaries
and to get merchants’ consent before using their data.

The legislation should also give more powers to na-
tional authorities to go after rule breakers and include
a blacklist of trading practices that are deemed to be

unfair, lawmakers said. The committee now has to rec-
oncile its tougher stance with more moderate propos-
als put forward by the European Commission, which
drew up the draft rules in April and has the backing of
EU governments. The legislation aims to prevent unfair
business practices by app stores, search engines, e-
commerce sites and hotel booking websites in a bid to
ensure a level playing field between the tech compa-
nies and traditional businesses.

“We have managed to introduce key improve-
ments to the Commission’s proposal that prohibit un-
fair practices, remove loopholes and safeguard
fairness in the relationships between business users
and online platforms. Unfair platform-to-business
trading practices have no place in Europe,” Danish
center-left lawmaker Christel Schaldemose, the lead
parliament negotiator, said. —Reuters


