
EY urges GCC to automatize taxes, 
train staff to face new challenges38 39

Business
Friday

FRIDAY, DECEMBER 7 , 2018

SHANGHAI: This file photo shows a Huawei logo in a shop in Shanghai. China reacted furiously yesterday after a top executive and daughter of the founder of Chinese telecom giant Huawei was arrested
in Canada following a US extradition request, threatening to rattle a trade war truce with the United States.  —AFP (See Page 38, 40)

China furious at Huawei executive’s arrest
Meng faces extradition to US; US-China trade truce in tatters

China hails Trump-Xi summit, 
says ‘confident’ in trade deal

OPEC eyes output cuts to push 
prices as Trump calls for boost 41

BEIJING: China reacted furiously yesterday after a top
executive and daughter of the founder of Chinese tele-
com giant Huawei was arrested in Canada following a
US extradition request, threatening to rattle a trade war
truce with the United States.

The detention of Meng Wanzhou, Huawei’s chief fi-
nancial officer, comes after American authorities re-
portedly launched an investigation into suspected Iran
sanctions violations by Huawei, which was already
under scrutiny by US intelligence officials who deemed
the company a national security threat. The arrest
stirred tensions just as the United States and China
agreed to a ceasefire in their trade spat while negotia-
tors seek a deal within three months.

The shock arrest of Meng Wanzhou, 46, who is
Huawei Technologies Co Ltd’s chief financial officer,
raises fresh doubts over a 90-day truce on trade struck
between Presidents Donald Trump and Xi Jinping on
Saturday - the day she was detained.

Her arrest, revealed late on Wednesday by Cana-
dian authorities, is related to US sanctions, a person fa-
miliar with the matter said. Reuters was unable to
determine the precise nature of the possible violations.

The arrest and any potential sanctions on the world’s
second biggest smartphone maker could have major
repercussions on the global technology supply chain.
Shares in Asian suppliers to Huawei, which also counts
Qualcomm Inc and Intel among its major suppliers,
tumbled yesterday.

Huawei is already under intense scrutiny from US
and other western governments about its ties to the
Chinese government, driven by concerns it could be
used by the state for spying. It has been locked out of
the US and some other markets for telecom gear.
Huawei has repeatedly insisted Beijing has no influ-
ence over it. Meng, one of the vice chairs on the com-
pany’s board and the daughter of company founder
Ren Zhengfei, was arrested on Dec. 1 at the request of
US authorities and a court hearing has been set for
Friday, a Canadian Justice Department spokesman
said. Trump and Xi had dined in Argentina on Dec. 1
at the G20 summit.

Sources told Reuters in April that US authorities
have been probing Huawei, the world’s largest telecoms
equipment maker, since at least 2016 for allegedly ship-
ping US-origin products to Iran and other countries in

violation of US export and sanctions laws. Huawei,
which generated $93 billion in revenue last year, con-
firmed the arrest in a statement. “The company has
been provided very little information regarding the
charges and is not aware of any wrongdoing by Ms.
Meng,” it said. She was detained when she was trans-
ferring flights in Canada, it added. Chinese foreign min-
istry spokesman Geng Shuang told a daily briefing
yesterday that China had asked Canada and the United
States for an explanation of Meng’s arrest, but they
have “not provided any clarification”.

The Chinese consulate in Vancouver has been pro-
viding her assistance, he added, declining further com-
ment. On Wednesday, China’s embassy in Canada said
it resolutely opposed the arrest and called for her im-
mediate release. In April, the sources told Reuters the
US Justice Department probe was being handled by
the US attorney’s office in Brooklyn.

The US Justice Department on Wednesday de-
clined to comment. A spokesman for the US attorney’s
office in Brooklyn also declined to comment. 

Lu Xiang, an expert on China-US relations at the
state-backed Chinese Academy of Social Sciences,

said the arrest of Meng is
“extremely shocking”. “If
someone from the United
States is hoping to use
threats to an individual’s
personal safety in order to
add weight in the talks,
then they have most cer-
tainly miscalculated,” he
said. “I believe that
China’s government will
use maximum force to
fight for freedom and jus-
tice for Meng Wanzhou.”

Arthur Kroeber,
founder of Gavekal Dragonomics, said it was unlikely
that Beijing would retaliate against the local US busi-
ness community, whose interests have partly over-
lapped with China’s in the trade war and been a source
of leverage for Beijing. “You can play hardball with a
small country but you can’t do it with the US,” he said.
“Actually it hurts them to make life difficult” for US
companies. —Agencies
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