
Ghosn arrest puts
Japan’s justice
system in the dock
TOKYO:  The shock arrest of former Nissan chief
Carlos Ghosn has thrown the international spotlight
onto Japan’s criminal justice system, where suspects
face prolonged detention and interrogation without
lawyers present.

Rights groups, lawyers and legal scholars have for
years criticized the system, which relies heavily on
squeezing out a “confession” from a suspect after
lengthy and gruelling questioning.

After securing this confession, prosecutors nearly
always secure a conviction at trial, as an admission of
guilt usually outweighs all other evidence. Colin
Jones, a professor at Doshisha Law School, wrote
recently in the Japan Times daily that the system is
often referred to as “hitojichi shiho” or “hostage-
based justice system.”

“The ‘hostage’ is the suspect. The ‘ransom’ is their
confession,” wrote Jones. But despite international crit-
icism, there is little public appetite for change, as
Japan’s ultra-safe streets mean ordinary people have
virtually no experience of crime and often view it as an
abstract concept. Authorities too defend the status quo,
arguing that the nation’s legal protocols have emerged
out of Japan’s unique culture and history and foreigners
should mind their own business.

‘Aggressive interrogations’
Ghosn, 64, was arrested on November 19 and the

court has granted prosecutors’ requests to hold him
through December 10 to decide whether to indict him
on charges of under-reporting his salary.

Prosecutors are widely expected to file additional
charges against the tycoon and with each charge they
can seek to hold him for another 22 days with limited
access to his lawyers. Even after that, the high-profile
businessman can still be held in pre-trial detention. All
this has prompted some criticism abroad, particularly in
France, where the high-profile tycoon holds citizenship.

The Japanese system “creates an environment which
makes it possible for aggressive interrogations and risks
producing forced confessions and false convictions,”

the Japan arm of Amnesty International told AFP.
Hirofumi Uchida, criminal law specialist and profes-

sor emeritus at Kyushu University in western Japan,
said it was “very hard to gain public empathy” for pro-
tecting the rights of criminal suspects.

“We need to bring the system up to par with inter-
national standards,” with shorter detentions, allowing
lawyers to be present during questioning and less
reliance on confessions in court, he said. However,
prosecutors stress they are working within the existing
legal framework, which emerged from the wreckage of
World War II, when Japan sought to restore social
order via bolstered authority for prosecutors. In the
fevered post-defeat atmosphere, suspects’ human
rights were seen as a secondary concern, say experts.

Shin Kukimoto, deputy chief prosecutor at Tokyo
District Public Prosecutors Office, lashed out at foreign
criticism of their work in a recent news conference.

“Each and every country has its unique history and
tradition and systems. I do not criticize other coun-
tries’ systems just because they are different,” said
Kukimoto. “We do not unnecessarily keep people in

custody for a long time,” Kukimoto said.

False convictions  
Defense lawyers say any trial is effectively decided

before it starts, with prosecutors enjoying a 99.9-per-
cent success rate-with confessions the key weapon at
their disposal.

“Investigations basically determine the outcome of
the process, not trials,” said Kana Sasakura, professor
at Konan University. The defense is often reduced to
arguing for clemency in sentencing rather than trying
to win the case.

Police and prosecutors believe in confessions as a
key to discovering the truth, although experience in
other nations has shown this it is not the case,
Sasakura said. “It is perplexing that they fixate on the
old way of doing things, when there are better ways,”
she said.  The traditional system has resulted in hor-
rendous cases of prosecutor misconduct, as well as
false convictions. In 2009, a team of prosecutors arrest-
ed a senior welfare ministry official for an alleged scam
and held her for months. — AFP

LONDON: Bank of England Governor
Mark Carney hit back at critics of the cen-
tral bank’s warnings of a potentially big
Brexit hit to the economy, denying allega-
tions of scare-mongering made by some
lawmakers who oppose Prime Minister
Theresa May’s plans.

The BoE said last week that Britain
could suffer greater damage to its econo-
my than during the global financial crisis
under a worst-case exit from the European
Union. Carney, speaking to lawmakers yes-
terday, denied a suggestion that the BoE’s
scenarios were rushed out to help May get
support for her Brexit plan and stressed
that the central bank had been asked to
provide them by lawmakers.

“There’s no exam crisis. We didn’t just
stay up all night and write a letter to the
Treasury Committee,” Carney said. “You
asked for something that we had, and we
brought it, and we gave it to you.”

Less than four months before Britain is
due to exit the EU, it remains unclear
whether it will leave with a transition deal
in place to smooth the shock for the econ-
omy. May’s Brexit agreement with EU lead-

ers faces deep opposition in parliament,
including from within her own
Conservative Party, ahead of a key vote on
Dec. 11. Pro-Brexit critics of Carney, who
regularly accuse him of political meddling,
dismissed last week’s BoE report as part of
a “Project Hysteria.”

Former BoE Governor Mervyn King
yesterday lamented the central bank’s
involvement in what he said was an attempt
to frighten the country about Brexit.

“It saddens me to see the Bank of
England unnecessarily drawn into this proj-
ect,” he said in an article published by
Bloomberg. Carney took a couple of barely
concealed swipes at King, saying Britain
had paid the price for not focusing on risks
from the banking sector before the global
financial crisis and had misunderstood the
importance of wholesale funding for
lenders.

Brexit shocks 
Asked by lawmakers about the BoE’s

worst-case scenarios, he said they were
“low-probability events” but ones the cen-
tral bank needed to consider to make sure

Britain’s banking system could withstand
any Brexit shocks. “We’re already sleeping
soundly at night, because we have the
financial sector, the core of the financial
sector, in a position that it needs to be for a
tough scenario,” he said.

But he said the price of food could go
up by 10 percent if Britain left the EU with
no deal and with no mitigating arrange-
ments to avoid chaos at the country’s ports.

Carney also said Britain’s ports were not
ready for even a managed shift to World
Trade Organization rules for the country’s
exports and imports with the EU. “Don’t
assert what is not correct,” he snapped at
one lawmaker who said the BoE had not
considered the possibility of substituting
trade with the EU for other markets. Carney
reiterated his opposition to ceding deci-
sion-making over rules for the banking sec-
tor to the EU after Brexit-a potential con-
sequence of the ‘Norway-style’ arrange-
ment which some lawmakers would prefer
to May’s Brexit plans. “We would not be
comfortable...outsourcing supervision of
this incredibly complex, incredibly impor-
tant financial sector,” he said. — Reuters
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First German 
‘insurtech’ firm 
hits stock exchange
FRANKFURT AM MAIN: A German start-up
offering online insurance policies, DFV, yesterday
became the first so-called “insurtech” firm in
Europe to make its debut on the stock exchange,
setting up a growing challenge to traditional insur-
ance giants. DFV, which stands for Deutsche
Familienversicherung or German Family Insurance,
priced its initial public offering on the Frankfurt
stock exchange at 12 euros ($13.7) per share.

The stock got off to a slightly weak start, falling
to 11.90 euros in early trading.

Part of the booming insurtech sector, DFV is a
fully digitalised insurer that uses artificial intelli-
gence and automated tools to offer what it says
are “simplified” insurance products that can be
processed in real time. Seen as one of Europe’s
leading insurtech players, DFV is also the first to
sell its policies through Amazon’s Alexa digital
assistant, an area where it sees huge growth.

With its flotation DFV raised just over 52 million
euros, making it one of Germany’s more modest
IPOs of 2018 and putting it well below the market
capitalisation of companies big enough to be listed
on Frankfurt’s leading DAX 30 index.

But DFV and other digital insurance minnows
like it are increasingly snapping at the heels of
giants like Allianz who have been slower to take
advantage of new technologies. DFV said it plans
to spend some of the IPO cash on marketing to
further boost its online presence on sites like
Google, Bing, Facebook and YouTube to attract
new customers. The proceeds will also be used to
help the Frankfurt-based firm expand outside
Germany. DFV intends to take on the wider
European insurance market with entries planned in
2020 in a string of countries including Belgium, the
Netherlands, France and Spain.  — AFP

LONDON: Governor of the Bank of England Mark Carney leaves after attending a Financial
Stability Report press conference at the Bank of England in central London. — AFP

You wanted it, you got it: 
BoE defends Brexit report

Carney hits back at critics of central bank’s warnings

TOKYO: A woman passes near the Tokyo Detention House, where former Nissan chairman Carlos Ghosn is being
held, in Tokyo. — AFP
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South Africa emerges
from recession 
PRETORIA: Farms and factories dragged South Africa out of its
first recession in almost a decade, data showed yesterday, as the
economy grew by more than expected in the third quarter.

The positive data is a boost for President Cyril Ramaphosa,
who has pledged to re-start growth after a decade of stagnation
under his predecessor, Jacob Zuma. South Africa’s economy
expanded 2.2 percent in the third quarter from the second, snap-
ping out of recession after a revised 0.4 percent contraction in the
previous quarter, data from Statistics South Africa showed.

The rand added to early gains, advancing to a session-best
13.5600 per dollar at 0935 GMT from an open at 13.6150. The
economic expansion will also ease fears of credit downgrades
deeper into non-investment territory following warnings by agen-
cies about the economy. All of the top three ratings firms have cit-
ed weak growth as a major threat.

Economists polled by Reuters had predicted a 1.6 percent
expansion. Manufacturing expanded 7.5 percent, agriculture grew
6.5 percent. Mining contracted 8.8 percent, however.

Last month, the central bank cut its 2018 growth forecast to 0.6
percent, a touch lower than Treasury’s 0.7 percent forecast in the
October budget. Analysts said they expected the recovery to con-
tinue into 2019, but that recent electricity outages by ailing power
utility Eskom posed a threat.

Eskom implemented a sixth day of controlled power cuts yes-
terday, putting more strain on the economy and raising fears of the
blackouts a decade ago that reduced GDP by about 1 percent.

“In all, the data confirms our view that the South African
economy is recovering,” said chief Africa economist at Standard
Charted Razia Khan. “Renewed load shedding is a source of
downside risk.” —Reuters

China likely to 
resume US soy 
deals, but action 
on tariffs uncertain 
CHICAGO: China will probably resume buying
American soybeans around Jan 1 because of lim-
ited supplies in Brazil after slashing imports from
the United States due to the US-China trade
war, U.S. Agriculture Secretary Sonny Perdue
said on Monday.

It has “yet to be determined” whether China
will remove tariffs on imports of American soy-
beans as part of a truce agreed between US
President Donald Trump and Chinese President
Xi Jinping in Argentina on Saturday, Perdue said.
His projection that the world’s top soy importer
would restart deals with the United States offers
hope to US farmers who have suffered as the dis-
pute between the top two economies has hurt
crop prices.

China bought about 60 percent of US soybean
exports last year in deals worth $12 billion, but
has mostly been buying from Brazil since impos-
ing its 25 percent tariff on American soybeans in
July in retaliation for US tariffs on Chinese goods.
“We don’t think there’s enough soybean supply in
South America to tide them over to the new crop
(in) South America,” Perdue told reporters at an
agricultural conference. Latin American crops will
be ready to harvest in early 2019.

China and the United States agreed in Buenos

Aires to refrain from setting additional tariffs that
would escalate the row that has crippled US agri-
cultural exports. The United States said Beijing
also promised to buy an unspecified but “very
substantial” amount of farm, energy, industrial
and other products, with purchases of agricultur-
al goods to start “immediately.” Perdue did not
have details about the size and timing of deals,
but said he expects China’s first agricultural pur-
chases to be soybeans. US soy exports to China
are down about 45 percent this year through the
end of September, according to USDA data.

“We think they’re going to have to come back
into the United States market and we’re hopeful
this announcement in Argentina will facilitate that
more quickly,” Perdue said.

China also could buy US rice, poultry, grain
sorghum and wheat, Perdue said. Chinese traders

said Beijing will need to drop the tariffs it
imposed on American farm products before it can
make significant purchases, however.

Perdue said he did not yet know whether that
would happen for soy. “I’ve been talking with our
negotiators and those are the issues that are
going to be fleshed out here in the next few
days,” Perdue said.

US soybean futures rose to their highest level
since August on Monday but later pared gains
due to uncertainty about the size of any new
deals. If China does not drop or cut the tariffs,
the only Chinese buyers for US soybeans would
be government-backed firms such as state
grains stockpiler Sinograin, while private firms
would continue to buy from Brazil, said Dan
Basse, president of Chicago-based consultancy
AgResource Co. —Reuters


