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BEIJING: China will roll back tariffs on US-made cars, US
President Donald Trump said, unveiling another potential
breakthrough in a trade war truce that cheered stock mar-
kets yesterday.

Trump’s surprise announcement late Sunday came a
day after he and Chinese President Xi Jinping agreed to
suspend any new tariffs and give negotiators 90 days to
strike a deal. The ceasefire follows months of tensions and
tit-for-tat custom duties on hundreds of billions of dollars’
worth of goods that raised fears of an escalation harmful
to the global economy.

Both sides gained from hitting the pause button, with
Trump securing a Chinese pledge to import more US
goods and Xi staving off the further pressure that higher
tariffs would place on his country’s slowing economy.

Trump tweeted that China had agreed to “reduce and
remove” tariffs of 40 percent on cars, though Beijing has
yet to confirm the move.

China’s foreign ministry declined to confirm Trump’s
assertion yesterday, instead saying: “On December 1
President Xi and President Trump reached an important
consensus on trade issues.”

“They agreed to hold off on the imposition of new tar-
iffs and came up with a series of constructive arrange-
ments on how to address the existing differences and

problems,” spokesman Geng Shuang told reporters.
Trump’s tweet did not explain which tariffs would be
reduced or removed, or when China would act.

William Zarit, chairman of the American Chamber of
Commerce in China, said the car announcement, if con-
firmed, was “certainly movement in the right direction, and
hopefully a sign of more things to come”. Beijing had
reduced auto import duties from 25 percent to 15 percent
in July. But it later added a 25 percent tariff on US-made
cars as trade tensions soared, bringing them to 40 percent.

Many US automakers build their cars in China for the
local market, but the tariff hikes have hit sales and profits
for some companies including electric car-maker Tesla and
US-made models from BMW and Ford.

IP theft 
One expert said China would have to address US com-

plaints about China’s forced transfer of intellectual proper-
ty rights-a major issue at the core of a US “301” trade
investigation-for Washington to drop its tariffs. “Any
action which increases market access or better ensures a
level playing field will certainly be welcomed and could
lead to continued discussions,” Steven Okun, a Singapore-
based senior advisor at strategic advisory firm McLarty
Associates, told AFP.

“Still, one must presume that as the existing and pro-
posed tariffs are to spur China to address the US’ IPR
concerns, only action directly related to that would ulti-
mately impact the 301 tariffs,” he said.

The White House said Saturday the two sides would
“immediately” begin talks on “structural changes” affect-
ing forced technology transfer, intellectual property pro-
tection and cyber theft.

China reaffirmed that the agreement held “great signifi-
cance”. “It prevents the economic and trade frictions from
expanding and opens new prospects for cooperation,”
Geng said.

‘No magic wand’ 
Asian and European stock markets jumped on

Monday, with Hong Kong and Shanghai closing sharply
higher and the yuan strengthening after months of trade-
war turbulence.

After being spooked by the conflict, investors returned
to buying following the long-awaited meeting between the
two presidents. But observers warned there were still
major issues that needed to be resolved, including access
for US companies and intellectual property protection.

“In order to really make a difference, China needs to
enact more sweeping comprehensive reforms in the short

term,” Zarit said. China’s state-run media cautiously wel-
comed the Buenos Aires agreement.

The nationalist Global Times tabloid called it a
“momentous step forward” that brings “huge potential for
fair trade”. “It is hoped that the trade teams from both
countries will reach as many practical agreements as pos-
sible and as quickly as possible to hasten China-US coop-
eration,” the daily said. Under the agreement, Trump is
shelving a plan to raise tariffs on $200 billion worth of
Chinese imports from 10 percent to 25 percent from the
start of next year-but the hike will kick in if negotiators fail
to reach a final deal within 90 days.

The United States has imposed 25 percent tariffs on
another $50 billion worth of Chinese imports and they
remain in effect despite the truce.

China has hit back with similar tariffs on $110 billion
worth of goods made in the US. “No magic wand has been
waved to make the differences between the United States
and China vanish overnight,” the state-run China Daily
warned. “Given the complexity of interactions between the
two economies, the rest of the world will still be holding its
collective breath while it waits to see if the series of con-
structive plans that are in the works can put bilateral rela-
tions back on a cooperative rather than confrontational
track,” it said. — AFP
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QINGDAO: A worker inspects imported cars at a port in Qingdao, Shandong province in China. — Reuters

‘Yellow vest’
knocks wind 
out of French 
business, economy
PARIS: Three weeks of “yellow vest” protests
have hit the French economy hard with trade
in retailers, hotel chains, high-street stores
and restaurants falling significantly, Finance
Minister Bruno Le Maire said yesterday.

Speaking after a meeting with industry
groups and business federations affected by
the protest movement, Le Maire said sector
revenues had been hit by between 15 and 50
percent. While not providing a precise break-
down, Le Maire said small retailers had seen a
fall in revenue of between 20 and 40 percent,

the hotel industry was seeing reservations
down 15 to 25 percent. Restaurants, depend-
ing on their location, had seen takings collapse
by between 20 and 50 percent.

“The impact is severe and ongoing,” Le
Maire said, emphasising that it was nation-
wide, although Paris, after riots and looting in
some of its most upmarket districts on
Saturday afternoon and evening, was partic-
ularly affected. The movement began on Nov.
17 as a social-media-planned protest against
fuel-tax rises but has since morphed into an
anti-Macron uprising. The ministry was not
able to say what sort of impact the unrest
would have on gross domestic product, but
having hoped for a pick-up in the fourth quar-
ter on the back of rising consumer spending,
that now appears less likely.

Holiday season shopping has started poor-
ly, according to industry group Federation du
Commerce et de la Distribution, which
expects a slump in hirings and a transfer of
shopping to e-commerce, mainly on Amazon,

a spokeswoman said. Amazon was not imme-
diately available to comment but CDiscount,
the e-commerce arm of retailer Casino, attrib-
uted the record number of visits to its web-
sites partly to “demonstrations or blockades
organized outside some shops”. During
Saturday’s disturbances in Paris, tourists were
left shocked, with some saying they would cut
short their visit.

When they started, the “yellow vests”
protests were focused on denouncing a
squeeze on household spending brought
about by President Emmanuel Macron’s
taxes on diesel, which he says are neces-
sary to combat climate change and protect
the environment. But for the past two week-
ends there have also been violent demon-
strations and clashes with security forces in
Paris and other major cities, with protesters
calling for Macron to resign. Some call it a
revolution against a president who they see
as out of touch with the concerns of ordi-
nary people. — Reuters

Oil prices surge
on output cut
pledge, 
US-China deal
SINGAPORE: Oil prices soared yesterday
after Russia and Saudi Arabia renewed a pact
to cap output, while the US agreed to halt
raising tariffs on Chinese imports, stalling a
trade row that many feared could hit demand
for the commodity.

Russian President Vladimir Putin said
Saturday he and Crown Prince Mohammed
bin Salman “have agreed to extend our
agreement” to limit production as prices

slump on global markets. An existing deal
committing OPEC and non-members to cuts
expires this year. While there was no
announcement on how much would be cut
and for how long, the pact between the
world’s two biggest crude exporters was
cheered by oil traders, with Brent jumping
$2.60 to $62.06 and West Texas Intermediate
up $2.42 to $53.35 yesterday.

There was a slight paring of prices after
Qatar announced it would be leaving OPEC
next year as it looks to concentrate on its gas
production, though it would continue to pump
crude. The country contributes a fraction of
the entire output from the group. “While we
still need to know by how much OPEC will
curb its production, Putin’s comment does
clear a barrier for OPEC in stabilizing prices as
Russia has been ambiguous about its stance,”
Ahn Yea Ha, a commodities analyst at Kiwoom
Securities told Bloomberg News. — AFP


