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Green finance 
blooms as investors 
look beyond profits
PARIS: Environment-friendly finance is blooming
thanks to investors willing to weigh profits against
ecology, but decisions about meaningful invest-
ments can be complex.

At first sight the idea of “green finance” as a
vehicle to protect the environment or help business-
es in their transition towards a more sustainable
future seems non-controversial. But in fact, green
finance lumps together a dizzying array of options
and a debate is raging over which ones are truly
worthy of green investor money-and which aren’t.

Oil? Nuclear? 
What about, say, oil companies? No way,

respond critics, pointing to the damage that the
exploration and use of fossil fuel has done to the
planet. But others say it would be ecologically
responsible to help petroleum majors shift towards
a greener future by developing alternative energy
sources.

Nuclear energy is another hot potato. The indus-
try was once unanimously reviled as the arch enemy
by the environmental movement, but some now
admit that the absence of damaging greenhouse
gases from nuclear power stations has given them
pause.

‘Exponential growth’ 
A decade after the launch of the early green

bonds-long-term borrowing for environmental proj-
ects-investors’ options have grown dramatically, but
the share of green instruments in global finance is
still small. “Green bond issuance in 2018 so far have
reached $156.8 billion, which is around two percent
of the global bond market,” said Frederic Gabizon,
head of Debt Capital Markets at HSBC France.

“This may seem marginal, but growth has been
exponential since the start,” he said, adding that
investors needed to take the long view given the
slow pace of green infrastructure growth.

Pressure from civil society, governments and pri-
vate citizens has prompted money professionals to
look beyond purely financial motives as they
respond to green investor interest, and to polish
their image along the way. It is true that green
investments rarely outperform traditional place-
ments in terms of short-term yields, but modern
investors seem to be taking a broader view than just
monetary returns. 

‘You can’t breathe’ 
“We’re seeing a new young generation of savers

coming through now, who want slightly different
things,” said Rob Hardy, head of EMEA corporate
governance at JPMorgan.

“There is no point in earning a lot of money if
you can’t breathe the air,” he said.

There is no binding global regulatory framework
as yet for green finance, but most professionals
apply the so-called “green bonds principles” issued
by the International Capital Market Association to
their own operations.

In a wind farm project, for example, the borrower
must prove that the money really was used for the
farm’s construction, and be able to provide an exact
measure of the project’s environmental impact.

External auditing has now also become common-
place, according to Rahul Ghosh, senior vice presi-
dent for global environmental, social and gover-
nance questions at Moody’s, a ratings firm.

“Today in Europe, I believe more than 95 percent
of green bonds issued in the market will carry some
sort of external review,” he said.

Fight green washing 
This trend, he said, was particularly important to

combat “green washing”, the attempt to put an
environment-friendly spin on practices that are
actually harmful. “Even if the methodologies have
not all been standardized, we are starting to have
tools to tackle the complexity of this subject,” said
Sandrine Enguehard, a green finance specialist at
French bank Societe Generale.

“You can’t just limit yourself to measuring pollu-
tion at the end of an exhaust pipe,” she said.

Experts say evaluating the carbon footprint of a
wind turbine is relatively easy, but what about the
complexity of measuring the environmental impact
of an urban rehabilitation program? 

Homework 
“As an investor, you have to do your homework,

spend some time to be sure it isn’t green washing,”
said Bram Bos, a green bond portfolio manager at
NN IP, an asset management firm. Green washing is,
however, still very common, according to the French
Social Investment Forum, an association promoting
responsible finance.

“Although outright lies are very rare thankfully,
there are still bad practices and some people abuse
the ecology argument,” it said. But if they do, they
risk losing their good name in the investment com-
munity with serious consequences, according to
Stephane Marciel, head of Sustainable Bonds at
Societe Generale.

“Reputation is a very powerful weapon,” he
said. “If funds are not used properly, the borrow-
er’s reputation is ruined and they lose access to the
market.”  —AFP

KUWAIT: Zain, the leading digital service provider
in Kuwait, announced the launch of its latest offering
for prepaid (eeZee) customers entitled “Say It
Slower”. The new offer allows prepaid customers to
enjoy voice calls on Zain’s network while only paying
for the first three minutes of the call and enjoying the
rest (up to an hour) for FREE.

Zain specifically designed the new offer for its
prepaid (eeZee) customers with the aim of enabling
them to enjoy more voice calls on its network with a
more competitive price. The company is keen on
meeting its customers’ needs and aspirations to offer
them an amazing experience on its biggest and most
advanced network in Kuwait. 

The new offer, which continues for one month,
allows prepaid (eeZee) customers to enjoy voice
calls on Zain’s network (Zain line to Zain line) while
only charging them for the first three minutes of the

call. After the first three minutes, customers can
enjoy the remaining minutes (57 minutes) for FREE
at no cost for a total of one hour (60 minutes).
Customers can subscribe to the new offer for FREE
by sending “357” to 999.

The new offer was specifically designed to com-
plement the needs and aspirations of Zain’s prepaid
customers. By launching this new prepaid offer, the
company aims at creating a new concept for the
services it offers, as well as offering convenience
with flexible plans that meet the different personal
and professional needs of its customers. 

Zain is committed to offer the most flexible and
competitive offerings in the market for both prepaid
and postpaid customers, reinforcing its leadership
position and its pledge in offering the best services
and offers to the largest family of subscribers in
Kuwait.

Pay for first 3 minutes only and enjoy the rest of your call for free up to an hour

Zain launches ‘Say It Slower’ 
offer for eeZee customers

Macron and Abe 
seek to avert 
Renault-Nissan row
TOKYO/PARIS: France and Japan’s leaders met for
bilateral talks to avert a diplomatic row over the
Renault-Nissan-Mitsubishi alliance on Friday following
the surprise arrest of its Chairman Carlos Ghosn in
Japan. With the carmaking alliance facing its biggest
test after the ousting of Ghosn as chairman of Nissan
and affiliate Mitsubishi over financial misconduct alle-
gations, President Emmanuel Macron sat down with
Prime Minister Shinzo Abe at the G20 summit in
Buenos Aires.

Ghosn’s arrest to face accusations including the
under-reporting of income has triggered new
attempts by Nissan to weaken Renault’s control of the
Franco-Japanese alliance, adding to challenges facing
Macron at home. Macron, whose government has
repeatedly pressed Japan to share evidence unearthed
by Nissan’s internal investigation into Ghosn, “restat-
ed his firm wish that the alliance should be preserved,
along with the stability of the group”, an Elysee offi-
cial said after Friday’s meeting with Abe.

Abe said it was important to “maintain a stable
relationship”, according to a spokesman for the
Japanese leader. “However, he said the future of the
alliance is up to the private-sector shareholders. The
government of Japan does not prejudge the future of
the alliance,” the spokesman said. The French official
quoted Abe as telling Macron that “the legal process
must be allowed to take its course.”

Leaderless
Tokyo authorities on Friday extended Ghosn’s

detention for a second time, by the maximum-allowed
10 days, local media reported. Prosecutors must file
charges by Dec. 10 or arrest Ghosn for new crimes to
hold him beyond that date.

Tokyo prosecutors declined to comment. Nissan
did not immediately respond to a request for  com-
ment. Ghosn’s detention has left the global auto
alliance without its leader and main interlocutor with
the French government, which owns 15 percent of

Renault and wants to maintain the ownership structure
enshrining its control of the partnership.

But Nissan Chief Executive Hiroto Saikawa has
made clear that Nissan wants to weaken the control of
its smaller parent as it carries out a governance
review.

Renault’s 43.4 percent Nissan stake ensures an
effective voting majority at shareholder meetings,
while Nissan’s reciprocal 15 percent Renault holding
carries no voting rights.

The Macron-Abe talks came as a diplomatic spat
was brewing over comments by French Finance
Minister Bruno Le Maire, who said that his Japanese
counterpart Hiroshige Seko had agreed in earlier talks
that the cross-shareholdings should be left
unchanged.

Seko denied any such agreement through a rare
official letter of protest sent to Le Maire, Japanese
daily newspaper Mainichi Shimbun reported. Officials

at both of the ministries declined to comment on the
letter or the incident. Le Maire also came in for criti-
cism from Renault staff representatives concerned for
the alliance. “The government should know their place
and stay there,” said a union official at the French car-
maker. “This kind of overreaching may be counter-
productive.”

As economy minister, Macron masterminded the
French government’s surprise increase to its Renault
stake in 2015, raising concern within Nissan that the
Elysee sought to wield more influence over the
Japanese company.

Renault, Nissan and Mitsubishi “emphatically reit-
erated” their commitment to the alliance on Thursday
after executives met in Amsterdam for the first time
since Ghosn’s arrest.

A review of the capital structure was not dis-
cussed at the meeting, Mitsubishi CEO Osamu
Masuko said. —Reuters

26 new winners 
in Al-Hassad 
Islamic account 
list this week
KUWAIT: Ahli United Bank recently conducted its Al-
Hassad Islamic account weekly draw, Kuwait’s leading
sharia- compliant rewards program that offers a broad
range of prizes to the largest number of winners, on
the 28th  of November 2018. The account provides 26
weekly prizes that are comprised of KD 25,000 as a
grand prize and 25 other prizes valued at KD 1,000
each. AUB also offers four quarterly prizes that are
valued at KD 250,000 to each winner allowing them
to achieve their dreams of travelling, studying abroad,
or owning their dream home or car. 

On this occasion Ahli United Bank announced,
“With this draw, we are adding 26 new winners and
prizes to the Al-Hassad Islamic account whereby,
the total number of winners annually will include
more than 1300.

The weekly grand prize winner of KD 25,000
Abdullah Salem Alali.

25 other winners won prizes of KD 1,000 and are
as follows: Ali Hamad Alazemi, Nouf Talal Al-
Ghaniem, Aesha Mutair Ghadban, NedhAl-
Mahmmoud Ahmadi, Fahad Saad Alhumaidi, Shouq
Fahad Alduwailah, Mona Mostafa Humod, Jassim
Abdulraheem Alholi, Wafaa Mohammad Al-
Musallam, Veronica Patrick Mills, Abdullah Salem
Alali, Abdulmohsen Mohammad Al-Fadhli, Ghaida Ali
Alsabt, Ali Salem Habrout, Nawwaf Abdullah Alenezi,
Eissa Ghanim Al-Ofisan, Suad Afar Alkhalaf, Naser
Abduljalil Aljeshi, Naeema Badawi Badawi, Hussain
Ali Alhaddad, Maysa Abdulmohsin Habib, Mariam
Hasan Buabbood, Mahmood Alawi Shober, Khulood
Juma Sabah, and Karima Abdulhussain Al-Helli.                                                                    

Al-Hassad Islamic account’s customers in
Kuwait and Bahrain are eligible to participate in
the draw in line with the program’s terms and con-
dit ions. Ahli  United Bank added, “There are
increased opportunities that await our current cus-
tomers and those who are interested in opening an
Al Hassad Islamic account to benefit from the wide
range of prizes and opportunities offered this
year.” Individual customers can open their
accounts with a minimum deposit of KD 100, quali-
fying them to enter the draw.

China allows 
UBS to control 
local securities 
business
BEIJING: UBS has been authorized by
China’s securities regulator to take a con-
trolling stake in a local business, making
the Swiss giant the first foreign bank
allowed to do so under new rules. 

Beijing in April relaxed the rules in the
financial industry in a move to open up
the economy. “The China Securit ies

Regulatory Commission (CSRC) recently
approved UBS AG to increase the share-
holding ratio of UBS Securities Co. Ltd.
to 51 percent,” the regulator said in a
statement late Friday. 

“This is the first foreign-controlled
securities company approved by the
China Securities Regulatory Commission
after the implementation of the Measures
for the Administration of Foreign-invest-
ed Securities Companies.”  USB AG,
which currently owns about 25 per cent
of shares in the USB Securities Co. Ltd
joint venture, said in a statement that it
would acquire stakes from China Guodian
Capital Holdings and COFCO. 

Other financial firms like Wall Street
t itan JP Morgan Chase and Japan’s
Nomura Holdings are st i l l  await ing

approval.  Laws limiting foreign owner-
ship of local financial firms have long
stopped global banks from independently
operating in China and l imited their
growth. But Beijing said it would liberal-
ize shareholding limits in the financial
services industry last year, soon after US
President Donald Trump visited. Officials
moved to make good on the pledge in
Apri l , immediately al lowing foreign
investors to take 51 percent stakes in
securities firms and fund managers, with
pledges set out to eventually allow full
control. Earlier this week, two European
insurance giants Allianz and Axa received
approval to expand their footprint in
China-Allianz has been allowed to start a
company fully funded by foreign capital
while Axa would take full control of a

joint venture. Beijing has pledged to open
up its economy as it looks to head off a
possible trade tensions have increased
with the United States, which accuses it
of using unfair practices to get an advan-
tage for its own firms and destroying
American jobs.

Trump has slapped punishing tariffs
on more than $250 billion in Chinese
imports so far this year and China
responded with its own tariffs on $110
billion in US goods.

But the US president has threatened to
target the remaining $267 billion worth of
Chinese imports as well, hitting Apple
iPhones and laptops produced in China.
Trump is set to meet with Chinese leader
Xi Jinping in Argentina yesterday where
they are attending the G20 summit.  —AFP

TOKYO: Pedestrians walk past a television screen showing a news programme featuring former Nissan
chief Carlos Ghosn in Tokyo yesterday. —AFP

Russian CB seen 
raising rates in 
coming months
MOSCOW: The Russian central bank will likely need to
raise interest rates in the next few months to tame rising
inflation, given its plan to resume regular purchases of for-
eign currency on the local market, a Reuters monthly poll
showed on Friday.

Russia raised rates for the first time since 2014 in
September in response to a falling rouble and threats of
more US sanctions. A planned tax increase and the resump-
tion of daily FX buying for state reserves suggest lending
rates will need to be higher to prevent a spike in inflation.
The central bank is expected to hold its key interest rate at
7.50 percent at the board meeting on Dec. 14, the consen-
sus forecast of 18 analysts and economists showed.

But seven of those polled predicted an increase to 7.75
this year compared with a previous poll in late October
that showed the central bank was expected to keep the
rate unchanged at 7.50 until the end of 2019. Central Bank
Governor Elvira Nabiullina may have changed market
expectations by saying this week that the bank would
consider either holding or raising rates at the next board
meeting. —Reuters


