
BUENOS AIRES: Chinese President Xi Jinping and
the leaders of major developing economies condemned
protectionism at a G20 summit in Argentina on Friday
overshadowed by US President Donald Trump’s threat
to escalate tariffs on China.

This year’s two-day gathering is a major test for the
Group of 20 industrialized nations, whose leaders first
met in 2008 to help rescue the global economy from
the worst financial crisis in seven decades.

With a rise in nationalist sentiment in many coun-
tries, the G20 - which accounts for two-thirds of the
world population - faces questions over its ability to
deal with trade tensions, which have roiled global
markets. Hanging over the summit in Buenos Aires is
the trade dispute between the United States and
China, the world’s two largest economies, which have
imposed tariffs on hundreds of billions of dollars’
worth of each other’s imports after Trump launched an
effort to correct what he views as China’s unfair com-
mercial practices.

Global financial markets took their lead next week
from the outcome of talks between Trump and Xi over
dinner, aimed at resolving differences that are weighing
on global economic growth.

Xi and other leaders from the BRICS group of lead-
ing emerging economies - Brazil, Russia, India, China
and South Africa - issued a statement calling for open
international trade and a strengthening of the World
Trade Organization (WTO).

“The spirit and rules of the WTO run counter to uni-
lateral and protectionist measures,” they said. “We call
on all members to oppose such WTO-inconsistent
measures, stand by their commitments undertaken in
the WTO.”

Beijing hopes to persuade Trump to abandon plans
to increase tariffs on $200 billion of Chinese goods to
25 percent in January, from 10 percent at present.

US stocks closed higher on Friday on hopes that a
deal could be reached. Trump said there had been some
positive signs. “We’re working very hard. If we could
make a deal that would be good. I think they want to. I
think we’d like to. We’ll see,” he said.

A Chinese foreign ministry official in Buenos Aires
said there were signs of increasing consensus ahead of
the discussions, although differences remained.

Seeking common ground 
On the eve of the summit, G20 nations were still try-

ing to reach consensus on wording for the summit’s
communique on major issues including trade, migration
and climate change, which in past years have been
worked out well in advance.

Officials hammering out the communique, known as
“sherpas,” said they expected to work into the night.
“This has been an unprecedentedly long drafting,” said
Russia’s sherpa, Svetlana Lukash. “It’s very complicat-
ed,” she said, adding that differences remained on all
the key issues.

Earlier in November, officials from countries attend-
ing a major Asia-Pacific summit failed to issue a joint
statement for the first time after the US delegation
clashed with China over trade and security.

However, delegates to the Buenos Aires talks said
good progress had been made on economic sections
of the final communique. Argentina’s presidency
voiced cautious optimism that consensus would be
reached, but a White House official said the United
States would walk away from any statement that prej-
udiced US interests.

Highlighting the deep rifts within the G20,
European Council President Donald Tusk said the
European Union would extend its economic sanctions

on Moscow in December, after Russian ships fired on
Ukrainian vessels in the Sea of Azov last week, seizing
the boats and sailors.

“As this is a difficult moment for international
cooperation, I would like to appeal to the leaders to
use this summit ... to seriously discuss real issues such
as trade wars, the tragic situation in Syria and Yemen
and the Russian aggression in Ukraine,” Tusk told a
news conference.

Trump cited Russia’s seizure of the ships as the
reason he canceled a planned bilateral meeting with
Russian President Vladimir Putin, where they had
been expected to discuss the US leader’s threat to
withdraw from the Cold War-era Intermediate-Range
Nuclear Forces treaty.

Moscow said US domestic politics may have been
the real reason behind the cancellation after Trump’s
former personal lawyer pleaded guilty on Thursday to
lying to Congress about a proposed Trump
Organization skyscraper in the Russian capital. A White
House spokeswoman denied this and Trump said on
Friday the ships’ seizure was the “sole reason” he
scratched the meeting. A Kremlin spokesman said Putin
was ready to continue talks with Trump. — Reuters

Zain launches ‘Say It Slower’ 
offer for eeZee customers

The asset quality of GCC banks 
is quite sound: Al-Marzouq

Al-Dousari: EQUATE plays key role in 
transforming petrochemical industry1412 13

Business
Established 1961 

SUNDAY,  DECEMBER  2, 2018

Trump threat to escalate tariffs on China overshadows G20

BRICS slams protectionism amid trade spat 

BUENOS AIRES: India’s Prime Minister Narendra Modi (left), Russia’s Minister of Foreign Affairs Sergey Lavrov (second left), Russia’s President Vladimir Putin (center left), Russia’s Presidential Aide Yury Ushakov (center
right) and China’s President Xi Jinping (right), hold a meeting on the sidelines of the G20 Summit in Buenos Aires, yesterday. — AFP

India’s economic 
growth slows as 
Modi prepares 
for re-election
NEW DELHI: India’s economic growth fell
to a worse-than-expected 7.1 percent in the
July-September quarter, dragged down by a
slower consumer spending and farm growth,
in a setback for Prime Minister Narendra
Modi who faces a national election by May.

India’s growth is still faster than China’s
6.5 percent in the same quarter, but the
figures were a come-down from the more
than two-year high of 8.2 percent set in the
June quarter.

A Reuters poll of economists had fore-
casted growth of 7.4 percent for the quarter.
Having swept to power in 2014 promising to
galvanize the economy, Modi has been criti-
cized for failing to create enough jobs for the
more than 12 million young Indians entering

the labor force each year.
India needs growth of 8-percent-plus to

generate enough jobs for those workers.
The unemployment rate rose to a two-

year high of 6.9 percent in October, with
nearly 30 million young people looking for
jobs, according to a report released this
month by Centre for Monitoring India
Economy (CMIE), a Mumbai based think
tank. Some economists expect the slowdown
to stretch on to the election, or beyond -
encouraging the government to raise spend-
ing and breach its fiscal deficit target.

“With elections coming up, you will see a
ramp-up in spending,” said Teresa John, an
economist at Nirmal Bang Institutional
Equities, a Mumbai based brokerage, who
added growth could even be slower in the
second half of the fiscal year. The Statistics
Ministry released data showing a decline in
growth of the farm sector and consumer
spending, raising fears that slower rural
wage growth could hit growth in the second
half of the fiscal year ending in March 2019.

Food prices
The gross domestic product figure was

“disappointing”, Subhash Chandra Garg,
economic affairs secretary, said in a tweet,
adding first half GDP growth of 7.6 percent
nonetheless remained robust and healthy -
still highest in the world.

On Wednesday, a government panel
announced revised growth estimates that
made the Modi administration’s record look
better than the previous Congress-led gov-
ernments. Having estimated back in August
that the Congress oversaw an average annu-
al growth rate of 8.1 percent during its
decade in power, the Statistics Ministry
revised that number down to 6.82 percent
for 2005/06 to 2011/12 period, putting it
well below the 7.35 percent average for the
first four years of Modi’s term.

A fall in food prices has hit rural incomes
in recent months, which in turn dampened
sales of consumer durables and other prod-
ucts. Tens of thousands of farmers and rural
workers marched to the Indian parliament
in the capital, New Delhi, on Friday in a
protest against soaring operating costs and
plunging produce prices that have brought
misery to many.

Farm output grew 3.8 percent year-on-

year in the September quarter compared
with 5.3 percent the previous quarter. The
construction sector, one of the biggest
employers after agriculture, grew 7.8 per-
cent year-on-year, slower than 8.7 percent
in the previous quarter. Several factors con-
spired to hold the economy back during the

middle of this year, including a weak rupee
and a squeeze in India’s shadow banking
sector that hindered both investment and
consumption. 

The broader NSE share index is up 3.3
percent so far this year. In 2017 NSE had
gained 28.6 percent. — Reuters

ALLAHABAD: An Indian worker works on a railway bridge built over the Ganges River in
Allahabad yesterday. —AFP


