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CHAINA: China said yesterday that trade is-
sues with the United States can only be re-
solved through talks as equals, and it will
press on with the steady opening of its econ-
omy regardless of US actions. “The only cor-
rect choice in resolving trade friction between
China and the US is through talks based on
sincerity and equality,” Commerce Ministry
spokesman Gao Feng told reporters at a reg-
ular briefing.

“Whatever repressive measures the US
adopts, China will firmly and steadily push for-
ward reform and opening at its own pace.”

Some Chinese firms and foreign companies
in China have been affected by the US tariffs
and are working to mitigate the impact, Gao
said, without elaborating.

“We are confident that foreign trade will
maintain steady momentum... and will roll out
targeted policies to safeguard the legitimate
rights of all firms in China, including foreign-
invested firms,” said Gao.

China’s manufacturing sector is under
pressure from higher borrowing costs, cooling
investment and consumer spending, and a po-
tential shock to exports as a result of the trade
frictions with the United States.

A Reuters poll showed yesterday that ac-
tivity in the vast factory sector likely slowed
for a third straight month in August, as domes-
tic demand remained weak and exporters
faced rising uncertainties from the brewing
US-China trade war. The head of China’s top
planning agency also warned that the econ-
omy faces increasing risks in the second half

of the year and policymakers need to step up
efforts to meet key development goals.

In the meantime, US economic growth was
a bit stronger than initially thought in the sec-
ond quarter, notching its best performance in
nearly four years. However, US goods trade
deficit widened sharply in July as exports of
agricultural products tumbled, indicating trade
could be a drag on growth in the third quarter.

Tax cuts 
China’s cabinet yesterday announced new

measures to cut costs for companies as poli-
cymakers look to support growth amid an es-
calating trade war with the United States that
threatens exporters.

The State Council announced tax cuts that
should reduce firms’ costs by more than 45
billion yuan ($6.59 billion) this year, state
radio reported. Beijing is speeding up infra-
structure spending and offering help to
smaller companies as China’s economy cools
and US trade tensions intensify. Beijing has
pledged to use a more proactive fiscal policy
as economic growth slows and firms struggle
with tight liquidity and weak demand, due at
least in part to a deleveraging campaign
meant to reduce risks.

“Cutting taxes and reducing costs are a key
initiatives in implementing active fiscal policy
and ensuring a stable economy,” said the cab-
inet. At the meeting chaired by Premier Li Ke-
qiang, the cabinet also decided to increase the
rate of export tax rebates for some products,
and increased the amount banks can lend to

small firms and not have to pay taxes on inter-
est income.

Foreign investors also will not have to pay

enterprise or value added taxes on interest in-
come earned in the domestic bond market for
three years, the cabinet decided. — Reuters

China says trade talks with US 
should be based on ‘equality’ 

Beijing announces tax cuts in move to support economy

BEIJING: Construction workers look at construction sites of various buildings outside the
terminal building of the Beijing-Daxing New Airport in Beijing yesterday. The building, which
is set for completion in 2019, will be the world’s largest single terminal airport. — AFP

CHATILLON-SUR-INDRE, France: Mounted
on tractors and wielding flares, angry farmers
came from all corners of France to say to Chi-
nese investors: get off our land. 

More than 100 farmers swarmed on a Chi-
nese-owned field in the Indre region of cen-
tral France on Wednesday, occupying it in
protest at what they say is financial specula-
tion. Waving the flag of France’s Farmers’
Confederation, they filled a seed drill with rye
and sprayed grain in a demonstration they
said symbolised the need to “take back the
land for the farmers”.

“The land is there to provide for farmers’
families and to produce food,” said Laurent
Pinatel, spokesman for the Farmers’ Confeder-
ation. “The owners have come here to make a
profit, to speculate on agriculture while mo-

nopolizing the land.” Chinese consortium
Hongyang bought 1,700 hectares (4,200 acres)
of land in the Indre in 2016, growing wheat for
the international market. The group has also
snapped up 900 hectares in the nearby Allier
region, adding to mounting worries in rural
France that their traditional family ownership
model is under threat from a huge rise in in-
vestor purchases.

Chinese investors have spent at least 76 bil-
lion euros ($89 billion) on French land since
2010, according to figures published by the
American Enterprise Institute and Heritage
Foundation.

Punches thrown 
As tensions rose at Wednesday’s protest in

the hamlet of Murs, a farm worker employed
by the Chinese landowners punched both a
protester and a journalist in the face.

“We have the same problem in the north be-
tween Saint-Omer and Dunkirk,” complained
Jean-Luc Bardel, a farmer who travelled down
for the protest, saying he had “barely” managed
to buy three hectares due to investors buying
swathes of land. “In the agricultural colleges
loads of young people in rural areas want to re-
turn to the land. But they can’t find any, or it’s
much too expensive, because consortiums have
driven up the prices.” — AFP
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US, Canada deal 
on NAFTA 2.0 
appears certain
WASHINGTON: A deal on an overhaul of the
North American Free Trade Agreement appears
to be within reach, as Canada and the United
States were set to continue negotiations yester-
day aimed at getting the pact done by the end
of the week. The two sides will resume their talks
with a face-to-face between Canada’s Foreign
Minister Chrystia Freeland and US Trade Rep-
resentative Robert Lighthizer as they seek a
breakthrough.

Despite US President Donald Trump’s threats
to leave Canada on the sidelines after announc-
ing a breakthrough with Mexico on Monday,
Trump and Canadian Prime Minister Justin
Trudeau expressed optimism a deal was close.

The White House plans to notify Congress on
Friday of its intention to enter into a new free
trade agreement, to provide the required 90
days’ notice that would allow NAFTA 2.0 to be
signed by December 1, when Mexico will install
a new president.

But that will mean compromises on both sides
on issues that have created friction between the

neighboring countries, notably Canada’s dairy
trade rules and mechanisms to settle disputes, as
the leaders each try to claim victory.

“I think they’re going really well,” Trump said
of the Canada talks, which are “probably on
track” to meet the Friday deadline. “I think
Canada very much wants to make the deal,” he
said, but again raised the possibility of doing a
separate deal with Mexico.

The crucial phase of talks began Tuesday
continuing late into the night, and Trudeau ex-
pressed optimism the countries could reach
agreement by the end of the week.

“There is a possibility of getting to a good
deal for Canada by Friday,” Trudeau said. But “no
NAFTA deal is better than a bad NAFTA deal.”

Mexico paved the way by agreeing to a
NAFTA 2.0 with the United States on Monday. 

“Our officials are meeting now, and we’ll be
meeting until very late in the night,” Canada’s
Foreign Minister Chrystia Freeland told re-
porters Wednesday. “We have agreed at the
ministerial level, we will reconvene to review the
work of officials overnight tomorrow morning.”

But she declined to comment on the state of
the talks, saying: “Given the extreme intensity
and the very fast pace of this conversation, we
are not going to conduct our negotiation in pub-
lic.” If the White House notifies Congress by Fri-
day, it then would have until September 30 to
submit the final NAFTA agreement. — AFP


