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KUWAIT: Zain Group, the leading mobile telecom innovator in
eight markets across the Middle East and Africa, is pleased to
announce it has closed a $700 million, five-year Revolving Credit
Facility with a syndicate of regional and international banks. The
transaction refinances a $800 million Revolving Credit Facility
arranged in 2014. The Facility will be used for general corporate
purposes.  

First Abu Dhabi Bank PJSC (FAB) acted as the Sole Co-ordi-
nator of the Facility.  FAB and SAMBA Financial Group acted as
Bookrunners for the Facility. Arab Banking Corporation B.S.C.,
MUFG Bank Ltd. (DIFC Branch - Dubai), Credit Agricole Cor-
porate and Investment Bank, Citibank N.A. London Branch,
Natixis, DIFC Branch and Union National Bank PJSC all acted
as joint Mandated Lead Arrangers.  Arab Bank PLC acted as a
Lead Arranger. FAB was also appointed the Facility Agent on the
transaction.

The Facility was oversubscribed in syndication and as a result,
each lender’s original commitment was scaled back at signing.

Commenting on the transaction, Bader Nasser Al-Kharafi,
Zain Vice-Chairman and Group CEO said, “The closing of this
Revolving Facility, which saw the transaction being oversub-
scribed, exemplifies the confidence placed in Zain Group’s digital
transformation strategy by the regional and international banking
community. We are sincerely appreciative of this unwavering
support.” 

Al-Kharafi continued, “We continue to build a more dynamic
Zain Group, with a strengthened balance sheet off the back of
such developments as the recent consolidation of our Saudi op-
eration into the Group effective July 2018. This latest Revolving
Facility places Zain in a favorable financial position to explore
organic and inorganic growth opportunities that may arise in the
future.”

Zain Group recently announced its net profit increased 5 per-
cent year-on-year for the first six months of 2018, with customer
growth of 5 percent, and data revenues increasing 10 percent
over the same period. 
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WASHINGTON: US consumer spending in-
creased solidly in July, pointing to strong eco-
nomic growth early in the third quarter, while a
measure of underlying inflation hit the Federal
Reserve’s 2 percent target for the third time this
year.

Other data yesterday showed an increase in
new applications for unemployment benefits last
week, but the underlying trend continued to point
to a robust labor market. Strong domestic de-
mand, rising inflation and a tightening jobs mar-
ket likely will keep the US central bank on course

to increase interest rates for a third time this year
in September. The Commerce Department said
consumer spending, which accounts for more
than two-thirds of US economic activity, rose 0.4
percent last month after advancing by the same
margin in June. Households spent more at restau-
rants and on accommodation last month. There
was also an increase in spending on prescription
medication. Economists polled by Reuters had
forecast consumer spending rising 0.4 percent in
July. With demand strong last month, prices con-
tinued their gradual upward trend. The personal

consumption expenditures (PCE) price index ex-
cluding the volatile food and energy components
rose 0.2 percent after edging up 0.1 percent in
June. That lifted the year-on-year increase in the
so-called core PCE price index to 2.0 percent
from 1.9 percent in June. The core PCE index is
the Fed’s preferred inflation measure. It hit the US
central bank’s 2 percent inflation target in March
for the first time since April 2012. Minutes of the
Fed’s July 31-Aug. 1 meeting published last week
showed some policymakers worried “a prolonged
period in which the economy operated beyond

potential could give rise to inflationary pres-
sures.”

The dollar was largely unchanged against a
basket of currencies after the data. US stock
index futures were trading lower while prices of
US Treasuries were higher.

Strong consumer spending helped fire up
economic growth in the second quarter, with
gross domestic product rising at a 4.2 percent
annualized rate, the fastest in nearly four years
and almost double the 2.2 percent pace notched
in the January-March quarter.—Reuters

US consumer spending rises strongly; inflation firming


