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Maduro’s economic reforms 
fail to convince Venezuelans

CARACAS: President Nicolas Maduro has launched a raft
of economic reforms aimed at injecting life into his coun-
try’s dying economy, but Venezuelans aren’t convinced and
continue to flee in the thousands. Among the bare super-
market aisles and pharmacy shelves, interminable bank
queues to withdraw scarce cash and buses that have
grounded to a halt, the feeling of disillusionment, increduli-
ty and haplessness is palpable in the streets of Caracas
and beyond.

“It’s a disaster, we don’t have basic foods. The meas-
ures are pure lies, they’ll bring more hunger and unem-
ployment,” 34-year-old doctor Marielsi Ochoa told AFP.
Shelves are filled with cleaning materials and fizzy drinks
but meat, chicken, eggs and corn flour-what used to be
the Venezuelans’ staple diet-have disappeared. Maduro’s
government has been busy recently, trying to generate
capital and reverse the recession and hyperinflation that
have gripped a country in which the International
Monetary Fund is predicting inflation will reach one mil-
lion percent this year.

The minimum wage got a 3,400 percent increase,
while the currency was redenominated-removing five
zeros-devalued to the tune of 96 percent and fixed to
the value of Venezuela’s largely discredited cryptocur-
rency, the petro.

There’s also been an increase in the value added tax
(VAT) and reduced petrol subsidies-Venezuelans pay the
lowest prices in the world for fuel.

But experts say this won’t solve the greatest economic
crisis in Latin America’s recent history. “I cannot see how
Maduro’s latest financial package can possibly address the
huge inflation problem confronting Venezuela,” said Peter
Hakim, president emeritus and a senior fellow at the Inter-
American Dialogue think-tank. 

‘Not coherent’ 
David Smilde from the Washington Office on Latin

America said Maduro’s “plan is not coherent.” One of the
main problems centers around the new bolivar being
anchored to the petro, “which is backed by oil, which is
itself calculated in dollars,” said Smilde.

“This by itself could work, since one necessary task for

getting out of hyperinflation is to emit a new currency.”
However, Hakim said that in reality “the new currency has
no backing beyond Maduro’s rhetoric: no dollars, no gold,
no increase in oil earnings, no nothing!”

Some experts have described the petro as nothing
more than a tactic to circumvent US economic sanctions
that Maduro blames for his country’s woes.

Jesus Gonzalez, a 58-year-old bricklayer, said the “sac-
rifice” of standing in line for hours waiting to withdraw the
daily limit of 20 bolivars from a cash point is barely worth
it. “It’s not enough for anything,” he said. That sum will just
about buy a cup of coffee. “I’m no economist, but
Maduro’s measures seem to be the same song with a dif-
ferent chorus,” he added.

Hundreds of thousands of Venezuelans have given up
hope of seeing normality or stability return to their coun-
try and have joined the southward exodus through
Colombia and on to Ecuador, Peru, Chile and even
Argentina. Many have traveled thousands of kilometers
(miles), mostly on foot, carrying just a bundle of clothes
and often forced to sleep outside in the street.

‘You’ve got to go’
Genesis, a 27-year-old lawyer, hopes to soon cross

with her husband and three-year-old daughter into Colombia
where she has a promise of work as a waitress. “I don’t have
enough to buy the child her school uniform. Everyone around
me is saying: ‘You’ve got to go,’” she told AFP.

According to the United Nations, some 2.3 million
Venezuelans live abroad, of which 1.6 million have emigrat-
ed since 2015. Hakim can see no end to the exodus.

“How can ordinary people remain in Venezuela with
massive food shortages, medicines and medical care virtu-
ally unavailable, jobs scarce or badly paid, schools without
teachers, escalating crime rates and no signs of relief?” he
asked. Maduro’s socialist government insists the reforms
will work this time and brands the exodus a “right-wing
campaign.” On Monday, the government flew 89
Venezuelans back home from Peru where it said they had
suffered “xenophobia” and “harassment.”

“Stop cleaning toilets abroad and come live in the

fatherland,” Maduro said Tuesday evening at a ceremony
in which he signed agreements with foreign oil firms to
boost oil production by a million barrels a day. OPEC says
it stands at 1.5 million barrels a day, way down from 3.2
million in 2008.

In another reform, the banking regulator Sudeban said
Venezuelans sending remittances back home must do so
through authorized currency traders, not between private
parties, and thus pay taxes on these transfers. Earlier this
week Maduro ordered banks to adopt the petro as a unit

of account and launched an offer of bonds backed by gold
bullion in a bid to inject optimism into the public.

“It will be the most appealing Christmas gift,” he said of
the bonds, due to be rolled out in two weeks, and backed
by miniature gold ingots that come in pieces of 1.5 and 2.5
grams (0.05 and 0.09 ounces.)

“This is another farce,” said Laura Lopez, a 64-year-
old housewife who is weighing leaving the country as well.
Industrial output in Venezuela has dropped dramatically to
just 30 percent of its capacity. — AFP

Warba Bank to hold 
Al-Sunbula weekly draw
KUWAIT: Warba Bank, “the Best Investment Bank” and “Best
Corporate Bank” in Kuwait, will be organizing the 30th and 31st Al-
Sunbula Account weekly draws in parallel as the 30th draw was post-
poned due to Eid Al-Adha holidays. The draw to announce the 10 lucky
winners will be held on Thursday at 11 am in presence of representa-
tives from the Ministry of Commerce and Industry and Bank officials. 

Al-Sunbula Account is the perfect choice for all customers who
wish to save money and achieve steady returns while simultaneously
have the opportunity to win cash prizes throughout the year.  Due to
the high traffic on this account, for its offerings of unparalleled oppor-
tunities, Warba Bank has worked on enhancing Al-Sunbula account to
provide customers with more benefits. Such enhancements include
increasing the number of winners and the frequency of the draws.
Now, on every Thursday the Bank holds draws for 5 weekly winners of
KD 1,000 each. In addition, the bank continues its monthly draws held
on the first Thursday of every month, with cash prizes of KD 30,000
divided amongst 4 winners: two winners getting KD 10,000 each, and
two winners getting KD 5,000 each.

Thus, the new development of Al-Sunbula account has increased
the total number of winners to 24, and the total amount of prizes to
50,000 KD instead of 30,000 KD.  As for the chances for winning,
each customer is eligible to enter the draw against each KD 10. It is
noteworthy, that Warba Bank has recently launched the Al-Sunbula
Fixed Deposit, which provides depositors with high returns of up to 3
percent, as well as getting monthly chances to win in Al-Sunbula
Account draws.

Furthermore, Warba Bank has launched its latest Customer
Onboarding solution, in line with its ambitious five-year strategy that
enables non-Warba Bank customers to request opening Al-Sunbula
account in an easy electronic manner through the Bank’s website with-
out having to visit any of the Bank’s branches, by following 5 simple
steps that might take up to 5 minutes. New customers will be able to
request opening the account at anytime, anywhere, and the Bank will
receive, process and pass the new application for approval through
whole new and unique electronic system used to implement this service.
Warba Staff will then contact the customer to determine the appropri-
ate time to visit the branch to get required signatures, verify the cus-
tomer’s identity, deliver his/her debit card, and activate the account. 

In the streets of Caracas, a feeling of disillusionment and haplessness is palpable 

NBK announces 
winner of 
KD 125,000 in 
Al-Jawhara draw 
KUWAIT: Rami Taiser Jabren was announced as
the winner of KD 125,000 by the National Bank of
Kuwait during the monthly draw of Al-Jawhara
account for the month of August. The name of the
winner was announced live on air on radio FM 88.8
and in the presence of a representative from the
Ministry of Commerce & Industry and NBK repre-
sentatives.

Since 2012, the National Bank of Kuwait has
rewarded loyal customers with a total worth of

prizes up to KD 2,200,000 annually with weekly,
monthly and quarterly draws. For every KD 50
deposited in Al-Jawhara account, customers receive
a chance to enter these draws. 

“Customers not only enjoy the many features
and benefits of Al-Jawhara account, but are also
automatically enrolled into the draws to win KD
5,000 weekly, KD 125,000 monthly and KD
250,000 quarterly,” said Suresh Varadarajan, Head
of Liabilities & Insurance, Consumer Banking
Group, National Bank of Kuwait. “Customers can
also double their chances to win when they simply
not withdraw or transfer amounts from their
account during the required period.”

Al-Jawhara account can be opened with an
opening balance of KD 400 by visiting the nearest
NBK branch or through NBK Online and Mobile
Banking services. Varadarajan added: “Al-Jawhara
account continues to reward customers with great
prizes and easy ways to enter the draws. This comes
as part of our commitment to give back to our cus-

tomers and ensure
that they enjoy every
step of their banking
experience.”  Benefits
of Al-Jawhara
Account include a
free Visa debit card
with access to more
than 650,000 ATM
machines around the
world; access to NBK
Online Banking and
NBK Mobile Banking
for viewing and man-
aging your account
wherever you are in

the world. Customers always have access to NBK’s
24 hour, seven day a week call center and SMS
notice service by request. Al-Jawhara account hold-
ers also have unlimited withdrawals (terms and con-
ditions apply).

CARACAS: A feeling of disquiet is palpable on the streets among people at bare supermarket aisles and pharmacy
shelves and interminable bank queues . 

JTC acquires 102 
new Cummins 
dual-frequency 
generator sets 
KUWAIT: Jassim Transport & Stevedoring Co  K.S.C.C.
(JTC) Kuwait announced that its Power Rental Division
successfully completed the procurement of 102 new units
of Cummins diesel generators, thereby taking its total fleet
strength to over 700 units with capacities ranging from
100 KVA to 1250 KVA. The landmark purchase of these
generator sets is primarily aimed at meeting the market
demand in Kuwait and Saudi Arabia and is part of JTC’s
ongoing initiatives for maintaining a strong foothold within
the Power Generation rental market. 

The new generators feature noise attenuation and are
perfect for installations where keeping noise to a minimum
is required. Additionally, the generators are manufactured
with the latest and highest safety standards allowing them
to be utilized in critical oil and gas applications. With its
far-reaching logistics network, JTC can rapidly mobilize
these generators to any location in the region. 

Commenting on the recent acquisition, Adel Kohari,
Chief Executive Officer of JTC said, “For around 10 years
JTC has been one of the premier suppliers of power rental
solutions for Kuwait and the region providing custom and
turnkey solutions for commercial, industrial and govern-
ment clients, with one of the best safety records in the
industry. We are pleased to receive the new generators

which, in addition to JTC’s existing fleet, will improve our
capabilities to provide reliable and continuous power to
meet the continuous demand of our clients. These genera-
tors have been designed specifically for the harsh operat-
ing environment of the Middle East rental market and fin-
ished to the highest standards. This groundbreaking deal

that we’ve completed reflects the rapid development of the
market that we operate in.” JTC has continuously earned
the confidence of clients across all industry sectors by
providing services that exceed client expectations and
thereby positioning JTC as a major player in the Power
Rental markets in Kuwait and the GCC region. 

Singapore-China
free trade talks 
at ‘critical stage’
SINGAPORE: Talks on a China-backed free-trade
pact have reached a “critical stage”, Singapore’s
leader said yesterday as he urged regional econom-
ic ministers to seal the deal by the end of the year.
The 16-nation Regional Comprehensive Economic
Partnership (RCEP), which will be the world’s
biggest free-trade accord if it is agreed, has taken
center stage as Washington embarks on a unilateral,
protectionist agenda. Covering about half the
world’s population, the RCEP notably excludes the
US, which had been leading another regional pact-
the Trans-Pacif ic Partnership (TPP) — unti l

President Donald Trump abandoned it on coming to
office early last year.

“The RCEP negotiations have continued for
some time, and have now reached a critical stage,”
Prime Minister Lee Hsien Loong said as he opened
a five-day meeting of economy ministers from the
Association of Southeast Asian Nations (ASEAN).

The Singapore meeting will be joined later in the
week by top trade officials from ASEAN’s main
trading partners, including China, Japan, Australia
and the US.

“After a great deal of work, the possibility of
substantively concluding the RCEP negotiations is
finally in sight,” he said. Lee also warned about
escalating tensions between the US and China-
who have been locked in a spiralling trade row-
and other major economies including the eurozone
and Canada.

“The RCEP will be an important signal to the
world that ASEAN members and our partners
place high value on free trade, regional integration

and international cooperation,” he said. The pact
will group the 10 ASEAN members plus China,
India, Japan, South Korea, Australia and New
Zealand, and will cover a third of the world’s gross
domestic product.

A diplomatic source said Singapore, this year’s
ASEAN chair, is pushing for an agreement on the
RCEP before handing over the chairmanship to
Thailand in 2019.

Another source involved in the talks said ASEAN
leaders hope to announce the “substantial conclu-
sion” of negotiations during a summit in November
with their main trading partners, and they expect
the pact to be implemented in 2020.

Beijing is keen to use Washington’s rejection of
the TPP to build enthusiasm for its own deal and
increase influence in the region. RCEP is a more
modest deal that prescribes lower and more limited
regulatory standards. The 11 remaining TPP mem-
bers signed a slimmed down version of the agree-
ment in March. — AFP

Brazil GDP seen 
as slower in 
second quarter
RIO DE JANEIRO: Brazil’s economy posted much slower
growth in the second quarter due to a truckers strike and
electoral uncertainty that could fuel investor jitters at least
until October’s presidential voting. GDP in Latin America’s
largest economy grew just 0.1 percent in the April-June
period compared to the first quarter of this year, accord-
ing to a poll of 23 financial firms conducted by the news-
paper Valor. Official numbers are due out Friday.

The economy has lost steam since the first quarter,
when GDP growth was 0.4 percent. Brazil emerged from a
punishing two-year recession in 2017, posting yearly
expansion of 1 percent. Government forecasts for 2018
have been scaled back from a GDP rise of nearly 3 per-
cent, down now to 1.5 percent. Market watchers expect
expansion of 1.47 percent, according to a survey by the
Central Bank. Uncertainty over the election is rattling mar-
kets and encouraging the decline of the real, which has lost
20 percent of its value against the dollar since January.

Hopes for faster economic growth took a severe hit in
late May with an 11-day truckers strike that shut down
supplies of fuel, food and other goods in this vast country
with a very limited rail network. “We have an election
campaign that is completely undefined, and the possibility
of a dispute between extreme positions (in a runoff) has
fueled uncertainty and reduced consumption and invest-
ment plans,” said Carlos Langoni, former chairman of the
Central Bank and currently director of World Economy
Center at the Getulio Vargas Foundation. — AFP
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