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May vows post-Brexit UK will 
be leading investor in Africa

CAPE TOWN: British Prime Minister Theresa May yester-
day pledged to prioritize investment in Africa as she start-
ed a three-nation visit to the continent aimed at drumming
up trade deals ahead of leaving the European Union.

Her tour of South Africa, Nigeria and Kenya-May’s first
to Africa since becoming premier in 2016 — is seen as an
effort to reinforce Britain’s global ambitions after Brexit.

“By 2022, I want the UK to be the G7’s number one
investor in Africa, with Britain’s private sector companies
taking the lead,” May told business leaders in Cape Town.

The G7 groups major industrialized nations but does
not include China, which has become a big investor on the
African continent. “As prime minister of a trading nation
whose success depends on global markets, I want to see
strong African economies that British companies can do
business with,” she said.

“I want to create a new partnership between the UK
and our friends in Africa built around shared prosperity
and shared security.” May is facing pressure at home from
so-called Remainers skeptical of her ability to forge trade
deals once Britain severs ties with the EU, as well as from
Brexiteers fearful she will not deliver a complete break. On
her journey to South Africa, May suggested to travelling
British press that a no-deal Brexit would not be a disaster
for Britain and played down warnings of serious conse-
quences for the UK economy.

Dance steps 
Former foreign minister Boris Johnson, whose July

departure from the cabinet brought May’s government to
the brink, said in his resignation speech that May’s current
Brexit policy would hamper London’s ability to strike
independent trade deals.

But May said Britain was well-placed and had many
companies ready to invest in Africa. Yesterday, she
announced a new four-billion-pound ($5 billion/4.4 billion

euro) Africa investment program. There were no immediate
details about the initiative. May added that Britain would
also host an African investment summit next year, and
would open new diplomatic missions across the continent.

The prime minister had earlier attracted mixed
reviews for her tentative dance steps as she was greeted
by singing pupils during a visit to a Cape Town school.
May also presented President Cyril Ramaphosa with the
bell  from the troopship Mendi, which sank in the
Channel in 1917 drowning more than 600 mainly South
African troops who were set to join the Allied forces
fighting in World War I.

It was the worst maritime disaster in South Africa’s
history, and became a symbol of its Great War sacrifice.
The bell was given to a BBC reporter in 2017 following
an anonymous tip. Ramaphosa described the gift of the
bell as “like returning their souls back to the land of
their birth.”

S Africa calls for smooth Brexit 
After talks with May, the president, who came to power

this year, welcomed Britain’s role in his efforts to secure
$100 billion of foreign investment to revive South Africa’s
sluggish economy and soaring unemployment. But he also
added that he hoped Britain would soon conclude Brexit
negotiations in a manner “that restores stability to eco-
nomic and financial markets... as their exit also has an
impact on our economy.”

May was expected to later visit Robben Island
where former president Nelson Mandela was impris-
oned for decades to commemorate the 100th anniver-
sary of his birth.

May will head to Nigeria today for meetings with
President Muhammadu Buhari in the capital Abuja and
with victims of modern slavery in Lagos.

Tomorrow she will meet Kenyan President Uhuru
Kenyatta, shortly after his return from seeing US
President Donald Trump in Washington. The prime minis-
ter will also see British troops in training action and tour a

business school, before concluding the trip at a state din-
ner hosted by Kenyatta. London and Brussels have yet to
reach an agreement on the terms of Britain’s exit from the
EU in March. — AFP

80% increase in 
impersonation 
or BEC attacks:
Mimecast report 
DUBAI: Mimecast Limited, a leading email and data security
company, yesterday announced the availability of its latest
quarterly Email Security Risk Assessment (ESRA), an aggre-
gated report of tests that measure the efficacy of widely used
email security systems. 

A Mimecast ESRA helps participating organizations better
understand the number and type of
email-borne threats that are getting
through their current defenses. As
part of the cumulative assessments,
Mimecast has inspected more than
142 million emails that have passed
through organizations’ incumbent
email security vendors. Latest
results revealed 203,000 malicious
links within 10,072,682 emails were
deemed safe by other security sys-
tems - a ratio of one unstopped
malicious link for every 50 emails

inspected.  The report also found an 80 percent increase
impersonation attacks in comparison to last quarters’ report
with 41,605 caught. Additionally, 19,086,877 pieces of spam,
13,176 emails containing dangerous file types, and 15,656 mal-
ware attachments were all missed by these incumbent
providers and delivered to users’ inboxes. 

“Targeted malware, heavily socially-engineered imperson-
ation attacks, and phishing threats are still reaching employee
inboxes. This leaves organizations at risk of a data breach and
financial loss,” said Matthew Gardiner, cybersecurity strategist
at Mimecast. “Our latest quarterly analysis saw a continued
attacker focus on impersonation attacks quarter-on-quarter.
These are difficult attacks to identify without specialized
security capabilities, and this testing shows that commonly
used systems aren’t doing a good job catching them.”

The report indicates the need for organizations to enhance
their cyber resilience strategies for email with a multi-layered
approach that includes a third-party service provider. This
new ESRA report follows an SE Labs Independent Email
Security Services Protection group test, which gave Mimecast
the top score and a “AAA” rating. Other email security servic-
es SE Labs evaluated were from Microsoft, Forcepoint,
Symantec and Proofpoint. “The SE Labs report highlights the
need for multiple layers of protection to increase security effi-
cacy and to address the rise of more advanced email attacks,”
added Gardiner. Mimecast is engineered to use multiple layers
and types of detection engines, combined with high perform-
ance analytics and a diverse set of threat intelligence sources,
overseen by the Mimecast SOC. This helps protect email data
and employees from malware, spam, phishing, and targeted
attacks - 100 percent from the cloud. 

British PM begins 3-nation visit to drum up trade deals

Eurozone loan 
growth pauses 
in July: ECB
FRANKFURT: The pace of lending to eurozone firms
and households paused in July, official data showed yes-
terday, complicating the picture for the European
Central Bank as it prepares to scale back its easy money
policies. Credit to non-financial firms grew 3.0 percent
year-on-year last month, adjusting for some purely
financial transactions, the same rate as in June.

Growth in borrowing to households was also flat
month-on-month at 4.1 percent, the ECB said in a state-
ment. The pace of loan growth is a key indicator of
financial health for the ECB as it prepares to withdraw
its massive support for the eurozone economy.

Overall, credit to the private sector in the 19-nation
single currency area increased 3.4 percent in July, a
slowdown of 0.1 percent from June as financial firms like
pension funds and insurance companies borrowed less.

Aiming to boost growth and stoke inflation to its tar-
get of just below 2.0 percent, the ECB has set interest
rates at historic lows and buys 30 billion euros ($35 bil-
lion) of government and corporate bonds per month.

The measures are designed to pump cash through the
financial system and into the real economy, where it can
power investments, hiring and consumer spending. The
ECB has said that it will reduce purchases to 15 billion
euros per month from October before ending them in
December, saying the move is justified as inflation is on a
solid path towards its goal.

A quarterly survey by the Frankfurt institution last
month showed that between April and June, demand for
credit remained strong among firms and households and
banks were loosening conditions for issuing and repay-
ment of loans. — AFP 

CAPE TOWN: Britain’s Prime Minister Theresa May (left) and South African President Cyril Ramaphosa take part in a
ceremony to hand over the bell of the SS Mendi, yesterday in Cape Town, as part of a three-day, three-nation visit to
Africa focused on post-Brexit trade ties. — AFP

Matthew Gardiner

Yuan extends bounce 
after PBOC raises 
mid-point
SHANGHAI: China’s yuan firmed against the US dollar for
the third day in a row yesterday after the central bank
moved to put a floor under the currency as the trade war
with the United States grinds on. Prior to the market
opening, the People’s Bank of China (PBOC) raised its
daily yuan midpoint by almost 0.7 percent, the most in
nearly 15 months.

But the jump in the official mid-point fixing sparked
corporate demand for cheaper dollars, capping the yuan’s
gains in the spot market. In onshore trade, spot yuan
opened at 6.8128 per dollar. It finished domestic trade at
0830 GMT at 6.8070, 90 pips or 0.1 percent firmer than
the previous late night session close. The domestic close
was the strongest since Aug.1.

Its offshore counterpart was trading at 6.7998 as of
0830 GMT. The PBOC confirmed market suspicions late
on Friday by announcing it had started changing the way it
calculates the mid-point earlier in August, in a further sign
that Chinese authorities are wary of letting the yuan weak-
en further after a record 10 straight weeks of losses.

But market watchers say the yuan will face persistent
depreciation pressure as the Sino-US trade battle deepens
and China continues to ease policy to support its cooling
economy. Early yesterday, the PBOC lifted the official yuan
midpoint to 6.8052 per dollar, 456 pips firmer than the
previous fix of 6.8508 and largely matching market fore-
casts. The move in the official guidance rate was the
biggest one-day strengthening in percentage terms since
June 1, 2017.

The guidance rate was 4 pips lower than Reuters’ esti-
mate of 6.8048 per dollar. Market watchers believe the re-
introduction of the mysterious “counter-cyclical factor” in
the PBOC’s calculations is largely aimed at stabilizing the
currency, not turning it around. The bank had already tak-
en several steps in recent months to make it more expen-
sive to short the currency.

“It does not make sense to see a much stronger CNY
from both the economic and trade war perspectives. In our
view, the CNY’s weakness is justified as the economy is

still struggling between growth, debt and leveraging,”
Zhou Hao, analyst at Commerzbank in Singapore said in a
note. Recent easing measures in monetary policy also
imply a weaker bias for the currency, he said, adding it
would not be in China’s interest to engineer a firmer yuan
while the trade dispute with the United States drags on.
Bargain hunting for cheaper dollars remained strong,
traders said, as many saw strong resistance at 6.8 per dol-
lar, which is an important psychological level for the mar-
ket for now.

Many analysts including Commerzbank’s Zhou expect
the onshore yuan to finish 2018 at that a level.

“The reinstatement of the ‘counter-cyclical factor’ has
effectively dampened interest in being long dollars. But
corporate dollar demand reignited when the dollar soft-
ened overnight,” said a trader at a Chinese bank, noting

the yuan’s short-term movements will remain at the mercy
of progress in Sino-US trade talks.

The dollar steadied in global markets after falling to a
four-week low overnight, after the United States and
Mexico agreed to overhaul the North American Free Trade
Agreement, boosting optimism for an easing of global
trade tensions.

“The PBOC may have dodged a bullet by implementing
the ‘counter-cyclical factor’ at a time of USD weakness,
allowing the USD-CNY to slip lower without the addition-
al resistance of broad USD strength. The key level to
watch is now the 6.8000 handle,” Terence Wu, FX strate-
gist at OCBC Bank in Singapore, said in a note.

“At this juncture, a break lower from that level may give
RMB (yuan) bulls greater confidence to push the spot lev-
els down further.” — Reuters

Italian pilots 
approve deal 
with Ryanair
ROME: Italian pilots have approved
an agreement over working condi-
tions with Ryanair in the first such
deal the strike-hit low-cost aviation
giant has fully concluded.

The agreement, reached earlier
this month following eight months of
talks, gives Italy-based pilots working
for Ryanair “protection and guaran-
tees”, according to the ANPAC union
which negotiated the collective work
contract. “The contract was submitted
for approval by the more than 300
pilot members and after a tallying of
the results (Monday night) the con-
tract received a very large majority”
of votes, said the union.

The agreement is the first that
Ryanair has signed and which has been
approved by union members since the
Irish airline caved in last year and said
it would recognize trade unions.

The reversal came amid rising dis-
content among the airline’s staff,
which have continued to strike as
negotiations dragged on. Earlier this
month, Ryanair pilots across Europe
staged a coordinated 24-hour strike
to push their demands for better pay
and conditions, plunging tens of thou-
sands of passengers into transport
chaos at the peak of the busy summer
season. In July, strikes by cockpit and

cabin crew disrupted 600 flights in
Belgium, Ireland, Italy, Portugal and
Spain, affecting 100,000 travellers.

Ryanair welcomed the first
approval of a collective work agree-
ment among its pilots, and said it
hoped Irish pilots would also soon
approve their agreement, which was
concluded last week.

“We have invited our UK, German
and Spanish unions to meet with us in
the coming days so that we can nego-
tiate and hopefully agree similar pilot
collective labor agreements in these
other larger markets,” said Ryanair’s
Chief People Officer Eddie Wilson.

“These agreements demonstrate
the real progress being made by
Ryanair in its negotiations with its
pilots and their unions across differ-

ent EU markets,” he said in a state-
ment. Ryanair staff have been seeking
higher wages and an end to the prac-
tice whereby many have been work-
ing as independent contractors with-
out the benefits of staff employees.
Another key complaint of workers
based in countries other than Ireland
is the fact that Ryanair employs them
under Irish legislation.

Staff claim this creates huge inse-
curity for them, blocking their access
to state benefits in their country.

Ryanair has meanwhile said previ-
ously that it has offered its pilots a
20-percent pay increase this year,
adding that the carrier is committed
to giving all its pilots in Germany
permanent contracts by the end of
the year. — AFP 

BEIJING: The People’s Bank of China (PBOC) yesterday raised its daily yuan midpoint by almost 0.7 percent, the most in
nearly 15 months.

DUBLIN: A Ryanair plane lands at Dublin Airport. Ryanair is to introduce new
charges for passengers who fly with a small suitcase.— AFP


