
LONDON: World stocks rose to a six-
month high yesterday, lifted by investor opti-
mism that a US-Mexico deal to overhaul the
North American Free Trade Agreement will
go some way to averting a global trade war.

Some of the previous day’s buoyant mood
was starting to ebb, however, on uncertainty
over whether Canada would agree to the
new terms of the three-nation pact.
Pressure is heavy on Ottawa to join the
agreement, with talks due for later yester-
day. US stock indexes rose yesterday, with
the benchmark S&P 500 and the Nasdaq
indexes hitting fresh all-time highs, as a
trade agreement between the United States
and Mexico calmed fears of a global trade
war. While the trade-sensitive industrial
sector rose 0.24 percent, the gains were
led by commodity-related stocks, with
metal and energy companies gaining as
prices of Brent crude and metals rose.

The United States and Mexico agreed to
overhaul the North American Free Trade
Agreement, putting pressure on Canada to
remain part of the three-nation pact.

Canadian Foreign Minister Chrystia
Freeland is expected to travel to Washington
for talks yesterday and US Treasury
Secretary Steve Mnuchin told CNBC that he
believed a deal could be reached this week.

Also helping sentiment was news from the
White House that US President Donald
Trump and German Chancellor Angela
Merkel “strongly supported ongoing discus-
sions” on trade.

“The markets have been on fire and are
being fueled by economic optimism and

the fears of tariffs have been subsiding,”
said Andre Bakhos, managing director at
New Vines Capital LLC in Bernardsville,
New Jersey.

“Trump is getting things done like he had
promised and the markets like that because
it removes the uncertainty of a trade war,”
Bakhos added. At 9:50 am EDT the Dow
Jones Industrial Average was up 57.86
points, or 0.22 percent, at 26,107.50, the

S&P 500 was up 4.91 points, or 0.17 per-
cent, at 2,901.65 and the Nasdaq Composite
was up 11.95 points, or 0.15 percent, at
8,029.84.

Eight of the 11 major S&P 500 sectors
were higher, led by the materials sector’s
0.45 percent gain, followed by the energy

sector’s 0.49 percent rise. The defensive
sectors dropped with the telecom services
sector down 0.12 percent and the utilities
sectors off 0.1 percent. Best Buy slid 8
percent, the most on the S&P, after the
electronics retailer’s quarterly online
sales growth slowed and its current-
quarter profit forecast missed estimates.

Coty rose 7.2 percent, the most on the
S&P, and Estee Lauder gained 2 percent
after Morgan Stanley upgraded the shares
of the beauty products makers. Xilinx
gained 2.9 percent, leading gainers on the

Nasdaq 100, after Baird upgraded the chip-
maker’s shares on a expected ramp-up in
5G-related shipments later this year.
Campbell Soup fell 2.3 percent after a New
York Post report that the soup maker does
not plan to sell itself.

Europe bullish
A pan-European share index enjoyed a

third straight day of gains, though it gave

up some of its early gains. Auto stocks con-
tinued to rally, adding 1.3 percent after
enjoying their best day in a month on
Monday - German carmakers rely on
smooth trade between Mexico and the
United States to sell Mexican-assembled

vehicles into US markets. An escalation in
the US-China spat would reverberate
across Asia, “given the region’s intricate
supply chains and that most of its
economies still largely depend on exports”,
Oxford Economics told clients. — Reuters
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World stocks at 6-month high as 
NAFTA deal eases trade war fears

Nestle seals 
deal to market 
Starbucks coffee
ZURICH: Nespresso maker Nestle yesterday said it
has sealed a deal to market the products of US coffee
giant Starbucks around the world, outside of its cafes.

Swiss food giant Nestle, which also produces
Nescafe instant coffee, had announced in May it would
pay $7.15 billion (6.13 billion euros) for the rights to
market Starbucks coffee globally.

Under the deal, some 500 Starbucks employees in
the United States and Europe will join Nestle, the
Swiss company said in a statement. “With Starbucks,
Nescafe and Nespresso we bring together the world’s
most iconic coffee brands,” Nestle CEO Mark
Schneider said.

“The outstanding collaboration between the two
teams resulted in a swift completion of this agreement,
which will pave the way to capture further growth
opportunities,” he added.

According to the statement, the deal will significant-
ly boost Nestle’s portfolio in North America.

Bloomberg News said Nestle has struggled in the
US for years. Under Schneider’s leadership, Nestle has
made coffee a key priority in its growth strategy, par-
ticularly in the US.

Since the CEO took over in January 2017, the group
has bought a majority stake in California-based high-
end brand Blue Bottle Coffee and acquired Texan
brand Chameleon Cold Brew.

Starbucks CEO Kevin Johnson said his firm is also
set for a major boost under the deal.  “Bringing togeth-
er the world’s leading coffee retailer, the world’s largest
food and beverage company, and the world’s largest
and fast-growing installed base of at-home and single-
serve coffee machines helps us amplify the Starbucks
brand around the world while delivering long-term val-
ue creation for our shareholders,” Johnson said. — AFP

US blocks renewal 
of WTO trade 
court judge as 
deadlock looms
GENEVA: The United States this week blocked the
reappointment of a judge at the World Trade
Organization, increasing the risk that the global
body could soon find itself unable to fulfill its key
role in arbitrating trade disputes.

At a time when US President Donald Trump’s
protectionist policies have sparked a wave of trade
wars, the institution best placed to help settle inter-
national trade differences and avoid further escala-
tion is facing a deepening crisis.

The WTO’s Dispute Settlement Body is battling
with the effects of Washington’s long-time refusal to
sign off on the appointment of new judges to the
court’s appellate chamber. And on Monday, the cri-
sis worsened further when the US for the first time
balked at even renewing the mandate of an existing
judge.   Shree Baboo Chekitan Servansing of
Mauritius will see his term end at the end of
September, leaving only three judges to handle the
appellate body’s large caseload.

Washington’s refusal to join the consensus need-
ed to hand him another term has pushed the WTO’s
dispute settlement system to the edge of the abyss.

The appellate body, which offers a last resort

to settle international trade disputes and avoid
escalation between countries, normally counts
seven judges.

But the number has gradually dwindled amid
Washington’s refusal to agree to fresh appointees.

Three judges is the bare minimum needed for
the appellate body to function. Yet two of the
three judges remaining once Servansing steps
down next month will themselves see their man-
dates expire at the end of 2019. The 164-member
WTO is confronting a long line of headaches
linked to Trump’s trade policies, but trade experts
have said the DSB blockage may prove the most
severe, since it could cripple the organization’s
ability to resolve disputes-one of its key functions.

‘Persistent overreaching’ 
“For more than 15 years, across multiple US

administrations, the United States has been rais-
ing serious concerns with the Appellate Body’s
disregard for the rules set by WTO members,” the
US envoy to the WTO Dennis Shea said during a
meeting in Geneva Monday.

He charged that the body was guilty of “persis-
tent overreaching” and of not respecting proper
WTO procedures by “adding obligations that
were never agreed by the United States and other
WTO members”. The US has complained that the
90-day limit for the judges to reach a verdict is
consistently overstepped, while the appellate
body allows judges to complete work on a case
even after their mandate has lapsed, contrary to
the US interpretation of WTO rules.

But Shea said “our concerns have not been
addressed”. — AFPThe Starbucks store at 1912 Pike Place. This is the second location of the original Starbucks, which was at

2000 Western Avenue from 1971 to 1976.

Volatility slides as risk appetite picks up

NEW YORK, NY: Traders and financial professionals work at the opening bell on the
floor of the New York Stock Exchange (NYSE), yesterday in New York City. —AFP


