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Britons living in EU could lose access 
to UK bank services in no-deal Brexit 

LONDON: Britons living in the European Union could lose
access to their UK bank account services and businesses
on the continent could be cut off from investment banks in
London if there is a no-deal Brexit, the British government
said. In a document detailing contingency planning if
Britain leaves the EU in March with no transition deal, the
government said unilateral action on several fronts could
only minimise disruption up to a point.

While Britons will still be able to use their bank cards
to withdraw money in EU countries, over a million UK citi-
zens living abroad may not be able to use their British
accounts for borrowing and deposit services, or insurance
contracts such as annuities that pay pensions, the docu-
ment said.

Banks offering these services
may also be affected. “This
could impact these firms’ ability
to continue to service their
existing products,” it added. All
Britons will face higher costs to
make card payments in the EU
when travelling or shopping
online.  The EU agreed this year
to cap the fees retailers pay to
process debit and credit card
transactions. Without a deal
between London and Brussels, British customers will no
longer be covered by a ban on cross-border surcharges,
which prevents business from imposing excessive charges
on consumers.

The government had previously said those charges cost
Britons about 166 million pounds ($212 million) in 2015.
“Leaving the EU without a deal would cause major incon-
venience to millions of pensioners, travellers and drivers,”
said Hugh Savill, director of regulation at the Association
of British Insurers.

Currently banks, insurers and fund managers in Britain
have unfettered access to the EU, their biggest export
market, worth 26 billion pounds last year, under the bloc’s

“passporting” rules. Without a deal, banks, insurers and
pension providers would have to establish operations in
the EU or be legally barred from serving clients or sending
out payments.

Brexit minister Dominic Raab played down the threat
that tens of thousands of British retirees in the EU - many
of whom live on the Spanish Mediterranean coast - could
lose access to their pensions.

“It’s hardly in the interests of southern Spain to do
harm to the UK pensioners out there,” Raab told
reporters. The government said it was committed to giv-
ing regulators such as the Bank of England and the
Financial Conduct Authority a “general transitional tool”

to phase in changes easing the
impact if no deal is agreed.

However, the EU would also
need to take action to avoid
disruption in cross-border
financial services, it said.
Brussels has said it is primarily
up to banks and insurers them-
selves to prepare for Brexit,
such as by opening new hubs
in the bloc.

EU action needed 
The document said the EU needed to reciprocate

British action to ensure continuity in cross-border insur-
ance policies, derivatives contracts, and core market serv-
ices for companies and people. Without EU action, it said,
businesses across the bloc could no longer use investment
banks in Britain.

Brussels, for example, would need to give investors in
the EU permission to continue using a share trading plat-
form or clearing house in London, where most euro-
denominated derivatives are currently cleared. The finance
ministry and the Bank of England will give details next
month on how customers in Britain can continue using a
settlement house in the EU, a critical step whereby cash is

exchanged for legal ownership of a stock or bond.
Fund managers in the City of London operate many

funds listed in the likes of Luxembourg and Dublin, and
the plans said Britain was ready to agree cooperation
arrangements with the EU as soon as possible to ensure

this could continue. “The stark fact is that there can be
no continuity without EU reciprocity. Mutual interest
may point to some deal, but the EU holds all the cards,”
said Simon Morris, a financial services lawyer at law
firm CMS. — Reuters

Britain to take
measures 

to cushion
impact

Burgan Bank
announces 
winners of 
Yawmi draw
KUWAIT: Burgan Bank, the second largest in terms of
assets, announced yesterday the names of the daily
draw winners of its Yawmi account draw, each taking
home a cash-prize of KD 5,000.

The lucky winners are: 
● Raed Habbib Mohammad Al-Saffar
● Wali Abdulwahab Dolati Ghadhban
● Ali Hussain Abbas Al-Saffar
● AmAr Abdulqader Baqer Alawadhi
● Ayten Shareef Allabban
In addition to the daily draw, Burgan Bank also offers

a quarterly draw with more chances to win higher
rewards, offering the chance to one lucky customer to
win KD 125,000 every three months. The Yawmi
Account offers daily and quarterly draws, wherein the
quarterly draw requires customers to maintain a mini-
mum amount of KD 500 in their account for two months
prior to the draw date. Additionally, every KD 10 in the
account will entitle customers to one chance of winning.
If the account balance is KD 500 and above, the
account holder will be qualified for both the quarterly
and daily draws.  

Burgan Bank encourages everyone to open a Yawmi
account and/or increase their deposit to maximize their
chances of becoming a winner. The higher the level of
the deposit, the higher the likelihood to win. 

EU action needed to help minimize disruption 

Alibaba’s revenue 
jumps but investments 
to prolong 
margin squeeze
BEIJING: Alibaba Group Holding Ltd , China’s biggest e-
commerce firm, warned investments in its delivery business
would keep pressuring profits even as it reported its
strongest-ever quarterly revenue growth, largely in line
with estimates. US-listed shares of Asia’s most valuable
public company rose early but then erased gains to end
the day down 3 percent. While Alibaba makes money from
its core businesses, including online marketplaces Tmall
and Taobao and payment platform Alipay, it also has far
flung investments in sports content, microchips and facial
recognition technology.

“As Alibaba continues to invest in New Retail initiatives,
the consolidation of lower margin businesses such as
Cainiao, Ele.me, and Lazada is shifting the long term mar-
gin profile of the core business,” Baird analyst Colin
Sebastian said in a note.

“We expect management’s ongoing focus on New
Retail market share will continue to be a profitability head-
wind for the foreseeable future,” said Sebastian, cutting his
price target on the stock by $5 to $215. In April-June,
Alibaba’s gross margin was 11 percent versus 29.2 percent
a year earlier, the lowest since the company’s 2014 stock
exchange listing. 

Profit margins at Alibaba are typically well above 20
percent. On Thursday, the company said it had formed
a holding company for its food delivery platform Ele.me
and food and lifestyle services firm Koubei, for which it
had received over $3 billion in new investment commit-
ments, including from SoftBank Group Corp and
Alibaba itself.

Quarterly net profit at Alibaba, led by China’s second-
richest man Jack Ma, plunged 41 percent, hurt by a one-
time charge for stock-based compensation paid to
employees to account for a jump in valuation of its affiliate
Ant Financial. Without the charge, Alibaba said its net

income would have risen by 33 percent from the year-ago
period. Excluding one-off items, the company earned 8.04
yuan per share, or $1.22 per share, missing the average
estimate of 8.15 yuan per share.

Ant Financial, China’s largest financial technology com-
pany, is controlled by Ma and has a profit sharing agree-
ment with Alibaba. It announced a $14 billion fundraising
in June, which valued it at around $150 billion. Ant
Financial, which is expanding rapidly into foreign markets,
is locked in a costly battle for market share at home with
WeChat Pay, owned by Alibaba’s arch rival Tencent
Holdings Ltd. — Reuters

US stock fund 
investors show 
no fear of 
King Dollar
NEW YORK: US fund investors are in
no rush to shore up defenses against the
strong dollar. The greenback’s 6 percent
leap over the past six months has flum-
moxed markets from Turkey to
Argentina, whose governments have to
repay debt in dollars. The stronger cur-
rency, which makes US exports more
expensive to foreign buyers, has also
frustrated President Donald Trump, who
is trying to reduce US trade deficits.

Yet among the least popular
exchange-traded funds (ETFs) this year
are “currency hedged” funds, which
invest in stocks abroad but strip out the
effect of a foreign currency’s perform-
ance using derivatives. That makes the
funds more resilient in a “King Dollar”
world, when the greenback is dominant,
which hurts US investors converting for-
eign stock gains back into dollars.

Some investors are betting that the
dollar’s run has gone too far given the
risk of seismic US congressional elec-
tions in November or the potential for
the US Federal Reserve to slow down
the pace of interest rate hikes.

“We’re not really hedged right now
even though the consensus is for a
strong dollar,” said Komson Silapachai,
vice president of research and portfolio
strategy at Sage Advisory Services Ltd.
“We think there’s a bigger chance that
the market is underpricing the chance

for a weaker dollar.” US-based curren-
cy-hedged funds have logged $10.2 bil-
lion in withdrawals this year, while their
unhedged counterparts have attracted
$30.7 billion, according to FactSet
Research Systems Inc. Hedged funds took
in $51.9 billion in 2014 and 2015 as the
dollar leapt by more than a fifth, FactSet
data shows. Currency-hedged ETFs near-
ly tripled in number from 20 to 58 from
2014 to 2016 in the United States. The fig-
ure has not grown since 2017.

In the more than eight months of the
year-so-far, the dollar has depreciated
about 2 percent against the yen but
gained more than 3 percent against both
the euro and a basket of top trading
partners’ currencies.

The euro’s decline helped the
WisdomTree Europe Hedged Equity
Fund, up 5.2 percent this year, signifi-
cantly outperform the nearly flat 0.4 per-
cent return of the unhedged Vanguard
FTSE Europe ETF, according to
Thomson Reuters’ Lipper research unit.
Nonetheless, the hedged WisdomTree
Europe fund hemorrhaged $2.2 billion
because of withdrawals this year, far
higher than the $755 million investors
pulled from the unhedged Vanguard
Group Inc product, Lipper said.

Fast-trading investors are playing a
risky game. Morningstar Inc analyst
Daniel Sotiroff studied the performance
of the currency-hedged funds from 2010
to 2018 and found investors typically
underperformed the market by attempt-
ing to time the currency market.

Still, the dollar tends to falter later in
the year, especially ahead of US midterm
elections, Silapachai said. The November
elections could hand control of the US
Senate or House of Representatives to
Democrats, who are currently in the
minority, opinion polls show. — Reuters

BRUSSELS: In this file photo, Britain’s Secretary of State for Exiting the European Union Dominic Raab and European
Union’s chief Brexit negotiator Michel Barnier brief the media after a meeting at the EU Commission headquarters in
Brussels, Belgium. — Reuters

No-deal Brexit
will bring tangle
of red tape,
Britain warns
companies
LONDON: Britain told companies trading
with the European Union they would face a
tangle of red tape, possible border delays
and more costly credit card payments if
the government fails to negotiate an exit
deal before Britain leaves the bloc.

Brexit minister Dominic Raab said he
remained confident the two sides would
reach a deal, but set out in a series of 25
notes what could change without one.

With little more than seven months to
go until it leaves the EU on March 29,
Britain has yet to reach an agreement with
the bloc on the terms of its departure.
Prime Minister Theresa May’s plan for a
“business-friendly” deal has failed to
impress negotiators in Brussels and has
been heavily criticised at home.

“We have a duty, as a responsible gov-
ernment, to plan for every eventuality,”
Raab said. “To do this, we need to have a
sensible, responsible and realistic conver-
sation about what a no deal situation really
means in practice.” After more than 40
years in the EU, Britain is having to set out
its plans for every aspect of life. Around 80
technical notices are expected over the
coming weeks, with the first 25 covering
everything from the movement of organs,
blood and sperm to nuclear regulation and
organic food.

The guidelines make it clear that com-
panies trading with Europe would face new
customs and excise rules and require
paperwork covering customs and safety
declarations. If Britain left without a deal
“the free circulation of goods between the

UK and EU would cease,” the guidance
said. Chris Goodfellow, who runs logistics
group Lockerfreight, said his clients were
asking if they needed more staff to handle
customs. “My head is spinning and my
clients are panicking,” he told Reuters. “My
phone has not stopped.”

“The companies that only deal with
Europe don’t realize how much more work
is involved.” Supporters of Brexit say there
may be some short-term pain for the
British economy but it will prosper in the
long-term when cut free from the EU’s
rules and regulations. A European
Commission spokesman said it was clear
that the withdrawal of the UK was going to
lead to disruption “with a deal or without a
deal. And that’s why everybody, in particu-
lar economic operators, needs to be pre-
pared.” The government asked drugmakers
to stockpile medicines for six weeks above
normal operations - a target the industry
said would be challenging - and called for
medicines with short shelf-lives to be flown
in to the country.

The drugs sector is one of the most vul-
nerable because of uncertainty as to how
medicines oversight will function. It wel-
comed plans to recognise EU tested and
licensed products, but said the EU needed
to show similar flexibility, echoing warnings
from other industry bodies that govern-
ment contingency plans could be blunted
unless the EU cooperates.

Industry also welcomed the fact that
import Value Added Tax on goods would
not have to be paid upfront under a new
“postponed accounting” rule, but UK
recipients of expensive parcels from EU
businesses will have to pay tax in line with
current rules for non-EU countries. On
financial services the government said
Britons will have to pay more to make card
payments in the EU and businesses on the
continent could be cut off from investment
banks in London if there is a no-deal
Brexit. More than a million Britons living
abroad may not be able to access their UK
bank services to receive pensions and
salaries, the document said. — Reuters

Al-Tijari announces 
winner of Al-Najma
new prize program
KUWAIT: Commercial Bank of Kuwait announced the
winner of the weekly draw as follows :-

Weekly draw prize KD 5,000- Ibtesam A A
Behbehani

The draw was conducted in the presence of
Ministry of Commerce and Industry representative Ms.
Latifa Al-Jeean. 

The bank stated that the account prizes this year is
featured by the highest cash prize and diversity of
prizes throughout the year clarifying that Al-Najma
Account will offer weekly prize of KD 5,000 and
monthly prize of KD 20,000 and a semi-annual prize of
KD 500,000 in addition to the grand prize (the biggest
prize in the world) of KD 1,500,000 for which the draw
will be held in January 2019. Al-Najma Account can be
opened by depositing KD 100, and customer should
maintain a minimum amount of KD 500 to be eligible to
enter all draws on Al-Najma Account prizes. As for the
chances of winning, the more balance a customer main-
tains in Al-Najma Account, the more chances the
account holder will get to win, where each KD 25 will
give the customer one chance to win, the account also
offers additional benefits like the ATM card, a credit
card against customer’s account and all CBK banking
services that customer can enjoy.  

Now CBK existing customers can open Al-Najma
Account through Al-Tijari Online and enter all draws
without visiting the Bank’s branch. However, CBK non-
customers can submit an account opening application
via the Bank’s website where the Bank’ Sales Unit will
call them to arrange a visit to the customers to com-
plete the account opening formalities. 

WALL STREET WEEK AHEAD


