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TEHRAN: Iran’s parliament sacked the minister of eco-
nomic affairs and finance yesterday, state media said, amid
a sharp fall in the rial currency and a deterioration in the
economic situation.

The Iranian economy is dogged by high unemployment
and the rial has lost half its value since April. The United
States reimposed some sanctions in early August and a
second set targeting Iran’s oil industry is due to take effect
in November.

The head of the elite Revolutionary Guards said Iran
faced “unique” challenges and the foreign minister
accused the United States of waging “psychological war”
on his country. The Iranian parliament backed the removal
from office of Masoud Karbasian, minister of finance and
economic affairs, by 137 votes to 121 against, state media
said. The sacking was the latest in a continuing shakeup of
top economic personnel. In early August Iranian lawmak-
ers voted out the minister of labor and last month

President Hassan Rouhani replaced the head of the central
bank. The US sanctions, reimposed after President Donald
Trump pulled the United States out of a 2015 international
deal aimed at curbing Tehran’s
nuclear program, have exacer-
bated an already difficult eco-
nomic situation in Iran.

“(America’s) focus is on a
psychological war against Iran
and its business partners,”
Foreign Minister Mohammad
Javad Zarif said yesterday,
according to the Tasnim news
agency. “From the time that
Trump announced the with-
drawal from the nuclear deal,
America has not been able to reach its goals,” Zarif added,
according to the Iranian Students’ News Agency (ISNA).

‘Complicated situation’
Other parties to the 2015 accord - China, Russia,

Germany, Britain and France - are trying to salvage the
deal, which lifted some eco-
nomic sanctions against Iran in
return for curbs on Tehran’s
nuclear program. 

But their companies now
face the risk of US penalties
if they do business with Iran.
Washington a lso wants
Tehran to end its support for
militant groups in Syria and
Iraq. Protests linked to the
tough economic situation in
Iran began last December,

spreading to more than 80 cities and towns and result-
ing in 25 deaths. Sporadic protests, led by truck driv-

ers, farmers and merchants in Tehran’s bazaar, have
continued regularly since then and have occasionally
resulted in violent confrontations with security forces.

The head of Iran’s elite Revolutionary Guards, Major
General Ali Jafari said yesterday Iran was facing a
“unique, complicated and sensitive” situation, with
both external and internal threats to its security,
Tasnim reported. The US withdrawal from the nuclear
deal has undermined Rouhani, a relative pragmatist,
and emboldened his hardline opponents who always
opposed any compromises with Washington.

Zar i f  appeared to  of fer  guarded cr i t ic ism of
Rouhani’s opponents. “There are some in the coun-
try who, instead of laying the groundwork for using
the opportunities presented by the nuclear deal,
chose a pol it ical  f ight ,”  Zarif  said, according to
ISNA. “And this political fight led to despair and
disappointment.” — Reuters
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TEHRAN: Iran’s Economy Minister Masoud Karbasian (second left), Oil Minister Bijan Namdar Zangeneh (center), and Foreign Minister Mohammad Javad Zarif (second right), attend a parliament ses-
sion in the capital Tehran yesterday before a vote by lawmakers which saw Karbasian impeached. — AFP

French growth 
forecast for
2019 cut to 1.7%
PARIS: French President Emmanuel Macron’s
government will tackle social spending in the
next wave of its reforms, the prime minister
said in an interview, even though France will
face a weaker growth outlook in next year.
Prime Minister Edouard Philippe said in an
interview in Le Journal du Dimanche yesterday
the government would press on with its reform
drive in the face of record unpopularity after
little more than a year in office.

Macron has so far largely turned a deaf
ear to criticism of his reforms, with detrac-
tors dubbing him the president of the rich

after cuts in capital income during his first
year in office which he said encouraged
investment. His government has sold its pro-
business reforms on promises they will boost
growth and jobs, but Philippe said growth
would be weaker than expected next year.
Philippe told Le Journal du Dimanche that
the 2019 budget would be based on a
growth forecast of 1.7 percent, instead of the
1.9 percent forecast in April.

The prime minister acknowledged that
that was likely to weigh on the public budget
deficit, which was already under pressure
due to plans to make a payroll tax credit
scheme permanent. “But that does not pre-
vent us from sticking to our commitments on
reducing taxes while reining in public spend-
ing and debt,” he added. The slower growth
outlook raises the chances that when the
government produces its 2019 budget at the
end of September it may need to change its

target for a public deficit of 2.3 percent of
economic output. The government has been
under pressure from Brussels and the
International Monetary Fund to detail plans
to rein in public spending, which is among the
highest in the world.

Philippe said that the government wanted
to reduce spending in particular on what he
described as ineffective policies like housing
or subsidized jobs.

He said that housing allowances, family
welfare benefits and pension payouts would
increase only 0.3 percent in 2019 and 2020.
That is far less than the 1.5 percent average
inflation rate economists polled by Reuters
expect next year and the 1.8 percent expect-
ed in 2020. Meanwhile, the government would
consider reducing unemployed people’s job-
less benefits over time as part of a reform of
unemployment insurance, Philippe said.
Criticisms of Macron’s aloof leadership style

and a summer scandal over his top body
guard beating May Day protesters helped
push his approval ratings to a record low of
only 34 percent in August, according to an
Ifop poll for Le Journal du Dimanche. Philippe
responded to criticism saying that the gov-
ernment’s policies were designed to reward
workers and discourage unmeasured increas-
es in welfare handouts.

Philippe said that tax on overtime pay
would be axed as of September 2019 on top
plans do away with worker contributions job-
less and health benefits and housing tax.

Meanwhile, he said that efforts to shrink
France’s vast public sector would be main-
tained with plans to cut 4,500 state jobs in
2019 and more than 10,000 in 2020. “This is
going to be a real bloodbath for the state and
the public services,” far-left leader Jean-Luc
Melenchon told reporters, responding to
Philippe’s comments. — Reuters

PARIS: Prime Minister Edouard Philippe leaving his weekly
meeting at the ElysÈe palace. — AFP


