
BEIJING/WASHINGTON: China and the
United States will hold lower-level trade talks
this month, the two governments said, offer-
ing hope that they might resolve an escalating
tariff war that threatens to engulf all trade
between the world’s two largest economies.

Still, White House Economic adviser Larry
Kudlow warned Beijing not to underestimate
President Donald Trump’s resolve in pushing
for changes in China’s economic policies.

A Chinese delegation led by Vice Minister
of Commerce Wang Shouwen will meet US
representatives led by Treasury Under
Secretary for International Affairs David
Malpass, China’s Ministry of Commerce said
in a statement on its website.

The Wall Street Journal reported that the
talks in Washington would take place on Aug
22 and 23, just as new US tariffs on $16 billion
of Chinese goods take effect, along with
retaliatory tariffs from Beijing on an equal
amount of US goods.

While the engagement was seen by ana-
lysts and business officials as positive, they
cautioned that the talks were unlikely to lead
to a breakthrough, given they involve lower-
level officials, led on the US side by the
Treasury Department, not the US Trade
Representative (USTR).

There also remains a wide gap between
the two sides over Washington’s demands
that Beijing improve market access and intel-
lectual property protections for US compa-
nies, cut industrial subsidies and slash a $375

billion trade deficit with China. Kudlow, who
heads the White House Economic Council,
declined to comment on the specific goals of
the Malpass-Wang talks.

“It is a good thing if they’re sending a del-
egation here. We haven’t had that in quite
some time,” Kudlow told CNBC television.

“The Chinese government in its totality
must not underestimate President (Donald)
Trump’s toughness and willingness to contin-
ue this battle, to eliminate tariffs and non-tar-
iff barriers and quotas, to stop the theft of

intellectual property and to stop the forced
transfer of technology,” Kudlow added. News
of the meeting boosted the Chinese yuan and
helped cap losses in China’s stock markets..

It had little effect on US stocks, which
retreated on reports Trump had disclosed
classified information to Russia’s foreign min-
ister about operations in Syria, after the S&P
500 and Nasdaq Composite hit record intra-

day highs. The world’s two largest economies
have been locked in escalating rounds of tit-
for-tat tariffs, with $34 billion in goods tar-
geted by each country and another $16 billion
slated to go into effect on Aug. 23. Trump has
threatened to impose duties on virtually all of
the more than $500 billion of Chinese goods
exported to the United States.

The meeting would end a drought in talks
since early June, when US Commerce
Secretary Wilbur Ross met Chinese Vice
Premier Liu He in Beijing, but returned with
no agreements. US Treasury officials declined
to comment on the talks, referring Reuters to
Kudlow’s remarks on CNBC. In a White House
cabinet meeting, Kudlow said the decline of
the yuan currency in recent months showed
that the United States had an upper hand in
the trade war. “There may be some manipula-
tion but mostly I think investors are moving
out of China because they don’t like the econ-
omy, and they are coming to the USA because
they like our economy... Their economy looks
terrible,” he said. The upcoming meeting will
be held at a lower level compared with four
earlier rounds of talks. Having made little
progress in the previous meetings, the White
House said on Aug. 3 that the United States
was open to further talks with China on
resolving the festering trade dispute.

Four US and Chinese sources in the busi-
ness community said they had low expecta-
tions for the discussions, particularly if offi-
cials from USTR were not involved. The invi-

tation for the talks may have been intended to
steady markets, they said. After negotiations
in Washington in May, Beijing believed it had
assurances from the US that tariffs were off
the table, with Mnuchin saying the trade war
and tariffs were “on hold.” But less than 10
days later, the White House said it would
push forward on planned tariffs on $50 billion
of Chinese imports and curbs on investments

by Chinese companies in the United States.
“This looks like it will be a waste of time

for the two govts (esp China’s)...Who thinks
US Treasury Dept is empowered to make THE
deal to end the trade war?”, Scott Kennedy,
deputy director of the Freeman Chair in
China Studies at the Center for Strategic and
International Studies in Washington, wrote in
a post on Twitter. — Reuters
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China, US to hold lower-level 
trade talks on August 22-23

First talks since 
June amid 
trade war

US firms warn 
China tariffs to 
cost Americans 
from cradle to grave
WASHINGTON: A broad cross-section of
US businesses has a message for the Trump
administration: new tariffs on $200 billion of
Chinese imports will force Americans to pay
more for items they use throughout their daily
lives, from cradles to coffins.

Six days of public hearings on the pro-
posed duties of up to 25 percent will start on
Monday in Washington as part of President
Donald Trump’s and the US Trade
Representative’s efforts to pressure Beijing
for sweeping changes to its trade and eco-
nomic policies.

Unlike previous rounds of US tariffs,
which sought to shield consumers by target-
ing Chinese industrial machinery, electronic
components and other intermediate goods,
thousands of consumer products could be
directly hit with tariffs by late September.

The $200 billion list targets Chinese
seafood, furniture and lighting products, tires,
chemicals, plastics, bicycles and car seats for
babies.  “USTR’s proposed tariffs on an addi-
tional $200 billion of Chinese imports dra-
matically expands the harm to American con-
sumers, workers, businesses, and the econo-
my,” the US Chamber of Commerce said in
written testimony for the hearing. The top US
business lobbying group said the Trump
administration lacks a “coherent strategy” to
address China’s theft of intellectual property
and other harmful trade practices and called
for “serious discussions” with Beijing.

Mid-level Trump administration officials
and their Chinese counterparts are expected
to meet later this week in Washington to dis-
cuss their trade dispute. But it is unclear

whether the talks will have any effect on the
implementation of US tariffs and retaliation by
China. In more than 1,400 written comments
submitted to USTR that will be echoed in the
hearings, most businesses argued that the tar-
iffs will cause harm and higher costs for prod-
ucts ranging from Halloween costumes and
Christmas lights to nuclear fuel inputs, while a
small number praised them or asked that they
be extended to other products.

Graco Children’s Products Inc, a unit of
Newell Brands Inc, said tariffs “will have a
direct negative impact on our company,
American parents and most importantly the
safety of American children.”

The company said higher prices may
prompt more parents to buy car seats, swings
and portable play yards on the second-hand
market. “The proposed tariffs may force par-
ents to use unsafe sleeping environments or
let children dangerously co-sleep with par-
ents,” Graco wrote. The tariff “only causes a
children safety issue; it will not convince
China to change its policies.”

Evenflo Feeding said the tariffs will hit
manual breast pumps “and would cause dis-
proportionate economic harm to US inter-
ests.” At the other end of the life cycle,
Centennial Casket Corp President Douglas
Chen said his Plano, Texas-based company
relies exclusively on Chinese-made caskets
and the tariffs would cause “great loss” and
raise costs for “grieving families purchasing
caskets for their loved ones at one of the
worst times of their life.” The Internet
Association, representing companies includ-
ing Facebook Inc, Amazon.com Inc and
Alphabet Inc , said the tariffs “would cause
disproportionate economic harm to American
internet companies. The list includes products
that impact how internet companies function.”

Westinghouse Electric Co LLC, the lead-
ing US nuclear fuel producer, said it relies on
China for zirconium and zirconium powders -
key inputs for tubes used in nuclear fuel
assemblies that it uses at plants in Utah,
Pennsylvania and South Carolina. — Reuters

New tariffs to take effect on August 23

WASHINGTON: A Chinese delegation led by Vice Minister of Commerce Wang
Shouwen will meet US representatives led by Treasury Under Secretary for
International Affairs David Malpass, on August 23.

Cautious optimism
for US-China trade
talks lifts shares
LONDON: Shares rose worldwide yesterday on
hopes of a resolution to the US-China trade row
at talks this week, while Turkey’s lira fell after
cuts to the country’s credit ratings and shots
were fired outside the U.S. embassy in Ankara.

The pan-European STOXX was up 0.6 per-
cent and the broad-based gains in Europe and
Asia helped lift the MSCI All-Country World
index, which tracks shares in 47 countries, by 0.2
percent. The gauge has nearly recouped the
losses from last week caused by the plunge in
Turkey’s lira.

China and the United States will hold trade
talks this month, the two governments said last
week. The Wall Street Journal reported that the
talks would take place on Aug. 22 and Aug. 23 -
just before new US tariffs on $16 billion of
Chinese goods take effect, along with retaliatory
tariffs from Beijing on an equal amount of US
goods.. MSCI’s broadest index of Asia-Pacific
shares outside Japan climbed nearly 0.8 percent
and Hong Kong’s Hang Seng index added 1.4
percent. Shanghai blue chips rose 1.2 percent
and Japan’s Nikkei ended 0.3 percent lower.
Futures for the S&P500 indicated a higher open
on Wall Street.

Analysts gave a more lukewarm reception.
“Trade talks between the US and China are to
be resumed this month, and traders are cau-
tiously optimistic, but just because the meeting
has been lined up doesn’t mean anything will
come of it,” CMC Markets chief markets ana-
lyst David Madden said. “Some traders view
the (recent) weakness in the Chinese stock
market and currency as a sign that Beijing will
be more accommodating when it comes to
negotiations,” he said.

Turkey’s lira fell as much 1.8 percent, more
than 6 lira per dollar. The currency was last

down 1.4 percent. Turkish sovereign dollar bonds
fell across the curve on Monday and the cost of
insuring exposure to Turkish debt rose after
Moody’s and S&P Global lowered their sover-
eign credit ratings on Friday.

In addition, shots were fired at the U.S.
Embassy in Ankara, compounding tensions
between Turkey and the United States as a dis-
pute over Turkey’s detention of an American
pastor simmered.

CBs in spotlight
In a week light on economic data, investors

are turning their attention to central banks.
Minutes of the Federal Reserve’s August policy
meeting are due on Wednesday and should show
policy makers are upbeat on the economy and
committed to further interest rate increases.

US Federal Reserve Chair Jerome Powell and
other central bankers meet at Jackson Hole,
Wyoming, from Friday to discuss stubbornly low
inflation, slow wage growth and lethargic pro-

ductivity gains. “The question is not only
whether the Fed acknowledges the EM market
volatility, but also the fact that its own policy
signals are playing a part in the broader deterio-
ration in global risk appetite,” ING currency
strategist Viraj Patel wrote in a note to clients.

The dollar index, which tracks the greenback
against a basket of currencies, was up 0.2 per-
cent. The euro was down 0.2 percent, while the
dollar gained 0.2 percent to 110.65 yen and just
above recent lows at 110.11/31. In commodity
markets, gold was 0.3 percent higher at
$1,187.51 an ounce after its largest weekly loss
since May 2017. It hit a 19-month low at
$1,159.96 last week.

Brent oil stabilized after several weeks of
decline, weighed down by concern over slowing
global economic growth but supported by an
expected fall in supply from Iran caused by US
sanctions. Brent was 0.3 percent higher at
$72.06 a barrel. US crude was down 0.1 percent
at $65.85. — Reuters

NEW YORK: Traders work on the floor at the closing bell of the Dow Industrial
Average at the New York Stock Exchange in New York. — AFP

ConocoPhillips
settles with 
Venezuela’s PDVSA
to recover $2bn
NEW YORK: US oil producer ConocoPhillips
will recover about $2 billion under a settlement
with Venezuela’s state-run oil company, PDVSA,
ending a long-running dispute over the fallout of
the nationalization of the country’s oil industry.

The dispute heated up in May when
Conoco moved to seize the Caribbean assets

of PDVSA, after the International Chamber of
Commerce (ICC) ruled that the Venezuelan
state oil driller violated several contracts.
PDVSA has agreed to make an initial payment
of around $500 million within a period of 90
days from the time of signing the agreement,
ConocoPhillips said in a statement.

The remaining amount is to be paid quarterly
over a period of 4-1/2 years. ConocoPhillips
declined to say if the PDVSA payments would
be made in cash or crude oil, saying details of
the agreement are confidential.

Venezuela’s economy, almost completely
dependent on oil exports, is in deep recession
with hyperinflation and severe shortages of
basic needs like medicine and food. The coun-
try’s ability to pay has also been hurt by US
sanctions. — Reuters

Stock experts 
differ on 
market cycles
NEW YORK: As Wall Street prepares yester-
day to celebrate the current US bull stock
market becoming the longest in history, some
investors are keeping corks in their cham-
pagne bottles. Not all stock experts will honor
the milestone because they use different defi-
nitions of bull and bear markets. While one
group is widely recognized for determining US
economic cycles - the National Bureau of
Economic Research - no such body is uniform-
ly accepted for defining bull and bear markets.

Bank of America Merrill Lynch, research
firm CFRA and S&P Dow Jones Indices are
among the Wall Street organizations that will
recognize the current bull market becoming
the longest tomorrow. On that date, in their
view, the bull market that began on March 9,
2009 will surpass the run from 1990-2000 in

terms of calendar days. But another group of
market watchers - including experts at
Yardeni Research, Bespoke Investment Group
and SunTrust Advisory Services - observe a
bull market from 1987-2000 as the longest.
By that standard, the S&P 500 needs to last
almost three more years to set the record for
longevity. Both groups generally find that bull
markets end upon a 20 percent decline from a
peak. In this case, but a sticking point is a 19.9
percent decline on a closing basis from July to
October of 1990.

Investors eyeing this tomorrow as the
record-setting date call that decline a bear
market, which interrupted the 1987-2000 bull
run, while others do not. CFRA classified the
1990 decline as a bear market because the
S&P 500 fell 20 percent when rounded and
because it surrendered more than 50 percent
of what was gained in the prior bull market,
chief investment strategist Sam Stovall said in
a recent note. “However, we respect the opin-
ions of those who don’t agree,” Stovall said.
The differences in defining bull and bear mar-
kets don’t stop there. To Michael Batnick,
director of research at Ritholtz Wealth

Management, a bull market begins once the
previous bull market highs are broken not
when a when a bear market ends. Ned Davis
Research, which the Stock Trader’s Almanac
relies on for defining bull and bear markets,
says that a cyclical bull market requires a 30-
percent rise after 50 calendar days or a 13
percent rise after 155 calendar days.

The investment research group, which uses
data from the Dow Jones Industrial Average to
define its cycles because there is more histori-
cal data, defines the current bull market as
starting on February 11, 2016, while the
longest bull run lasted from 1990-1998.

“We do not subscribe to the arbitrary 20
percent rule for bears,” said Jeff Hirsch, editor
of the Stock Trader’s Almanac. Willie
Delwiche, investment strategist at Baird in
Milwaukee, who also adheres to the Ned
Davis Research definitions, said that deter-
mining cycles is useful for historians because
it “allows you to place a certain market move
in context of past market moves.”

But, Delwiche said, “it doesn’t give you
much of a real-time edge, regardless of which
definition you use.” — Reuters

CURACAO: The logo of Venezuelan oil company PDVSA is seen on a tank at Isla
refinery in Willemstad on the island of Curacao. — Reuters

Chinese investors 
protest in Shanghai’s
financial district 
over P2P woes
SHANGHAI: Investors in Chinese online peer-
to-peer (P2P) lending platform PPMiao
protested at the offices of one of the compa-
ny’s shareholders in Shanghai’s financial dis-

trict yesterday, in the latest manifestation of
problems facing the industry. At least 243 P2P
companies have collapsed in China since June,
precipitating the withdrawal of funds from
many firms in the industry and sparking
protests by investors across the country.

About 300 investors in PPMiao crammed
into the lobby of Shanghai’s International
Finance Centre (IFC) shopping mall, which
also houses the office of HuaAn Future Asset
that was registered as a shareholder in
PPMiao’s former operator, Hangzhou Fuqian
Network Technology.

PPMiao, which on its website says it has
4.9 billion yuan ($713 million) in funds and

about 360,000 users, said in an Aug. 6 state-
ment that it was unable to continue operating
because investors were withdrawing funds
and some firms it had lent money to had sus-
pended payments.

It said it would return funds to investors
over a 36-month period. However, investors
protesting at the IFC, some of whom were
carrying small national flags, told Reuters they
were worried they would not get their money
back. Many tried to enter HuaAn’s offices but
police told them to leave. Protesters said they
then sent representatives to speak to the firm.
Police for Lujiazui district, where IFC is locat-
ed, declined to comment. — Reuters


