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TEHRAN: French energy giant Total has offi-
cially quit its multi-billion-dollar gas project
in Iran, Oil Minister Bijan Namdar Zanganeh
said yesterday, following the reimposition of
US sanctions. “Total has officially left the
agreement for the development of phase 11 of
South Pars (gas field),” he told parliament’s
news agency ICANA, adding that it had been
more than two months since the French firm
announced it would leave.

Zanganeh also appeared before parliament
to underline the dire state of Iran’s oil and gas
facilities, which he said were “worn out” and in
need of renovation that Iran could not afford.
The United States said in May that it was
abandoning the 2015 nuclear deal and reim-
posing sanctions on Iran in two phases in
August and November, with the second target-

ing the country’s vital oil and gas sector. The
other parties to the nuclear deal-Britain,
France, Germany, China and Russia-have
vowed to stay in the accord but their compa-
nies risk huge penalties if they keep doing
business in Iran. Total had already said it would
be impossible to remain in Iran unless it
received a specific waiver from Washington,
which was not granted.  

The French firm signed up in July 2017 for
the $4.8 billion (4.1 billion euro) project to
develop the field off Iran’s southern coast, as
the lead partner alongside the China National
Petroleum Corporation (CNPC) and Iran’s
Petropars. It was due to bring state-of-the-art
technology to create the pressure needed to
tap the gas field, which Iran could then repli-
cate for surrounding fields where pressure has

been declining. Total was due to make an ini-
tial $1 billion investment, but the company
said in May that it had spent less than 40 mil-
lion euros on the project to date, as uncer-
tainty over US actions mounted. 

The company would have been highly
vulnerable to US penalties for remaining in
Iran.  It has $10 billion of capital employed
in its US assets, and US banks are involved
in 90 percent of its financing operations,
Total said in May.

Technology needed 
Zanganeh sa id  the  process  to  f ind  a

replacement for Total was underway. But it is
unlikely that CNPC or Iran’s own firms can
take over  the  pro ject , sa id  Homayoun
Falakshahi , an energy analyst  for  Wood

Mackenzie in London. “The technology Total
was hoping to implement would have been
world-first, using electricity to compress the
gas,” he told AFP. “The other complication is
that it needs huge platforms. Iran can build
5 ,000- to  7 ,000-tonne p la t forms . This
would have been 20,000 tons,” he added.
CNPC was suspended from the project once
before, in 2011, for failing to make progress.
The urgent need for investment to upgrade
Iran’s dilapidated energy infrastructure was
a key motivator behind its decision to join
the 2015 nuclear deal.  Zanganeh appeared in
parliament yesterday to answer questions on
safety concerns following a number of recent
fires at refineries. 

“A big part of the oil industry has been
worn out and the necessary renovation has

not taken place,” he told parliament, accord-
ing to the official IRNA news agency. 

He said there were 10 cases per day of
tubes perforating in Iran’s southern facilities,
and that some refineries were up to 80 years
old, “whereas the useful life of an industrial
unit is 30 years”. 

“We have no resources for renovating
them,” he added. But some conservatives in
Iran oppose foreign involvement in the strate-
gic energy sector, and have frustrated plans
to develop attractive investment contracts. As
a result, the Total deal was the only major
investment project finalized after the nuclear
deal came into force. The only other deal was
a smaller project with Russia’s Zarubezhneft,
worth 600 million euros, to develop two oil
fields in western Iran. — AFP

France’s Total quits Iran after sanctions
Zanganeh underlines the dire state of Iran’s oil and gas facilities

TEHRAN: In this file photo, Ali Kardor (left), Managing Director of the National Iranian Oil Company (NIOC) exchanges documents with French oil giant Total Chief Executive Officer Patrick Pouyanne
(second left), in the presence of other officials after signing an offshore gas field agreement in Tehran. — AFP

Bullish oil
bets fall to
11-month low
LONDON: Hedge funds have cut their bullish
position in crude oil and refined fuels to the
lowest level for almost a year, as fund man-
agers continued to close out former long
positions. Hedge funds and other money man-
agers cut their net long position in the six
most important petroleum futures and
options contracts by 69 million barrels in the
week to Aug. 14.

Net length has been cut in 12 out of the
last 17 weeks with a total reduction of almost
460 million barrels since April 17. Portfolio
managers now hold a net position of just 952
million barrels, down from a peak of 1.484 bil-
lion in January, and the lowest since
September 2017.

Fund managers are becoming less bullish
on the outlook for prices but few have dared
to bet on substantial price falls. Gross long
positions across the six major contracts have
fallen by 464 million barrels since late April,
while short positions have also fallen by 10
million barrels over the same period. Last
week, as in most previous weeks, the reduc-
tion in net length was led by crude, with Brent
down by 17 million and WTI by 41 million.

By contrast, US gasoline positions were
down by 14 million barrels, but US heating oil
was unchanged and European gasoil rose by
4 million. And as in previous weeks, the
reduction in net length was driven by the liq-
uidation of former long positions (-67 million
barrels) rather than the creation of new short
ones (+2 million).

Crude unwinds 
Hedge fund managers continue to exit

from their former bullish positions in Brent
and WTI, according to regulatory and
exchange data.

Portfolio managers have cut their net long
position in Brent in 13 of the last 18 weeks, by
a total of 296 million barrels. Net length in
Brent has fallen to its lowest level for 55
weeks, unwinding most of the increase since
prices started to rise in July 2017.

Brent long positions are very close to their
lowest level 24 months; it is only the compar-
ative absence of short positions that gives the
hedge fund community a bullish position
overall. The liquidation of so many former
long positions has mitigated one source of
downside risk hanging over oil prices. But
with so few short positions, the hedge fund
community’s positioning remains stretched,
with almost 10 long positions for every short.

If the outlook for the global economy and
oil consumption deteriorates, there is still
scope for funds to add short positions and
push prices lower. — Reuters

Greece on 
post-bailout 
‘new chapter’ but
doubts remain
ATHENS: Greece turned a page on eight years of
spending cuts and three straight international
bailouts yesterday as experts warned that the
country’s economic challenges are far from over.

“The conclusion of the stability support pro-
gram marks an important moment for Greece and
Europe,” said European Commission President
Jean-Claude Juncker, hailing “a new chapter” in
the country’s “storied history”. The European
Union, the European Central Bank and the
International Monetary Fund loaned debt-
wracked Greece a total of 289 billion euros ($330
billion) in three successive programs in 2010,
2012 and 2015.

The economic reforms the creditors demand-
ed in return brought the country to its knees, with
a quarter of its gross domestic product (GDP)
evaporating over eight years and unemployment
soaring to more than 27 percent. But Greece has
now returned to growth, its once vast public
deficit has been turned into a solid budget sur-
plus-before interest payments are made-and the
jobless rate has fallen below 20 percent, officials
say. “For the first time since early 2010 Greece
can stand on its own feet,” added Mario Centeno,
who heads the Eurogroup of eurozone finance
ministers that monitored the bailout deals.

“This was possible thanks to the extraordinary
effort of the Greek people, the good cooperation
with the current Greek government and the sup-
port of European partners through loans and debt
relief,” Centeno said.  “It took much longer than
expected but I believe we are there,” he added. 

The Athens stock exchange’s general index was
1.0 percent higher in early afternoon trade. The left-
ist-led government, at loggerheads with the creditors
just three years ago, also hailed the move as a turning
point. “The economy, the society and the country as

a whole are now entering a new phase,” government
spokesman Dimitris Tzanakopoulos told Greek
media yesterday. He added that Prime Minister
Alexis Tsipras would give a televised address today.
Greek households, however, continue to feel the
effects of unpopular and damaging austerity.
“Greece has many rivers to cross,” read Monday’s
front page of the English edition of the Kathimerini
newspaper.  It warned the country emerges from
the bailout “with a shrunken economy and highly
vulnerable to market turmoil”. — AFP

THESSALONIKI: A woman walks past closed shops and a shop displaying a poster
reading “we close”, in Thessaloniki, yesterday. — AFP


