
KUWAIT: The US dollar continued its
upward momentum last week fueled by the
bloodbath in emerging markets following
the turmoil in Turkey. Though the US has
limited exposure to Turkey, the recent
volatility was spread to other parts of the
world, especially emerging markets, and
could heighten worries on US trade rela-
tions with major partners. European Central
Bank regulators also reported concern on
the exposure of banks in the region, specifi-
cally Spain, Italy, and France. The concern is
that Turkish borrowers may default on loans
denominated on stronger currencies, as
banks stand at a risk. Turkey’s finance min-
ister Berat Albayrak reassured investors in
a call last week that the government is com-
mitted to tackling rampant inflation.

The possibility of a breakthrough in the
US-China trade dispute eased the worries in
the markets which were struck by the infus-
ing financial crisis in Turkey. US equities
recouped their losses as investors brushed-
off the political conundrums. Nevertheless,
demand on treasuries as safe-havens con-
tinued and kept the 10-year US treasury
yield at around 2.85 percent level. 

On the FX front, the US dollar had a
volatile week reacting to sudden changes in
the trade-war rhetoric and the develop-
ments in the Turkey crisis.  The greenback
gained as much as 0.75 percent during the
past week and was supported by solid retail
figures on Wednesday. The currency closed
the week at 96.101. 

US retail figures 
US retail sales rose more than expected

in July as households boosted purchases of

motor vehicles and clothing, suggesting the
economy remained strong early in the third
quarter. The Commerce Department said
retail sales increased 0.5 percent last
month. But data for June was revised lower
to show sales gaining 0.2 percent instead of
the previously reported 0.5 percent rise.
Economists polled by Reuters had forecast
retail sales nudging up 0.1 percent in July.
Retail sales in July increased 6.4 percent
from a year ago.  July’s increase in core
retail sales suggested the economy started
the third quarter on a solid footing after
logging its best performance in nearly four
years in the second quarter.

Eurozone inflation steadies
Yearly inflation in the eurozone remained

static at 2.1 percent in July with no move-
ments from the prior reading. Similarly, core
inflation reading came at 1.1 percent on
yearly basis in July as well. The ECB have
pledged to end the QE by the end of the
year and start reducing the 30 billion in
monthly asset purchases to 15 billion start-

ing September 2018. The current readings
of inflation may warrant such reductions,
yet the market is still uncertain on the effect
on inflation readings and the economy after
the reductions of the QE program. 

On the FX side, the euro started the
week at 1.1388 and traded in a narrow
range while losing ground to the dollar to
reach 1.1301 on Wednesday. The single cur-
rency was supported at the 1.13 levels as
the crisis in Turkey started taking a turn in
the right direction at least. 

UK unemployment rate
The unemployment rate in the UK

dropped to 4 percent, its lowest level in 40
years as reported by the Office for National
Statistics on Tuesday. Due to a reportedly
high number of job vacancies, employment is
expected to rise significantly in the near
future. On the other hand, wage growth
reported slower growth rising at just 2.4 per-
cent, below economists’ forecasts. The pound
initially spiked, but quickly declined due to
the weaker than expected wage growth data

gaining just 0.09 percent on the day.
Inflation met expectations in July and

reversed the 2018 downward trend, rising
to 2.5 percent. The Office for National
Statistics report revealed that the rise is
attributed to higher transport fees and fuel,
along with irregular computer game prices.

The sterling continued its bearish move
last week reaching 13-month low of 1.2662
even though robust economic figures on the
labor market and inflation surfaced. The
market is expecting a no deal Brexit by
March 2019 and is pricing it in the currency
levels at the moment. 

Economic output in China eases
Retail sales growth dropped to 8.8 per-

cent in July, compared with the 9.0 percent
gain in June. It was lower than the 9 percent

median estimated in an MNI survey. The
slowing was due to restaurant sales growth
falling to 9.4 percent in July from 10.1 per-
cent in June, and goods sales growth
decreasing to 8.7 percent in July from 8.9
percent in June. From January to July, the
growth slowed overall, to 9.3 percent from
10.4 percent in the same period last year.
Industrial production growth was reported
as 6.0 percent yearly in July, unchanged
from the reading in June but well below
analysts’ predictions of a 6.4 percent yearly
growth in an MNI survey. The year-to-date
data, which was 6.6 percent y/y, was down
0.1 percentage point from last month.

Kuwaiti dinar
USDKWD opened at 0.30330 yester-

day morning.
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Bloodbath in emerging markets
pushes dollar higher; euro firms

Turkey reassures investors over currency

French farm
aims to grow
new crop of
farmers
BELBERAUD, France: They bandy
about terms like “co-working” but
instead of coding and developing algo-
rithms in open space offices they work
out in the open trying to tease tomatoes
from the soil.

Welcome to the Hundredth Monkey
Farm where aspiring farmers can benefit
from the same type of coaching and
shared resources that many hi-tech
startups get from business incubators or
co-working.

The name pays homage to the hun-
dredth monkey effect, the concept that
an idea or behaviour will spread rapidly
once it is adopted by a critical mass.

This farm in Belberaud outside the
southern French city of Toulouse is
seeking to promote a “more sober, more
durable” alternative to industrial farm-
ing, one that is adapted to small hold-
ings. And its “monkeys” aren’t necessar-
ily born into farming. Sacha Danjou, 25,
is a former aeronautical engineer learn-
ing to manage a farm.

“Being a farmer, it’s a different world
that touches on a lot of different areas:

biology, management, accounting.” he
said standing amongst rows of toma-
toes, peppers, eggplants and other
vegetables.

“When you are not part of it, it’s dif-
ficult” to get started, he added. Here, for
roughly 300 euros ($340) per month,
Danjou gets to test his hands with a
parcel of 5,000 square meters (half a
hectare, 1.2 acres) that has access to
water and electricity. Moreover, he has
access to farm machinery that all the
aspiring farmers share.

The tractors and tillers alone cost
around 40,000 euros. Adding that to
the cost of land shows how setting up a
farm is a costly endeavor. 

“The risk is there when you start,”
said Danjou.”You buy, you have huge
costs, you need to generate a certain
amount of sales from the first year, you
can’t make any mistakes,” he said as he
worked the soil. “Without experience,
it’s scary.”

‘Agricultural co-working’ 
Amandine Largeaud, one of the

founders of the Hundredth Monkey
Farm, calls their model “agricultural co-
working”. Co-working emerged a
decade ago as an option for freelance
employees and internet startups, where
renters share not only office space but
form a community where they can share
experience and expertise.

Largeaud acknowledged some might
find it surprising applying the concept
to the fields, but “it’s like office co-
working, actually. We simply share the

spaces and tools.” 
In 2016, after several years in the sol-

idarity economy, she joined up with 11
other people to launch the Hundredth
Monkey Farm on a 19th century holding
of five hectares.

Largeaud noted that as the French
agricultural system is based on handing
down land and skills through families, it
is difficult for outsiders to break into
the sector.

“When you want to get started you
don’t realize how much paperwork there
is and the different agencies that you
need to deal with,” said Danjou. “You

don’t learn that overnight.”
That is why the Hundredth Monkey

Farm is also a business incubator, offer-
ing aspiring farmers training and coach-
ing as well as some administrative and
legal assistance.

The aspiring farmers all sign a spe-
cial type of pact that guides associa-
tions in France which help entrepre-
neurs that define what help they receive
and as all have been recognized by the
authorities as switching professions,
they continue to receive unemployment
benefits or payments for low-income
workers.  — AFP 

Has the eurozone
learned from its
Greek odyssey?
BRUSSELS: Greece will formally turn the page
on its debt saga this week, but the eurozone
remains vulnerable to further crises, with econ-
omists particularly worried about the situation
in Italy.

After eight long years and three austerity-
heavy bailouts, Athens will on Monday formally
leave the financial rescue umbrella of its creditors
from the EU and International Monetary Fund.

But while both European and Greek politicians
have hailed its return to the markets as “historic”
good news, serious challenges remain for the 19
countries that use the single currency.

The Greek boomerang 
“The Greek crisis has not been solved, it has

just been postponed,” said Charles Wyplosz,
Professor of International Economics at the
Graduate Institute of International and
Development Studies in Geneva.

Athens will not even start to repay until 2032
the bulk of its huge debt, which remains at a
colossal 180 percent of Greece’s gross domestic
product. In the meantime it is impossible to say
where the country will be politically and economi-
cally. The IMF has in recent months issued a series
of warnings about the long-term sustainability of
Greek debt despite the eurozone’s latest arrange-
ments to reduce it.

Wyplosz criticized the EU’s “spectacular cyni-
cism” during the crisis. “The problems weren’t
solved but they pretended to believe they were.”

“One way or another it will explode. Greece
will be in crisis again well before 2032.”

Europe’s debt mountain 
“We have in no way resolved the problem of

public debt, which remains large in Italy, Greece
and Portugal, despite their efforts,” warned Anne-
Laure Delatte, deputy director of the French glob-
al economy research body CEPII. European
heavyweights France and Spain also have signifi-
cant debt, which could further weigh down the
eurozone.

“Debt is a factor in vulnerability, which can be
so violent that it passes onto the markets,” added
Delatte. But other countries that have adopted the
euro have seen their debt fall and so the single
currency area is increasingly polarized between
the “good students” and the others, with diverging
interests. The first group back budgetary rigor
and spending controls-the second call for more
solidarity.

Italy is becoming a serious risk for the eurozone
because of its debt, its fragile banks, and above all
because of a populist government that seems bent
on confrontation with Brussels, say economists.
“You’ve got a country with debt at 130 percent of
GDP, serious internal problems, a dirty banking
system, and now it’s led by people who don’t know
what they’re going to do. The threat is very clear,”
said Charles Wyplosz. — AFP 

In this file photo, a woman harvests eggplants (aubergines) at “The 100th
Monkey” or “Le 100e singe” collaborative farm in Belberaud near the southern
French city of Toulouse. — AFP

Ghana
backpedalling 
out of banking
crisis
ACCRA:  Ghana is backpedalling out of
a banking crisis as the government
takes on debt to save a troubled sector
and vows to punish the executives
responsible.

Early in August, Ghana’s central
bank revoked the licenses of five local
banks and combined them into one-the
newly created state-run Consolidated
Bank-issuing 5.8 billion cedis ($1.2 bil-
lion) in bonds to clear their debt. The
Bank of Ghana (BoG) accused the col-
lapsed banks of a range of issues,
including poor corporate governance,
questionable transactions and dishon-
est reporting.

The merger was just one step out of
many that President Nana Akufo-
Addo’s government has been forced to
take in order to reform Ghana’s rotten
banking sector, brought close to col-
lapse as a result of bad governance and
weak lending.

This past week, Ghana’s deputy cen-
tral bank governor Elsie Addo Awadzi
said in an interview that law enforce-
ment agencies will “further investigate
criminal behavior” connected to the
failed banks.

Ghana faces a “now or never” deci-
sion to clean up the banking sector,
economist Eric Osei-Assibey told AFP.
“This central bank is carving a niche for
itself. It is beginning to bite and that
alone could engender some confidence
in the medium and long term,” Osei-
Assibey said.

‘Good progress’ 
The banking intervention will add to

Ghana’s already high debt burden, said
Razia Khan, Africa economist at
Standard Chartered, in a note to
investors earlier this month.

Ghana is currently in its final year of
an IMF bailout totalling almost $1 bil-
lion, with its debt as a percentage of
gross domestic product hovering over
60 percent. Along with the
Consolidated Bank loan, the central
bank will give support to other banks in
order to help them meet a minimum
capital requirement of 400 million cedis
by the end of 2018.

Despite the turmoil , “Ghana has
made good progress on fiscal consoli-

dation in recent months”, said Khan.
“The action taken to strengthen the
banking system is likely to be viewed as
a necessary measure by the fund and
we do not expect this to disrupt dis-
bursements under the current IMF pro-
gram,” she said.

If Consolidated Bank is run properly,

it may even play a positive role in the
economy, said Souhir Mzali, Africa edi-
tor at Oxford Business Group, a
London-based research firm. “It might
transform from a debt burden to an
asset by the time the government is
expected to offload shares in 2020,”
Mzali said. — AFP 

ACCRA: Ghana’s central bank revoked the licenses of five local banks and com-
bined them into one, issuing 5.8 billion cedis in bonds to clear their debt. —AFP


