
Air France’s new 
boss flies into 
immediate 
strike threat
PARIS: The first non-French boss of Air France-
KLM, Canada’s Ben Smith, faces a rocky landing at
the strike-prone airline where his nomination and
pay packet have been sharply criticized by French
trade unions. Smith, the current number two at Air
Canada, was unveiled Thursday as the new chief
executive of the Franco-Dutch group, whose last
boss quit during an ongoing labor dispute as staff
press for higher wages.

The French government, which has a 14.3-per-
cent stake in the airline, said attracting “a leader of
this stature who has great experience acquired
through 19 years with Air Canada” was “a boon” for
the airline. But no sooner had the 46-year-old been
named than he became embroiled in controversy
over his salary, which could be several multiples that
of his predecessor Jean-Marc Janaillac, according to
a source close to the airline.

The source told AFP his annual pay could reach
up to 4.25 million euros ($4.8 million), consisting of a
fixed wage of 900,000 euros — 50 percent higher
than his predecessor-as well as performance-based

bonuses and shares which will be dependent on
results.

Former CEO Jean-Marc Janaillac took home 1.122
million euros in 2017, based on a fixed salary of
600,000 euros and bonuses.

The CFDT union called the reported pay hike
“unreasonable”, echoing criticism from other unions,
while French politicians across the spectrum were
drawn into the debate about executive pay.  

Olivier Dartigolles, a spokesman for the French
Communist party, said the package was “shameful”

and said Smith “would be the person explaining to
employees that they need to make moderate salary
demands”. 

Fears of further strikes from staff, who have seen
their call for a five percent pay hike this year turned
down by management, saw investors take fright on
Friday with shares down heavily on the Paris stock
exchange. The fall was due to “fears of a strike form-
ing that would affect the profitability of the airline,”
an analyst at financial trading group IG France,
Alexandre Baradez, told AFP. — AFP 

KUWAIT: Credit saw its strongest month-
on-month gain in two years in June, and fin-
ished 1H18 up 1.7 percent y/y from 0.8 per-
cent in May. This followed seven consecutive
months of declines affected by lackluster
growth in business lending, slightly softer
household borrowing and continued
deleveraging by non-bank financial firms.
Year-to-date, however, lending is still lag-
ging, with only KD 0.8 billion borrowed in
1H18 compared to an average of KD 1.1 bil-
lion during similar periods in the last five
years. Credit growth also eased a touch from
March’s 1.9 percent.

June saw strong business lending - up KD
482 million m/m and 1.3 percent y/y - over-
turning months of little to no growth in that
segment. There was improving appetite for
credit from key sectors - oil, trade, industry,
and construction. Catalysts included the
conclusion of a major financing deal for a
government oil project, and possibly
increasing issuance of commercial business
licenses in recent months (up more than 60
percent y/y in 1H18) and an improving oper-
ating environment. 

Household borrowing growth however
edged down, ending June up 6.7 percent y/y
compared to 7 percent in March, on softer
demand for home financing. This perhaps
reflected recent firmness in housing prices
and seasonal softness usually associated
with the holy month of Ramadan (mid-May
to mid-June). Meanwhile, consumer loans -
of shorter duration - contracted by 6.4 per-
cent y/y in June compared to March’s 5.9
percent. But the pace of decline steadied
through the quarter, perhaps reflecting early
signs of improved consumer sentiment and
consumption. 

Meanwhile, the pace of deleveraging by
non-bank financial firms slowed in June to 9.9
percent y/y from 11.6 percent in March,
thanks to a pick-up in net borrowing late in
the quarter. Investment companies may be
looking to take advantage of the rebound in
the domestic stock market, helped by a recent
index reclassification and restructuring. 

Private deposits
Private deposits finished 2Q18 up 5.7 per-

cent y/y in June, the strongest growth in
almost three years, and up KD 1.2 billion

over the quarter. Strong earnings and solid
dividend payments supported the increase.
This propelled growth in M2 money supply
to 5.3 percent y/y. The increase was across
the board and led by KD sight and KD time
deposits. Meanwhile, government deposits,
which have been weakening over the past
year, rose in 2Q18, with year-on-year growth
at -0.6 percent in June versus -1.3 percent in
March, helped by higher oil revenues. 

Bank reserves (cash, deposits with the
CBK, and CBK bonds) increased by KD 754
million to KD 6.1 billion or 9.4 percent of

bank assets in 2Q18. This coincided with KD
650 million in public debt maturing without
any new issuance as the new debt law has
yet to be approved. KD 350 million in public
debt is still set to mature in 2018, and this is
expected to continue increasing liquidity this
year. Domestic deposit rates were higher in
2Q18, pricing in March’s rate hike and some
of June’s increase in the repo rate. The
Central Bank of Kuwait left the discount rate
unchanged in June, opting not to follow the
Fed’s latest move. The repo rate, however,
was raised by 25 bps to 2.00 percent.

Customer deposit rates were up 25-28 basis
points across the board in 2Q18. The average
3-month interbank rate rose 8 basis points
to 2.0 percent. Rates have held relatively
steady since.  

Credit is projected to finish the year up 4
percent, supported by capital spending and
moderate economic growth. Project financ-
ing, in light of the government’s budgeted 14
percent increase in construction capital
spending this year, as well as its commitment
to reduce delays in execution, is seen pro-
viding a vital boost to borrowing. 
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Italy should double 2019
growth target to 
2 percent - Savona
MILAN: The Italian government should be able to double its eco-
nomic growth target for next year to 2 percent, thanks to an expect-
ed massive injection of private investment, a senior minister said.

European Affairs Minister Paolo Savona wrote in a newspaper
editorial published yesterday that investment planned by major
Italian firms could amount to as much as 34 billion euros ($39 bil-
lion), boosting the economy and state revenues in turn. “To bring
the real rate of growth for 2019 to 2 percent would be a realistic
economic policy objective,” he wrote in financial daily Il Sole 24
Ore. Last month, Savona proposed Italy should boost investments
by about 50 billion euros and called on the EU to back the plan
instead of insisting on deficit reduction.

He said at the time that the boost to growth would generate
extra revenues that would allow the government to fund all its main
spending plans, and would help ease the public debt burden.

The new anti-establishment government wants to cut taxes, ease
pension rules and introduce a basic income for the poor, measures
estimated to cost tens of billion of euros. Italy has the highest debt
burden of any big euro zone economy. Earlier this month, Economy
Minister Giovanni Tria said he expected a downward revision of
economic output to 1 or 1.1 percent next year from a previous esti-
mate of 1.4 percent. — Reuters

NBK Economic Report

Kuwait credit growth remains
soft in Q2, picks up in June

Lending still lagging with only KD 0.8 billion borrowed in 1H18

PARIS: Travellers and an Air France Airbus A380 aircraft at Roissy-Charles de Gaulle Airport, north
of Paris. Air France-KLM named Benjamin Smith of Air Canada as its new chief executive, the first
non-French head of the group despite resistance from its powerful trade union. — AFP

Strike off as Chile 
workers sign deal 
at world’s biggest 
copper mine
SANTIAGO: Chilean miners at the world’s
biggest copper mine, Escondida, signed an
agreement on Friday with Anglo-Australian
owners BHP to avoid a strike announced two
weeks ago when unions rejected as insufficient
a proposed salary hike.

BHP said “a new collective contract” had
been agreed with the No 1 union, which repre-
sents 2,500 miners, preventing a potentially
crippling shutdown at the mine, which pro-
duces five percent of the world’s copper.
Neither the union nor BHP divulged the terms
of the new deal but local media reported min-
ers would get a 2.8 percent salary increase and
a bonus of almost $28,000 per worker for end-
ing negotiations.

The union had called for a five percent
salary increase and bonus of about $34,000
while BHP’s counter offer was 15 million
Chilean pesos ($23,000) per worker. Chilean
miners earn between $2,500-3,000 a month-a
comfortable sum in a country where the mini-

mum wage is $800. But the workers argue they
deserve such a premium because of their harsh
working conditions.

Negotiations had dragged on for weeks,
increasing fears that miners would go on strike
for the second year in a row. Last year,
Escondida miners spent 44 days on industrial
action, provoking a 39 percent drop in produc-
tion over the first half of the year-and costing
the company $740 million.

BHP is a multinational mining, metals and
petroleum company that posted revenues of
$38 billion and $5.9 billion in bottom line profit
last year. Escondida is one of the most prof-
itable copper mines in the world.

It earned almost $1.2 billion last year, a 20
percent increase on the previous year, despite
the lengthy industrial action. That hurt the local
economy, though, in a country that produces
almost a third of the world’s copper, around 5.6
million tons, fueled largely by China’s insatiable
appetite for the red metal.

The Escondida mine is located in the
world’s driest desert, the Atacama in northern
Chile, at more than 3,000 meters (10,000 feet)
in altitude. It’s the same area where eight years
ago, 33 men were trapped 700 meters under-
ground for 69 days following a cave-in at the
Copiapo mine.

Last month, at another mine in
Chuquicamata, run by the state-owned
Codelco company, workers briefly went on
strike to demand the reinstatement of sacked
colleagues. — AFP 

EXCHANGE RATES
BAHRAIN EXCHANGE COMPANY WLL

CURRENCY BUY SELL
Europe

British Pound 0.382476 0.396376
Czech Korune 0.005539 0.014839
Danish Krone 0.042599 0.047599
Euro 0. 341894 0.355594
Georgian Lari 0.138023 0.138023
Hungarian 0.001147 0.001337
Norwegian Krone 0.031974 0.037174
Romanian Leu 0.065218 0.082068
Russian ruble 0.004566 0.004566
Slovakia 0.009097 0.019097
Swedish Krona 0.029184 0.034194
Swiss Franc 0.299791 0.310791

Australasia
Australian Dollar 0.215031 0.227031
New Zealand Dollar0.196383 0.205883

America
Canadian Dollar 0.228039 0.237039
US Dollars 0.300250 0.305550
US Dollars Mint 0.300750 0.305550

Asia
Bangladesh Taka 0.003007 0.003808
Chinese Yuan 0.042958 0.046458
Hong Kong Dollar 0.037030 0.039780
Indian Rupee 0.003887 0.004659
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002673 0.002853
Korean Won 0.000261 0.000276
Malaysian Ringgit 0.070883 0.076883
Nepalese Rupee 0.002632 0.002972
Pakistan Rupee 0.001917 0.002687
Philippine Peso 0.005752 0.006052
Singapore Dollar 0.216885 0.226885
Sri Lankan Rupee 0.001566 0.002146
Taiwan 0.010443 0.010623
Thai Baht 0.008846 0.009396

Arab
Bahraini Dinar 0.792191 0.808691

Dollarco Exchange Co. Ltd

Egyptian Pound 0.014381 0.020099
Iranian Riyal 0.000084 0.000086
Iraqi Dinar 0.000201 0.000261
Jordanian Dinar 0.424968 0.433968
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000157 0.000257
Moroccan Dirhams 0.022508 0.046506
Omani Riyal 0.784201 0.789881
Qatar Riyal 0.079307 0.084247
Saudi Riyal 0.080073 0.081373
Syrian Pound 0.001290 0.001510
Tunisian Dinar 0.106431 0.114431
Turkish Lira 0.048209 0.059709
UAE Dirhams 0.081438 0.083138
Yemeni Riyal 0.000989 0.001069

Rate for Transfer Selling Rate
US Dollar 303.940
Canadian Dollar 232.365
Sterling Pound 388.215
Euro 347.610
Swiss Frank 304.185
Bahrain Dinar 808.290
UAE Dirhams 83.155
Qatari Riyals 84.390
Saudi Riyals 81.945
Jordanian Dinar 429.975
Egyptian Pound 16.997
Sri Lankan Rupees 1.896
Indian Rupees 4.351
Pakistani Rupees 2.464
Bangladesh Taka 3.636
Philippines Pesso 5.698
Cyprus pound 18.080
Japanese Yen 3.740
Syrian Pound 1.590
Nepalese Rupees 2.723
Malaysian Ringgit 75.035
Chinese Yuan Renminbi 44.555
Thai Bhat 10.125
Turkish Lira 51.345


