
LONDON: The euro recovered yesterday from
its weakest since late June 2017 and the dollar
fell after news that a Chinese delegation will
travel to the United States for trade talks, with
investors buying back into currencies hit hard in
the recent sell-off. Many emerging market cur-
rencies also rose, clawing back some of Wednes-
day’s losses thanks to
easing fears over the
knock-on effects from a
slide in the Turkish lira.

Global equity mar-
kets were mixed, how-
ever, underlining how
nervous investors re-
main. “That China and
the US are beginning to
talk again is supporting
the market,” said Commerzbank currencies
strategist Thu Lan Nguyen. “As the (Turkish) lira
did not depreciate further, that has taken out
some tension from the market.” She also empha-
sized that the currency crisis in Turkey is far from
over because authorities have yet to tackle the
root causes. More important for major currencies
yesterday were developments in the months-
long trade conflict between the United States
and China.

China’s Ministry of Commerce said it had re-
ceived an invitation from the United States for
talks to be held with US Under Secretary of
Treasury for International Affairs David Malpass.
The euro rose 0.2 percent to $1.1367, away from
Wednesday’s low of $1.1301. The dollar, which

has gained on bouts of investor jitters as traders
seek safety in the higher-yielding and most liquid
currency, fell after a recent strong run. The dollar
index slipped 0.1 percent to 96.613. China’s yuan,
which has fallen in recent months on concerns
about the impact on its economy of the trade
conflict with the United States, gained 0.7 per-

cent in offshore markets
to 6.9005.

Apparent calm
Emerging market

currencies bounced
across the board, includ-
ing the South African
rand, the Mexican peso
and Russian rouble.
Turkey’s lira rallied about

3 percent to 5.7923 before a presentation by Fi-
nance Minister Berat Albayrak to investors, but
is still down 34 percent against the dollar this
year. Despite yesterday’s calm, analysts remain
cautious about the outlook for markets, particu-
larly those outside of the United States that have
looked vulnerable whenever investors get nerv-
ous. Simon Derrick, chief currency strategist at
BNY Mellon, said “a seeming disconnect be-
tween US markets and those elsewhere is be-
coming increasingly obvious”, given the
performance of US equities and the dollar in
2018. “The risk is that the apparent calm in US
markets may be giving US investors a false read
about how volatile the next few months might
prove for global markets,” Derrick said. The yen

paused after its recent run, with the dollar gaining
0.1 percent to 110.84 yen. Norway’s crown fell
slightly against the euro after the Norwegian cen-
tral bank kept interest rates on hold and reiterated
it planned to hike in September. It was largely un-

moved against the dollar, up 0.6 percent on the
day. The Australian dollar, seen as a proxy for
China-related trades, climbed 0.4 percent to
$0.7265 after falling to $0.7202 on Wednesday,
its weakest since January 2017. — Reuters
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BELGRADE: Serbia, a country that claims in-
ventor Nikola Tesla as one of its most famous
sons, is looking to technology to help lift itself
out of decades of economic stagnation fol-
lowing the Balkan wars of the 1990s. While a
small player in global or even Western Euro-
pean terms, Serbia now generates 10 percent
of its gross domestic product from informa-
tion technology.

Technology exports are worth 1 billion
euros ($1.2 billion) so far this year, up from
around 900 million euros in 2017, putting it
in the top three export sectors beside cars
and agriculture, according to Finance Minis-
ter Sinisa Mali. Serbian companies are pro-
ducing software for industries ranging from
agriculture to medicine as well as Uber-type
trucking and cloud applications, online games

and testing. They are also running call centers
and customer helplines.

But it’s a competitive market with many
countries scrapping for a share of the cash
being invested by foreign tech companies.
Under Prime Minister Ana Brnabic, a 42-
year-old with a background in promoting en-
trepreneurship, Serbia is stepping up
support for the start-up scene and wooing
multinationals to set up operations in Serbia.
As part of its strategy, Serbia is attracting
foreign investors with its low-wage status, as
well as subsidies of up to 10,000 euros per
employee.

“Information and high-end technologies
and the digital agenda are the future of our
economy,” Serbian President Aleksandar
Vucic said. “Serbia’s IT sector is the product
of our own intelligence...we have to continue
to train as many people as possible to work
in this sector,” he added. Major companies in-
cluding Microsoft, IBM and Intel have either
established development centres in Serbia or
have outsourced work to local firms, offering
wages that are more than three times higher
than the country’s monthly average take-
home pay of 420 euros, but still lower than
that in European Union countries.—Reuters
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Euro rebounds as dollar 
eases on US-China talks

Investor appetite for riskier assets recovers

HONG KONG: A man walks past a display showing bank notes of different currencies in Hong
Kong. Hong Kong’s de facto central bank said yesterday it had bought up more than US$2 bil-
lion worth of local currency to maintain a long-held peg to the US dollar.— AFP 

Serbia turns to 
tech industry to
fight stagnation

MILAN: Italy’s anti-establishment government,
outraged at the deadly collapse of a 50-year-old
bridge, has presented the disaster as a warning
to Brussels to give it more leeway to upgrade the
country’s ageing infrastructure. But the political
anger generated by Tuesday’s tragedy in Genoa,
in which at least 38 people died, could instead
end up piling even more financial pressure on
the state - from nervous holders of its 2 trillion
euros ($2.3 trillion) in bonds.

Within hours of the viaduct giving way and
sending vehicles plummeting, Deputy Prime
Minister Matteo Salvini said the EU must allow
Rome to include in its next budget all the funds
needed to ensure the country’s infrastructure
was safe. Salvini said Italy’s civil protection de-
partment estimated that at least 40 billion euros
was needed to improve the country’s defenses
against events such as floods or landslides. Any
investment, to be calculated after an emergency

audit of bridges and tunnels nationwide, comes
on top of plans by the two-and-a-half-month-
old government to spend tens of billions of euros
on tax cuts, easing pension rules and a basic in-
come for the poor.

It also wants to avoid triggering a planned
rise in value-added tax (VAT), agreed with
Brussels by the previous government to meet
budget goals. For Italy’s creditors, the fiscal gap
is a growing worry. A sell-off sent Italian bond
yields rising sharply on Wednesday morning
after Salvini used the bridge disaster to ques-
tion EU limits on Italy’s deficit. The bonds later
rallied but their yields continued on Thursday
to offer a historically high premium over safer
German debt.

Gustavo Piga, economics professor at Rome’s
Tor Vergata University, said regardless of EU
rules, Rome had not always demonstrated that
infrastructure was at the top of its agenda. “Italy
sorely needs higher and better public invest-
ments but they haven’t been a priority for politi-
cians in recent years,” Piga said, noting that the
previous administration had even appeared to
divert some funds away from infrastructure after
winning some budgetary leeway from Brussels
for investments.

Total investment and maintenance spending
on Italian transport infrastructure fell by 58 per-
cent between 2008 and 2015, according to data
by the Organization for Economic Cooperation
and Development. —Reuters
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