
FORT WAYNE: When General Motors Co en-
gineers were developing the 2019 Chevrolet Sil-
verado and GMC Sierra pickup trucks, some of
them joined public tours of Ford Motor Co’s
Dearborn, Michigan factory to watch aluminum-
bodied F-series trucks go down the assembly
line. The redesign of the Ford F-series trucks,
launched in 2014, set a new standard for fuel
economy and lightweight vehicle construction.
But armed with stopwatches and trained eyes,
the GM engineers believed they saw problems.

“They had a real hard time getting those
doors to fit,” Tim Herrick, the executive chief
engineer for GM truck
programs said. His team
did more intelligence
gathering. They bought
and tore apart Ford F-
series doors sold as re-
pair parts. Their
conclusion: GM could
cut weight in its trucks
for a lower cost using
doors made of a combi-
nation of aluminum and
high strength steel that could be thinner than
standard steel, shaving off kilograms in the
process.

These pounds and penny-based decisions
will have major implications in the highest
stakes game going in Detroit: dominance in the
world’s most profitable vehicle market, the
petrol-fueled large pickup segment. What’s
more, GM is banking on strong sales of over-

hauled 2019 Silverados and GMC Sierras to
fund its push into automated, electric vehicles
- a business many investors see as the auto in-
dustry’s long term future.

The risks are high given the hits automakers
have taken from US President Donald Trump’s
trade policies. Rising aluminum prices spurred
by Trump’s tariffs are driving up costs on the
Ford’s F-series, while rising steel and aluminum
prices drag on GM results. GM also has a sig-
nificant risk should the United States, Mexico
and Canada fail to agree on a new NAFTA
trade deal, given GM trucks built at its Silao,

Mexico factory could
face a 25 percent tariff if
NAFTA collapses.

Interviews with GM
executives and a tour at
its factory here in north-
west Indiana provide a
detailed look inside GM’s
plan for the most impor-
tant vehicles in its global
lineup. These big pickups
are everything Tesla Inc’s

Model 3 or a Chevy Bolt electric car is not. The
mostly steel body is bolted to the truck’s steel
frame, rather than the one-piece body and
frame electric vehicles. The majority of trucks
will have a V-8 gasoline engine in front power-
ing the rear wheels - like the classic GM cars
of the 1950s. 

Some Silverados will have new four-cylinder
engines, but there is no electric or hybrid offer-

ing as of now. The new Silverado - GM’s top-
selling vehicle in the United States - is a tech-
nology achievement of a different kind. It is
taller and has a longer wheelbase than its beefy
predecessor, which can help it more easily meet
federal fuel efficiency rules. But it is 450 pounds
lighter, and its V-8 engine achieves 23 mile per
gallon on the highway that rivals smaller SUVs.
Wall Street investors give Tesla and its electric
vehicles a higher value than GM’s shares. 

GM is betting that its core customers in the

American heartland will keep paying premium
prices - 27 percent of GM trucks sell for more
than $55,000 - for these vehicles capable of
hauling a trailer by day and substituting for a
luxury sedan by night. Large pickups generate
at least $17,000 a vehicle in pre-tax profit for
GM, the company has indicated in disclosures
to investors. GM executives told Reuters that
with the new trucks, GM will have a big cost ad-
vantage they can use to chop at Ford’s leading
market share. —Reuters
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GM squeezes pounds, pennies to 
attack Ford’s pickup profit machine 

GM to cut weight in its trucks for lower cost

INDIANA: Assembled trucks are ready for delivery at GM’s Chervolet Silverado and GMC Sierra pickup
truck plant in Fort Wayne, Indiana, US. — Reuters 

New York moves 
to cap Uber, 
app-ride vehicles
NEW YORK: New York’s city council on Wednes-
day dealt a blow to Uber and other car-for-hire com-
panies, passing a bill to cap the number of vehicles
they operate and impose minimum pay standards on
drivers. It makes New York the first major US city to
limit the number of app-based rides and to impose
pay rules, with authorities under pressure to act over
pollution and worsening congestion.

The financial capital of 8.5 million is the biggest
app-ride market in the United States, where public
transport woes and astronomical parking costs have
helped fuel years of untamed growth by the likes of Lyft
and Uber. But that growth has brought New York’s
iconic yellow cabs to their knees and since December,
six yellow-cab drivers have committed suicide.

Those deaths have been linked to desperation
over plummeting income. The increased competition
has slashed the value of yellow cab taxi licenses from
more than $1 million in 2014 to less than $200,000
today. The bill stipulates a 12-month cap on all new
for-hire-vehicle licenses, unless they are wheelchair
accessible, as well as minimum pay requirements for
app drivers-regulated by the Taxi and Limousine
Commission.

The TLC, which regulates taxis and is a powerful
force in New York politics, commissioned a study re-
cently in a bid to underscore the chaos and push city
authorities into taking action. That report recom-
mended a guaranteed income of $17.22 an hour for
drivers-the city’s $15 minimum wage is due to come
into effect at the end of 2018 — plus a supplement
to mitigate against rest time.

Uber hit back Wednesday, saying the 12-month
pause would threaten one of the city’s “few reliable
transportation options”-a swipe at a burgeoning sub-
way crisis-”while doing nothing to fix the subways or
ease congestion.” “Uber will do whatever it takes to
keep up with growing demand and we will not stop
working with city and state leaders... to pass real so-
lutions like comprehensive congestion pricing,” a
spokesperson said.

Workers prevailed   
New York Mayor Bill de Blasio, a progressive

Democrat, vowed to sign the bill into law, claiming
that it would “stop the influx of cars contributing to
the congestion grinding our streets to a halt.” “More
than 100,000 workers and their families will see an
immediate benefit from this legislation,” de Blasio
said. It comes after the city was forced to shelve
plans in 2015 to cap the number of vehicles oper-
ated by Uber, after the multibillion-dollar corpora-
tion fought tooth and nail against the legislation in
a slick ad campaign. The Independent Drivers Guild,
which represents more than 65,000 app-based
drivers such as those from Lyft and Uber, on
Wednesday celebrated. —AFP 

FRANKFURT AM MAIN: Germany’s
Deutsche Telekom lifted its full-year out-
look yesterday despite a dip in quarterly
net profit, saying “unbroken” customer
growth in US arm T-Mobile would bolster
earnings. Net profit at the telecoms giant
plunged 43 percent to 495 million euros
year-on-year between April and June,
dragged down by a one-off charge re-
lated to the settlement of a legal dispute.

Deutsche Telekom said it had to pay
600 million euros in the second quarter
to end a years-long row with the German
government over the delayed implemen-
tation of a truck toll system it designed
with Daimler. Without the one-off charge,
profits increased 3.3 percent year-on-
year to 1.2 billion euros. Group revenues
were up one percent to 18.4 billion euros,
adjusted for currency effects, as Deutsche
Telekom won new customers for its mo-
bile, broadband, TV and landline services
in Europe and the United States.

In a statement, Deutsche Telekom wel-
comed a “strong quarter” that saw the
group hold on to its leading position in
Germany and continue a run of “unbroken
customer growth” in the key US market.
The group’s T-Mobile unit, poised to
merge with US rival Sprint, gained an-
other 1.6 million customers to notch up its
“21st consecutive quarter of million-plus
growth”. US wireless operator Sprint and
T-Mobile announced in May that they
plan to form a new company and push de-
velopment of a super-fast 5G network.

A first merger attempt in 2014 failed in
the face of opposition from US regulators,
and some investors remain concerned that
regulatory objections could stymie the
deal. Deutsche Telekom offered no new
details about the merger’s progress, say-
ing only that “T-Mobile remains on a suc-
cessful trajectory after announcing its
plans to merge with its competitor
Sprint”.  —AFP 

Deutsche Telekom lifts outlook
despite dip in profit


