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BEIJING: China is slapping additional import tariffs of 25
percent on $16 billion worth of US goods ranging from oil and
steel products to autos and medical equipment, the commerce
ministry said, as the world’s two largest economies escalate
their trade dispute.

“This is a very unreasonable practice,” the commerce min-
istry said on its website www.mofcom.gov.cn, responding to
the United States’ decision to slap 25 percent tariffs on
another $16 billion of Chinese goods on Aug 23. 

China’s exports surged more than expected in July despite
US duties and its closely watched surplus with the United
States remained near record highs, as the world’s two major
economic powers ramp up a bitter dispute that some fear
could derail global growth. 

In the latest move by President Donald Trump to put pres-
sure on Beijing to negotiate trade concessions, Washington is
set to begin collecting 25 percent tariffs on another $16 bil-
lion in Chinese goods on Aug 23. In a statement on its official
website late yesterday, China’s commerce ministry criticized
the US move as being “unreasonable”, saying it had no choice
but to adopt the same measure on an equal amount of
American goods ranging from oil and steel products to autos
and medical equipment.

Yesterday’s Chinese data provide the first readings of the
overall trade picture for the world’s second-largest economy
since US duties on $34 billion of Chinese imports came into
effect on July 6. All the same, China’s exports for July rose a
bigger than expected 12.2 percent year-on-year, showing lit-

tle tariff impact for now and beating June’s 11.2 percent rise
and analysts expectations in a Reuters poll for 10 percent
growth. Of more direct consequence in the Sino-US trade
war, China’s surplus with the United States shrank only mar-
ginally to $28.09 billion last month from a record $28.97 bil-
lion in June. Washington has long criticized China’s trade sur-
plus with the United States and has demanded Beijing cut it. 

Tariffs to hit
The first round of President

Donald Trump’s punitive tariffs on
China will hit the full $50 billion
in goods starting August 23, the
government announced Tuesday.

Washington already imposed
25 percent tariffs on $34 billion in
Chinese products on July 6. But it
held off on a final $16 billion as a
result of concerns raised by US
companies. Although the move
was expected, it cements the view that there appears to be no
effort underway to defuse the dispute between the world’s
two largest economies that have continued to exchange
threats. China has already retaliated with duties of its own,
and has pledged to match the United States dollar-for-dollar
with new tariffs, including on the next $16 billion.

Americans import far more from China than the other way
around, however, meaning Beijing may at some point need to

look for other means of retaliation. Economists say China
appears to be taking a more hands-off approach to the yuan,
which marked its worst 4-month fall on record between April
and July and has provided some reprieve for exporters in the
face of the rising trade tensions.

ANZ senior China economist Betty Wang said Beijing will
likely resist using its closely managed currency as a tool in the

trade war. “Currency devaluation,
which may have helped exports
to some extent, has been largely
market-driven in our view and is
not a preferred policy tool by
Chinese policy makers as part of
the retaliation measures,” Wang
said. China’s trade with the US
also continued to rise in July
despite the tariffs, with exports
up 11.2 percent year-on-year, and
imports increasing 11.1 percent.
Analysts still expect a less favor-

able overall trade balance for China in coming months given
it’s early days in the tariff brawl.

Beijing boosts liquidity 
After a strong start to the year, growth in the world’s sec-

ond-largest economy cooled slightly in the second quarter,
partly hit by the government’s years-long efforts to tackle
debt risks. China’s imports rose 27.3 percent year-on-year in

July, in a sign domestic demand remains solid, but the worry is
that the escalating Sino-US trade war, rising corporate bank-
ruptcies, and a steep decline in the yuan could put a signifi-
cant dent on the economy. The government has responded by
releasing more liquidity into the banking system, encouraging
lending and promising a more “active” fiscal policy. World
financial markets have taken a battering in recent months as
fears grow that Trump’s “America First” policies could derail a
global economic revival. Several large American companies
have said they would adjust their supply chains to source out-
side of China if tariffs on Chinese goods impacted them, while
China’s Haier Group said rising steel prices amid hefty US
import tariffs was driving up costs for its business in America.

“Stick of hegemony”
China has repeatedly warned it will strike back against any

further punitive measures by Trump, saying the United States
is threatening the global free trade order with its protection-
ism. Chinese state media, reflecting the government’s stance,
has said China will not be cowed in the face of US threats.
The latest commentary from state media on Wednesday took
a softer line after resorting to personal attacks against Trump
earlier in the week, saying China could get through the storm
but refrained from directly mentioning the US president.

China has not yet given a date for its previously
announced retaliatory tariffs on $16 billion in US goods,
which will target commodities such as crude oil, natural gas,
coal and some refined oil products. — Reuters
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SHANGHAI: Employees work at a bank in Shanghai yesterday. China is slapping additional import tariffs of 25 percent on $16 billion worth of US goods ranging from oil and steel products to
autos and medical equipment, the commerce ministry said yesterday. — AFP

China, Germany 
defend business 
with Iran in face 
of US threats
BEIJING/BERLIN: China and Germany defend-
ed their business ties with Iran yesterday in the
face of President Donald Trump’s warning that
any companies trading with the Islamic Republic
would be barred from the United States. 

The comments from Beijing and Berlin sig-
nalled growing anger from partners of the United
States, which reimposed strict sanctions against
Iran on Tuesday, over its threat to penalize busi-
nesses from third countries that continue to
operate there. “China has consistently opposed
unilateral sanctions and long-armed jurisdiction,”
the Chinese foreign ministry said. “China’s com-
mercial cooperation with Iran is open and trans-
parent, reasonable, fair and lawful, not violating
any United Nations Security Council resolu-
tions,” it added in a faxed statement to Reuters. 

“China’s lawful rights should be protected.”
The German government said US sanctions

against Iran that have an extra-territorial effect
violate international law, and Germany expects
Washington to consider European interests when
coming up with such sanctions. The reimposition
of US sanctions followed Trump’s decision earlier
this year to pull out of a 2015 deal to lift the
punitive measures in return for curbs on Iran’s
nuclear program designed to prevent it from
building an atomic bomb. Tuesday’s sanctions
target Iran’s purchases of US dollars, metals
trading, coal, industrial software and the auto
sector. Trump tweeted on Tuesday: “These are
the most biting sanctions ever imposed, and in
November they ratchet up to yet another level.
Anyone doing business with Iran will NOT be
doing business with the United States. I am ask-
ing for WORLD PEACE, nothing less!” 

EUROPEANS WITHDRAW
European countries, hoping to persuade

Tehran to continue to respect the deal, have
promised to try to lessen the blow of sanctions
and to urge their firms not to pull out. But that
has proved difficult: European companies have
quit Iran, arguing that they cannot risk their US
business. Among those that have suspended
plans to invest in Iran are France’s oil major Total
, its big carmakers PSA and Renault , and their
German rival Daimler . Danish engineering com-
pany Haldor Topsoe, one of the world’s leading

industrial catalyst producers, said yesterday it
would cut around 200 jobs from its workforce of
2,700 due to the new USsanctions on Iran, which
made it very hard for its customers there to
finance new projects. 

The chief executive of reinsurance group
Munich Re said it may abandon its Iran business
under pressure from the United States, but
described the operation as very small. Turkey,
however, said it would continue to buy natural
gas from Iran. 

In Tehran, Iranian Foreign Minister
Mohammad Javad Zarif was quoted by an Iranian
newspaper as saying that a US plan to reduce
Iran’s oil exports to zero would not succeed. 

US officials have said in recent weeks that
they aim to pressure countries to stop buying oil
from Iran in a bid to force Tehran to halt its
nuclear and missile programs and involvement in
regional conflicts in Syria and Iraq. “If the
Americans want to keep this simplistic and
impossible idea in their minds they should also
know its consequences,” Zarif told the Iran news-
paper. “They can’t think that Iran won’t export oil
and others will export.” President Hassan
Rouhani hinted last month that Iran could block
the Strait of Hormuz, a major oil shipping route, if
the US attempted to stop the Islamic Republic’s
oil exports. Trump responded by noting that Iran
could face serious consequences if it threatened

the United States. “The Americans have assem-
bled a war room against Iran,” Zarif said. 

“We can’t get drawn into a confrontation with
America by falling into this war room trap and
playing on a battlefield.” Iran has dismissed a
last-minute offer from the Trump administration
for talks, saying it could not negotiate while
Washington had reneged on the 2015 deal to lift

sanctions. In a speech hours before the sanctions
were due to take effect on Tuesday, Rouhani
rejected negotiations as long as Washington was
no longer complying with the deal. “If you stab
someone with a knife and then you say you want
talks, then the first thing you have to do is
remove the knife,” Rouhani said in a speech
broadcast live on state television. — Reuters

TEHRAN: An Iranian man walks in front of a currency exchange shop in the Iranian
capital Tehran yesterday. — AFP


