
Moody’s upgrades 
DP World’s ratings 
to Baa1; stable outlook
LONDON: Moody’s Investors Service, (“Moody’s”) yesterday
upgraded the long-term issuer rating of DP World Limited (DPW)
to Baa1 from Baa2. The outlook on all ratings is stable.  A complete
list of rating actions can be found at the end of this press release.
“Our decision to upgrade DP World’s ratings reflects a strong
track record in managing its business through industry cycles as
well as achieving its growth ambitions, while maintaining a healthy
financial profile,” says Rehan Akbar, a Moody’s Vice President-
Senior Analyst. “DP World’s growing scale and geographic foot-
print has increased its business resilience which Moody’s now sees
as more appropriately reflected in the Baa1 rating.”

RATINGS RATIONALE
Yesterday’s rating action on DP World reflects 
(1) its diversified global operations;
(2) the positive expected long-term growth in international

container traffic; (3) its solid profitability and liquidity profile; (4)
its expected adherence to leverage targets as proven by manage-
ment’s track record; and (5) its flexibility to delay capex to sup-
port the balance sheet if needed. The company tends to focus on
origin and destination ports, which are relatively less sensitive to
cyclical downturns as opposed to transshipment ports. Financial
metrics are healthy, with Moody’s adjusted EBITDA margin of
58.6 percent, adjusted funds from operations (FFO) interest cov-
erage of 5.3x and adjusted FFO/debt of 19 percent as of 2017YE.  

DPW’s Baa1 credit rating also incorporates its 
(1) strong correlation to fluctuating global trade volumes; (2)

material geographic exposure to Dubai; and (3) significant ongo-
ing capex and the occasional bolt-on acquisitions that temper
deleveraging, although Moody’s expects the company to keep
internal leverage within management targets of reported net debt/
EBITDA below 4.0x. Moreover, Moody’s assumes a lack of nega-

tive interference by DP World’s ultimate corporate shareholder,
Dubai World.  The risk of escalation in trade tensions between the
USA and its key trading partners creates significant uncertainty in
global trading conditions and is a downside risk for DPW. Moody’s
believes the increased uncertainty will adversely impact business
confidence and delay investment decisions leading to a weaker
global trade outlook in H2 2018 and potentially well into 2019. 

(2) DPW’s direct exposure to export ports in the Far East is
limited, with the Pusan Newport Company (PNC) terminal in
Korea and the Saigon Premier Container Terminal (SPCT) in
Vietnam the only terminals in that region which are consolidated
into DPW’s financials. The company is however exposed to non-
consolidated minority stakes in several export terminals in
Qingdao, China from which it has received dividend income in the
past.  The company does not operate any port in the USA and its
operations in Canada comprise less than 5 percent of the group’s
total container capacity.  Overall, Moody’s believes DPW’s credit
metrics will remain commensurate to a Baa1 rating even after sen-
sitizing moderate weakness in DPW’s terminals that could be
potentially affected by rising trade tensions. 

Moody’s also recognizes that the company’s diversified opera-
tions shows that while parts of its port portfolio may face more
challenging operating conditions in the near future, other parts of
the portfolio may be net beneficiaries of any changes to global
trade flows. Moody’s base case therefore does not envision a
more severe ‘trade war’ that results in a structural deterioration in
DPW’s cash flow generating ability.

LIQUIDITY
DPW has a strong liquidity profile underpinned by (1) report-

ed cash balances of $1.5 billion as of 2017YE; (2) access to a com-
mitted $2.0 billion revolving credit facility that matures in June
2023 and was almost completely undrawn as of 2017YE; and (3)
our expectation that the company will generate around $2.0 bil-
lion of operating cash flows annually (including dividend income).
Total sources will be more than sufficient to cover forecasted out-
flows over the next 12 months of (1) up to $1.4 billion capital
expenditures; (2) around $350 - $380 million of dividend pay-
ments; (3) $302 million of debt maturing in 2018; and (4) M&A
activity such as the acquisition of Drydocks World and Dubai
Maritime City closed in January 2018.  
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KUWAIT: KAMCO Investment Company
announced its financial results for the period
ended on June 30th, 2018. The company
recorded a net profit of KD 421,407 for the first
half of 2018, an increase of 12 percent in com-
parison to KD 375,364 during the same period
in 2017.  Earnings-per-share (EPS) for the peri-
od is 1.77 fils, compared to 1.58 fils in 2017. Fee
income reached KD 3.8 million, an increase of
18 percent from KD 3.2 million achieved in the
first half of 2017. Revenues rose by 2 percent to
KD 4.8 million for the first half of 2018 from KD
4.7 million in 2017. 

Total assets under management (AUM),

stood at KD 3.1 billion, with new money raised
in funds and client portfolios.

Chief Executive Officer of KAMCO, Faisal
Mansour Sarkhou, said, “Despite an anticipated
slight increase in expenses, due to implement-
ing the firm’s growth strategy and expansion
plan, we have increased our net profits by 12
percent in comparison to the first half of 2017.
Our funds and portfolios under management
continue to perform well in the market and
KAMCO will continue to enhance them to out-
perform their benchmarks. We will remain
focused on reducing our expenses and increas-
ing our profitability by utilizing our resources

through varying market conditions to proac-
tively serve our clients and stakeholders.”

He also said, “During the second quarter, our
Investment Banking Team has completed sever-
al key transactions within the local and regional
markets. We acted as the Sole Managers and
Arrangers of United Real Estate Company’s KD
60 million bond issuance, and were Joint Lead
Managers in Damac Real Estate Development’s
$400 million Sukuk issuance. In addition to that,
our Alternative Investments Team has increased
the size of the AUM in the international real
estate portfolio to $344 million.”

It is worth mentioning that, the GCC markets

remained mixed during the first half of 2018,
Saudi Arabia with its double-digit gains at one
end, while Dubai seeing an almost equivalent
fall on the other. Most of the gains in Saudi
Arabia came on the back of its inclusion in the
MSCI’s Emerging Markets index. In addition, a
positive surprise provided a big boost to
Kuwait during the latter half of Q2-18 after
MSCI said it would include Kuwait in its 2019
review. Large-cap stocks remained the top
pick in most of the positive performing markets
while a conservative stance was followed in the
case of Dubai resulting in a steep decline in
trading activity. 

KAMCO posts net profit of KD 421,407 
for first half of 2018, an increase of 12%

Revenues rose by 2% to KD 4.8 million in H1

Faisal Mansour Sarkhou

Gulf Insurance Group 
announces KD 6.6m
net profit for H1 2018
KUWAIT: Gulf Insurance Group (gig) announced a net
profit of KD 6.6 million ($21.7 million), or 36.78fils per
share, for the first half of 2018 compared with net profit
of KD 5.4 million ($17.7 million) for the same period last
year, an increase of KD 1.2 million ($4 million) or 22.7
percent. This increase is due to the improvement of
group’s underwriting results and increase of the share
of results from its subsidiaries. 

Shareholder equity reached KD 78.8 million ($260.3
million), as at June 30, 2018. 

Book value per share reached fils440 as at June 30,
2018. Gross written premium reached KD 154.3 million
($509.7 million) without Takaful Operations Premiums
and after incorporating the Takaful Operations, Gross

written premium reached KD 168.1 million ($555.1 mil-
lion), a  growth of 7.6 percent compared with the same
period last year of KD 156.3 million ($516.2 million).
Net investment income and sundry income reached KD
6.8 million ($22.36 million) compared to KD 6.2 million
($20.6 million) for the same period last year with an
increase of 8.6 percent.

Net technical reserves were raised from being KD
126.3 million ($417 million) on December 31, 2017, reach-
ing KD 129.3 million ($427.15 million) as at June 30, 2018.
This increase represents a growth of 2.4 percent, sup-
ports the company’s technical operations and to protect
the policyholders rights, thereby strengthening gig’s abil-
ity to withstand emergencies and risks that may rise in
the future Total assets reached KD 497.3 million ($1.64
billion) as at June 30, 2018, an increase of KD 4.2 million
($14 million) or 1 percent from Dec 31 2017.

Khaled Al-Hasan, gig’s CEO, said, “Our results for
the first  half of 2018 reflect the growth we have
achieved. This is also a strong indication of the Group’s

ability to protect its assets
and shareholders’ equity. It
is also in line with our con-
stant strive to provide the
best insurance services to
our clients across all mar-
kets we operate in, sup-
ported by our strategy for
regional expansion and
increasing our domestic
and regional market share.”

He added, “We thank
our clients for these
achievements, as well as
the support of our share-
holders, namely KIPCO -
Kuwait Projects Company (Holding) - and Fairfax
Middle East Ltd. I would also like to express my sin-
cere appreciation to our dedicated employees for
their efforts.” 

Khaled Al-Hasan

Ooredoo offers 
special Hajj plan

KUWAIT: Ooredoo Kuwait announced the launch of a
special roaming plan especially tailored for the holy pil-
grimage season, giving pilgrims and visitors of the holy
lands in Saudi Arabia 200 minutes of international
roaming calls, and 60 GB of high-speed internet.  

The launch of this product comes to reiterate
Ooredoo’s commitment to enriching the experiences of
its customers with their different and varying needs, as
this plan is available for both prepaid and post-paid
customers. The usage of this plan can be tracked on
Ooredoo’s free My Ooredoo app, available for free on
iOS AppStore and Android’s Google Play Store, giving
customers real-time updates on plan usage. 

Ooredoo today provides mobile, broadband internet
and corporate managed services tailored to the needs
of customers and businesses. Ooredoo Kuwait -which
is an enlisted company in the Kuwait Stock Exchange
Market - operates a number of telecom service
providers in the region, such as Ooredoo Algeria,
Ooredoo Tunis, Ooredoo Maldives, and Wataniya
Palestine. Ooredoo Kuwait is a member of the interna-
tional Ooredoo Group based in Doha, Qatar. 

Respecting fiscal 
rules not Italy’s 
priority: Deputy PM
ROME:  Respecting European Union’s fiscal rules is not
the priority of Italy’s new government though it will try
to abide by them if they do not hamper its reform agen-
da, deputy Prime Minister Luigi Di Maio said yesterday.

He said Rome would try to apply its planned
reforms, which include tax cuts and higher spending
on pensions and welfare, without breaching fiscal
conditions set by the European Union to help Italy
reduce its public debt, the highest in the bloc after
bailed-out Greece.

However, “our priority is the citizens and their
needs,” Di Maio told broadcaster RAI in an interview.

Asked whether he considered sticking to a 3 percent
EU limit on the public deficit an unconditional duty, Di
Maio said that respecting fiscal rules “cannot be a way
to say that we cannot implement” the reform agenda.
The comments had no immediate impact on Italy’s bond
yields, after a sell-off of the country’s debt last week
that on Friday briefly pushed yields on its 10-year
bonds above 3 percent for the first time since June.

Di Maio’s main government partner Matteo Salvini,
leader of the right-wing League, made similar remarks
on Sunday. “We’ll do our best to avoid having to raise
the deficit and try to respect all the little rules, but if the
choice is between helping or ruining families, I say the 3
percent deficit-to-GDP ratio is not the Bible,” Salvini
told daily Corriere della Sera.

The ruling coalition is made up of the League and
the anti-establishment 5-Star Movement led by Di
Maio. The party chiefs’ remarks seem at odds with
Economy Minister Giovanni Tria, an academic who is
not from either party, who has repeatedly said he wants
to prevent any rise in Italy’s structural deficit, adjusted
for economic growth fluctuations.

Senior government officials reached a compromise
on the next budget’s outline on Aug. 3. Tria said he was
satisfied with the preliminary agreement, stressing it
was compatible with budgetary objectives.

Another meeting on the budget is expected to take
place tomorrow, according to Italian newspapers. The
government needs to agree its fiscal plan for next year
by September and must present a draft budget to the
European Commission by mid-October. —Reuters

Burgan Bank
announces 
winners of Yawmi 
account draw

KUWAIT: Burgan Bank, the second largest in
terms of assets, announced yesterday the names
of the daily draw winners of its Yawmi account
draw, each taking home a cash-prize of KD
5,000.

The lucky winners are: 
* Saud Abdulaziz Abdullah Alhojailan
* Rashed Salman Rashed Alaqrouqah
* Amar Mohammad Abdullah Aljadi
* Yousef Hamad Aljari
* Khalil Ibraheim Yousef Eiran
In addition to the daily draw, Burgan Bank

also offers a quarterly draw with more chances
to win higher rewards, offering the chance to one
lucky customer to win KD 125,000 every three
months. The Yawmi Account offers daily and
quarterly draws, wherein the quarterly draw
requires customers to maintain a minimum
amount of KD 500 in their account for two
months prior to the draw date. Additionally,
every KD 10 in the account will entitle customers
to one chance of winning.  If the account balance
is KD 500 and above, the account holder will be
qualified for both the quarterly and daily draws.  

Burgan Bank encourages everyone to open a
Yawmi account and/or increase their deposit to
maximize their chances of becoming a winner.
The higher the level of the deposit, the higher the
likelihood to win. 

Established in 1977, Burgan Bank is the
youngest commercial Bank and second largest by
assets in Kuwait, with a significant focus on the
corporate and financial institutions sectors, as
well as having a growing retail, and private bank
customer base. Burgan Bank has majority owned
subsidiaries in the MENAT region supported by
one of the largest regional branch networks. 

The Bank has continuously improved its per-
formance over the years through an expanded
revenue structure, diversified funding sources,
and a strong capital base. The adoption of state-
of-the-art services and technology has posi-
tioned it as a trendsetter in the domestic market
and within the MENA region. Burgan Bank’s
brand has been created on a foundation of real
values - of trust, commitment, excellence and
progression, to remind us of the high standards
to which we aspire. ‘People come first’ is the
foundation on which its products and services
are developed.

Al-Tijari announces 
winners of  Al-Najma 
new prize program
KUWAIT: Commercial Bank of Kuwait announced the
winners of the weekly and monthly draws as follows :-
Monthly draw prize KD 20,000 - Tareq Yousef
AbdalSalam Hararah

Weekly draw prize KD 5000 - Prithvi Raj Bhatia
Manohar Lal Bhatia

The draw was conducted in the presence of Ministry
of Commerce and Industry representative Abdulaziz
Ashkanani.  Al-Najma Account was recently revamped
by adding several benefits to the prize program through
which now the account provides its customers the
chance to win the biggest annual cash prize offered by
a bank in Kuwait and over the globe as much as KD 1
million and half (KD 1,500,000) so that customers’
dreams can easily turn to reality.      

The bank stated that the account prizes this year is
featured by the highest cash prize and diversity of
prizes throughout the year clarifying that Al-Najma
Account will offer weekly prize of KD 5,000 and
monthly prize of KD 20,000 and a semi-annual prize of
KD 500,000 for which the draw will be held on 1st July
2018 in addition to the grand prize (the biggest prize in
the world) of KD 1,500,000 for which the draw will be
held in January 2019. Al-Najma Account can be opened
by depositing KD 100, and customer should maintain a
minimum amount of KD 500 to be eligible to enter all
draws on Al-Najma Account prizes. As for the chances
of winning, the more balance a customer maintains in
Al-Najma Account, the more chances the account hold-
er will get to win, where each KD 25 will give the cus-
tomer one chance to win, the account also offers addi-

tional benefits like the ATM card, a credit card against
customer’s account and all CBK banking services that
customer can enjoy.    

Now CBK existing customers can open Al-Najma
Account through Al-Tijari Online and enter all draws
without visiting the Bank branch. However, CBK non-
customers can submit account opening application via
the Bank’s website where the Bank’ Sales Unit will call
them to arrange visit to the customers to complete the
account opening formalities.


