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NBK-Egypt achieves EGP 988.8m 
in net profits for first half 2018

KUWAIT: NBK-Egypt - a member of NBK Group -
reported EGP 988.8 billion (Equivalent to KD 16.9 million)
in net profits for 1H 2018 up 36.07 percent compared to
EGP 726.7 million for 1H2017.

Total assets reached EGP 65.12 billion as of the end of
June 2018 up 10.37 percent compared to EGP 59.06 bil-
lion for the end of December 2017. Total customers
deposits grew by 16.34 percent for the same period to
reach EGP 47.54 billion, compared to EGP 40.86 billion
for the end of December 2017. While customer loans and
advances reached EGP 38.39 billion as of end 1H 2018,
growing at 13.20 percent year-on-year, compared to EGP
33.91 billion for the end of December 2017. 

Isam Jassim Al-Sager, NBK’s Group Chief Executive
Officer and NBK-Egypt Chairman said that the strong
growth achieved by NBK-Egypt is a testament to the suc-
cess of its vision aimed at affirming its position in the
Egyptian market, which is one of the main growth markets
for NBK Group, given its promising growth opportunities
and positive prospects.

Al-Sager pointed out that the strength of NBK-Egypt’s
profits stems primarily from being operationally driven
by improved business environment, reflecting the stabili-
ty of the economic scene in Egypt. He indicated that this
stability will create new investment and financing oppor-
tunities for the bank, which in turn will contribute to
improving the level of product integration between NBK-
Egypt and the Group, thus strengthening its position in
the Egyptian market.

Al-Sager confirmed that NBK Group’s investments in
Egypt are of strategic and long-term nature. NBK-Egypt
is considered one of the most important branches for the
Group as the branch provides almost third of the profits
attributed to international branches, reflecting NBK
Group’s confidence in the Egyptian market and its desire
to further expand its presence as part of the Egyptian
banking sector. 

Solid performance
Meanwhile, Managing Director of NBK-Egypt, Dr

Yasser Hassan highlighted the bank’s continuous growth
and solid performance across all financial indicators driven
by its conservative strategy as part of NBK Group and its
business model based on the diversification of its income
and credit portfolio while offering flexible financing solu-
tions and providing innovative financial products at the
same time to cater to its customers actual needs derived

through detailed in-depth market studies. This is in addi-
tion to the bank’s solid financial position, strong balance
sheets and stable management.

Dr. Hassan added that most of NBK-Egypt’s profits are
driven by corporate credit services, with a highly diversi-
fied portfolio drawing on the diversification of the
Egyptian economy itself. He also added that the bank
strives to strengthen its position in retail banking as well
over the coming period.

He further added that NBK-Egypt has a wide network
of 45 branches spread over premium locations in various
Egyptian governorates and cities including: Cairo, Giza,
Alexandria, Delta, Sinai, Red Sea and Upper Egypt, in
addition to the industrial zones in 6th of October and 10th
of Ramadan cities. The bank is also privileged to be
among the elite banks within the Egyptian market that
hold an Islamic banking license in addition to its conven-
tional licensing. It has two Islamic branches, one in Cairo
and the other in Alexandria, thus enabling the bank to
offer a comprehensive selection of Sharia compliant

products and services in addition to its traditional offer-
ings. National Bank of Kuwait was incorporated in 1952 as
the first local bank and the first shareholding company in
Kuwait and the Gulf region. 

NBK continues to enjoy collectively one of the highest
ratings among all banks in the Middle East from the three
international rating agencies Moody’s, Fitch Ratings and
Standard and Poor’s. The Bank’s ratings are supported by
its strong financial indicators, asset quality, high capitaliza-
tion in addition to its highly recognized and very stable
management team, as well as and its disciplined approach
to risk management and prudent lending policies. NBK
was also named among Global Finance’s list of the 50
safest banks in the world for the twelfth consecutive time.
NBK enjoys the widest banking presence with a local and
international network of 153 branches reaching 4 conti-
nents. NBK’s international presence spans many of the
world’s leading financial centers including the United
States of America, Europe, GCC, Middle East, China as
well as Singapore. 

NBK-Egypt’s
profits continue

to grow: 
Al-Sager

PARIS: European banks may have man-
aged to generate surprisingly solid earn-
ings in the second quarter, but low interest
rates, Brexit fears and trade war woes
make a repeat performance unlikely, ana-
lysts say. Big names BNP Paribas, Barclays,
Intesa Sanpaolo, Credit Suisse and BBVA
all wrongfooted sector experts with results
exceeding consensus forecasts.

“For many banks, earnings were better
than expected,” Simon Outin, an analyst
with Allianz Global Investors, said. “But
it’s also true that consensus forecasts had
been lowered quite a bit recently,” he
said, as banks were seen struggling to
thrive in their traditional credit business.

That they still managed to pull off
an earnings surprise was mostly down
to view that loan repayment rates are
improving, justifying a reduction in
funds set aside to cover risky exposure,
and giving the bottom line an immedi-
ate boost.

Banking on lower risk 
“The main adjustment variable for

almost all the banks which have reported
earnings are the provisions against
doubtful loans which are much lower than
expected,” said Jerome Legras, head of
research at asset managers Axiom AI.
“This in essence was what made the
results better than analysts’ expectations,”
he told AFP. Taking back risk provisions
helped banks offset the dampening
impact of a low-interest rate environment
that is set to linger even as EU growth and
inflation are showing signs of picking up.
French bank Societe Generale said it
expects to improve its risk management
further throughout the year, a hint that it
could take back more provisions to feed
profits. In southern Europe, Spain’s BBVA
and CaixaBank, Portugal’s Caixa Geral de
Depositos and Italy’s Intesa SaoPaolo are
all making progress in removing toxic
loans from their books. —AFP
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BAHRAIN EXCHANGE COMPANY WLL

CURRENCY BUY SELL
Europe

British Pound 0.389349 0.403249
Czech Korune 0.005735 0.015035
Danish Krone 0.043226 0.048226
Euro 0. 344899 0.358599
Georgian Lari 0.137773 0.137773
Hungarian 0.001145 0.001335
Norwegian Krone 0.032912 0.038112
Romanian Leu 0.065069 0.081919
Russian ruble 0.004815 0.004815
Slovakia 0.009071 0.019071
Swedish Krona 0.030141 0.035141
Swiss Franc 0.299698 0.310698

Australasia
Australian Dollar 0.217203 0.229203
New Zealand Dollar 0.199199 0.208699

America
Canadian Dollar 0.228873 0.237873
US Dollars 0.299700 0.305000
US Dollars Mint 0.300200 0.306000

Asia
Bangladesh Taka 0.003000 0.003801
Chinese Yuan 0.043139 0.046639
Hong Kong Dollar 0.036959 0.039708
Indian Rupee 0.003856 0.004628

Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002649 0.002829
Korean Won 0.000260 0.000275
Malaysian Ringgit 0.071398 0.077398
Nepalese Rupee 0.002627 0.002967
Pakistan Rupee 0.001897 0.002667
Philippine Peso 0.005665 0.005966
Singapore Dollar 0.217247 0.227247
Sri Lankan Rupee 0.001590 0.002170
Taiwan 0.010424 0.010604
Thai Baht 0.008792 0.009342

Arab
Bahraini Dinar 0.790733 0.807233
Egyptian Pound 0.014347 0.020065
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000197 0.000257
Jordanian Dinar 0.424190 0.433190
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000156 0.000256
Moroccan Dirhams 0.020591 0.044591
Omani Riyal 0.782773 0.788453
Qatar Riyal 0.079156 0.084096
Saudi Riyal 0.079927 0.081227
Syrian Pound 0.001288 0.001508
Tunisian Dinar 0.108097 0.116097
Turkish Lira 0.055309 0.065609
UAE Dirhams 0.081232 0.082932
Yemeni Riyal 0.000987 0.001067

EXCHANGE RATES

Dollarco Exchange Co. Ltd

US Dollar 303.440
Canadian Dollar 234.250
Sterling Pound 396.055
Euro 352.600
Swiss Frank 304.225
Bahrain Dinar 806.960
UAE Dirhams 83.020
Qatari Riyals 84.255
Saudi Riyals 81.815
Jordanian Dinar 429.265
Egyptian Pound 16.969
Sri Lankan Rupees 1.898
Indian Rupees 4.429
Pakistani Rupees 2.447
Bangladesh Taka 3.630
Philippines Pesso 5.710
Cyprus pound 18.055
Japanese Yen 3.725
Syrian Pound 1.590
Nepalese Rupees 2.765
Malaysian Ringgit 75.275
Chinese Yuan Renminbi 44.870
Thai Bhat 10.125
Turkish Lira 60.155

Stellar EU banks’ performance 
won’t last: Analysts

Total assets grew by 10.37% to EGP 65.12 billion 

Isam Jassim Al-Sager Dr Yasser Hassan

Trump’s trade war 
round 2 dictates 
the market 
KUWAIT: Last week started off with US
President Donald Trump threatening to
impose a 10 percent tariff on $200 billion of
Chinese goods on Monday, quickly escalating
the trade conflict among the world two
biggest economies. In his statement, Trump
explains that the move would be in retaliation
for China’s decision to raise tariffs on $50 bil-
lion on US goods. Investors who were con-
cerned with interest rate hikes from the
Federal Reserve now fear Trump negatively
impacting industries such as automakers and
construction. 

The forum on Central Banking in Portugal
included a panel of the major central banks’
governors. Federal Reserve Chairman Jerome
Powell maintained his position in keeping the
economy on a sustainable path with support
from his colleagues at Fed. A week after the
Fed raised rates for the second time this year,
Powell expresses his confidence by stating,
“With unemployment low and expected to
decline further, inflation close to our objective,
and the risks to the outlook roughly balanced,
the case for continued gradual increases in the
federal funds is strong”. Meanwhile, interest
rate hike probability for the Fed’s September
meeting sits currently at 80 percent. 

On the currency front, the dollar managed
to gain as much as 0.81 percent towards the
end of the week. Yet the escalating trade ten-
sions between the US and China managed to
wipe the gains amid softer than expected
housing data and sent the currency falling and
closing the week at 94.520.

Mixed housing data
US homebuilding rose to an 11-year high in

May due to the spurring in both single and
multi-family home construction. However,
housing demand met with high lumber prices

imposed by the Trump administration in April
2017 as well as labor and land shortages has
depleted the number of properties for sale. On
Monday, the National Association of Home
Builders released a report expressing an
unexpected deterioration in homebuilder con-
fidence following the rise in lumber prices.
The Commerce Department released a report
on Tuesday showing the larger than expected
jump in new residential construction in the US
in the month of May. 

The report reveals housing starts rose by
5.0 percent to an annual rate of 1.350 million
in May after dropping 3.1 percent to a rate of
1.286 million in April. Reports on building
permits reveal a plunge by 4.6 percent to an
annual rate of 1.301 million in May after
falling by 0.9 percent to a rate of 1.364 mil-
lion in April. With permits lagging behind,
homebuilding is expected to slow in the
months ahead.

ECB cautious 
European Central Bank president Mario

Draghi expressed that the ECB will remain
patient in tightening policy further, explaining
how the first post crisis rate hike was consis-
tent with the goal of gradual movement. Rate
hike expectations are now pushed back by
three months to September 2019, following
the ECB indicating that interest rates would
remain unchanged at least through next sum-
mer. Draghi expressed a generally positive
outlook, while also mentioning risks such as
rising oil prices and heightened financial mar-
ket volatility. 

Eurozone PMIs to lift the euro
Positive PMI figures surfaced on Friday

showcasing growth potential for the services
and manufacturing sectors in the eurozone.
The services sector shined with a 55 reading
where the market’s forecast was at 53.7.
Manufacturing on the other hand had a read-
ing of 55 consistent with the consensus of the
market. The upbeat data helped continue the
sharp reversal of the losses of the currency
towards the beginning of the week when the
euro almost broke the 1.15 level on Thursday.
The single currency closed the week at 1.1651. 

A win for PM May 
The UK’s House of Commons has voted by

319 to 303 to reject an amendment tabled by
the House of Lords, which would have given
parliament a boost on the final Brexit deal. The
amendment tabled yesterday was itself a
watered-down version of an amendment reject-
ed last week. And yesterday’s vote on the
revised amendment was on a knife-edge
because would-be rebels (i.e. members of the
ruling Conservative party intending to vote
against the government) were reported as say-
ing the government had reneged on the agree-
ment it made with them last week. The market is
still uncertain on the path of the Brexit situation
which is still weighing heavily on the Sterling
Pound.

BoE kept rates on hold 
The Monetary Policy Committee at the Bank

of England voted by 6-3 in favor of keeping
interest rates steady at 0.50 percent in their
latest meeting last Thursday. The MPC also vot-
ed unanimously to keep QE and corporate
bond holdings unchanged. As was the case in
May, the minutes suggest the MPC is relaxed
about the recent weakness of the data.
Members felt the news since May had given
them ‘greater reassurance that the softness of
activity in the first quarter had been largely
temporary’. It left its forecast for Q2 GDP
growth unchanged at 0.4 percent. The commit-
tee focused on the upbeat data of the consumer
indicators such as the retail sales and consumer
confidence. The market is currently pricing a 70
percent probability for a hike in the upcoming
August meeting. The cable traded with high
volatility last week losing up to 1.34 percent
reaching a low of 1.3102 on Thursday before the
BOE’s meeting. The increased tensions and
uncertainty on the never-ending Brexit situa-
tion have weighed heavily on the currency, yet
the hawkish MPC and improved interest rate
hike probabilities for the upcoming weeks man-
aged to reverse the losses of Thursday. The
currency closed the week at 1.3264.  

SNB leaves policy rates intact  
As widely anticipated, the Swiss National

Bank (SNB) left its policy rates on hold. The

sight deposit rate has been at -0.75 percent
and the 3-month Libor target range at -1.25
percent/-0.25 since January 2015. The SNB
committed to ‘remain active’ in the FX markets,
where the situation is viewed as ‘fragile’, in par-
ticular ‘in light of political uncertainty in Italy’.
Still describing the Swiss franc as ‘highly val-
ued’, the SNB continued to consider negative
interest rate and willingness to intervene in the
FX market as ‘essential’. Higher oil prices con-
tributed to an upward revision in the 2018 infla-
tion forecast (+0.3 percent to 0.9 percent)
while the forecast, conditional to a 3-month
Libor at -0.75 percent, was unchanged for
2019 (0.9 percent) and revised by -0.3 percent
for 2020 (1.6 percent), with no further details
provided by the SNB on the latter.

Kuroda on Japanese economy
Bank of Japan’s governor Haruhiko Kuroda

endorsed a Japanese government call for
employers to raise wages by 3 percent a year.
Though wage gains have picked up in 2018,
they remain vital in the central banks effort to
reach its inflation goal of 2 percent. The BOJ
has stuck by its current policy since 2016, when
the focus was on managing Japan’s yield curve
so that the 10-year rate remains at around 0
percent. With that said, CPI figure on Friday
showcased a stagnant inflation of 0.7 percent

yearly and in-line with the market’s expecta-
tions. Additionally, the manufacturing PMI came
above expectation at 53.1 for the current month. 

OPEC ups oil production
OPEC agreed on Friday on a modest

increase in oil production from July after its
leader Saudi Arabia persuaded Iran to cooper-
ate amid calls from major consumers to help
reduce the price of crude and avoid a supply
shortage. A source confirmed the group will
aim to restore about 1 million barrels per day
(bpd) to the market. However, estimates show
the real increase will be smaller because several
countries will struggle to return to full quotas.
Analysts say supply increases are more likely to
fall in a range between 600,000 to 800,000
bpd. OPEC president Suhail Al-Mazrouei said
they made “the best choice” in balancing the
interests of its members and other producers. 

Brent oil prices were up around 2.0 percent
on Friday as the output boost had been largely
priced in and was seen as modest. Brent crude
closed out the week at $75.55, 2.11 percent
higher.

Kuwait
Kuwaiti dinar at 0.30240
The USDKD opened at 0.30240 yesterday

morning.


