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NBK-Bahrain reports net profits 
of BHD 55 million for H1 2018

KUWAIT: National Bank of Kuwait-Bahrain (NBK
Bahrain), the branch of NBK Group in Bahrain, reported
net profits of BHD 55 million (equivalent to KD 44.3 mil-
lion) for the first half of 2018 compared with BHD 46.1 mil-
lion (equivalent to KD 37.1 million) for the same period of
2017, a growth of 19.4  percent year-on-year.

NBK-Bahrain’s total assets increased by 13  percent y-
o-y to BHD 6.048 billion (equivalent to KD 4.866 billion),
compared with BHD 5.359 billion (equivalent to KD 4.312
billion) for the same period of previous year. While total
shareholders’ equity increased by 18  percent y-o-y to
BHD 642.330 million (equivalent to KD 516.729 million)
compared with BHD 545.482 million (equivalent to KD
438.818 million) for the same period of previous year.
Customer deposits increased by 24  percent y-o-y to BHD
3.244 billion (equivalent to KD 2.609 billion) compared
with BHD 2.611 billion (equivalent to KD 2.100 billion) for
the same period of previous year. 

Isam Al-Sager, NBK Group Chief Executive Officer
said “Once again, NBK Group proves its dominance in the

regional market and solidifies its leadership position
through the outstanding performance of yet another one
of its regional branches, NBK-Bahrain. These solid results
come in line with the Group’s strategy aimed at strength-
ening its position throughout MENA region to diversify its

revenue stream”.  “We have been increasingly focused on
our international operation and the numbers have definite-
ly reflected the successful route we have been following.
During the 1H2018, our international business continued to
grow, strongly contributing close to 30 percent of the
Group’s bottom line”. Al-Sager commented.

Al-Sager also added that the improved profit per-
formance was attributable to increased operating bank-
ing revenues despite the challenging operating environ-
ment.  Moreover, Al-Sager affirmed that NBK-Group will
continue to focus on its international operations and fos-
ter external growth in order to complement its local
dominance. 

Ali Fardan, NBK-Bahrain General Manager, said “We
continue to draw on NBK-Group’s clear strategy to focus
on our core business to consistently drive solid results. In
addition to that, we have a very talented and experienced
team that backs our operations year after year. I am confi-
dent that we are set to achieve further growth in the
remaining part of 2018 and beyond.”

NBK has been present in Bahrain since 1977 and enjoys
strong and historical relationships with the major Bahraini
and international companies, Al-Fardan added.

NBK continues to enjoy collectively one of the high-
est ratings among all banks in the Middle East from the
three international rating agencies Moody’s, Fitch
Ratings and Standard and Poor’s. The Bank’s ratings are
supported by its high capitalization, prudent lending
policies, and its disciplined approach to risk manage-
ment, in addition to its highly recognized and very sta-
ble management team. NBK was also named among
Global Finance’s list of the 50 safest banks in the world
for twelve consecutive times and was awarded as the
Best Bank in Kuwait in 2017 by the Banker, Euromoney
and Global Finance.

NBK enjoys the widest banking presence with a local
and international network reaching four continents. NBK’s
international presence spans many of the world’s leading
financial centers including New York, Europe, Singapore
and China; in addition to its presence in MENA. 

HANOI: Pressed by poverty into work
when he was 14, Trinh Van Quyet now pre-
sides over a Vietnamese property empire
and is betting billions on a new airline in
Southeast Asia’s crowded aviation sector.
The 43-year-old tycoon clawed his way
up from a tough start in the Vietnamese
countryside, his modest aspiration back
then to become a civil servant. 

But from lowly beginnings-his first job
was in his mother’s shop-he now oversees
the FLC Group empire that includes luxury
resorts and golf courses, mining and voca-
tional training. He says he gave up his
youth to get where he is today.  “I dared to
sacrifice my childhood... when you’re sup-
posed to be able to play, study, and later,
fall in love,” he told AFP from his polished
high-rise office in Hanoi this week.

His company has a market capitaliza-
tion of around $200 million and he is
branching out, taking a punt on Bamboo
Airways, a new airline set for its maiden
flight in October and a first foray into a
business that can be unforgiving to new-
comers. “We will be huge, right when we
launch... we will make a profit as soon as
we start flying,” the bullish executive says.
His master plan is to lure piles of passen-
gers to “undiscovered” holiday destina-
tions-many in spots he has resorts-offer-
ing high-quality service on the cheap. 

But he’s got a lot going against him. 
Bamboo Airways will come up against

heavyweights such as AirAsia and Thai
Airways as well as local players Vietnam
Airlines and VietJet.  With a mushrooming
middle class hungry for travel, Vietnam’s
aviation market has soared in recent years. 

Passenger numbers jumped to 62 mil-
lion last year from just 25 million in 2012,
according to the Civil Aviation

Administration of Vietnam. But Southeast
Asia’s once red-hot sector is showing
signs of cooling while airport capacity is
being squeezed across much of the region.
“It’s not realistic to think that the kind of
growth that we’ve seen in Vietnam in the
last two years will continue,” Brendan
Sobie, an analyst at the CAPA Centre for
Aviation, told AFP. Bamboo Airways is
likely to struggle for prime slots at the
country’s busiest airports in Ho Chi Minh
City and Hanoi, while Vietnam’s second-
tier hubs are in desperate need of renewal. 

Hard work, sacrifice  
Undeterred, Quyet has signed up for

20 of Boeing’s 787 Dreamliners worth
$5.6 billion and committed a further $3.2
billion to buy 24 Airbus 321neo planes.
Thirty percent of that money will come
from FLC-the rest from foreign investors-
a huge upfront investment for a startup.

While he still does not have his gov-
ernment aviation licence yet, Quyet is in a
rush, planning to operate 37 domestic
routes after his maiden flight. In 2019 he
wants to offer routes to Asian destina-
tions and North America. — AFP
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CURRENCY BUY SELL
Europe

British Pound 0.390879 0.404779
Czech Korune 0.005852 0.015152
Danish Krone 0.043694 0.048594
Euro 0. 347494 0.361194
Georgian Lari 0.123179 0.123179
Hungarian 0.001013 0.001203
Norwegian Krone 0.033226 0.038426
Romanian Leu 0.059794 0.076644
Russian ruble 0.004862 0.004862
Slovakia 0.009051 0.019051
Swedish Krona 0.030587 0.035587
Swiss Franc 0.300497 0.311497

Australasia
Australian Dollar 0.216960 0.228960
New Zealand Dollar 0.200680 0.210180

America
Canadian Dollar 0.226918 0.235916
US Dollars 0.299250 0.304500
US Dollars Mint 0.299750 0.304550

Asia
Bangladesh Taka 0.003055 0.003856
Chinese Yuan 0.043106 0.046606
Hong Kong Dollar 0.036562 0.039312
Indian Rupee 0.003857 0.004629
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002642 0.002822
Korean Won 0.000261 0.000276
Malaysian Ringgit 0.071474 0.077474
Nepalese Rupee 0.002622 0.002962
Pakistan Rupee 0.001772 0.002542
Philippine Peso 0.005649 0.005949
Singapore Dollar 0.217341 0.227341
Sri Lankan Rupee 0.001587 0.002167

Taiwan 0.009778 0.009958
Thai Baht 0.008785 0.009335

Arab
Bahraini Dinar 0.789541 0.806041
Egyptian Pound 0.014319 0.020037
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000197 0.000257
Jordanian Dinar 0.423552 0.432552
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000150 0.000250
Moroccan Dirhams 0.020543 0.044543
Omani Riyal 0.781604 0.787284
Qatar Riyal 0.079033 0.083973
Saudi Riyal 0.079807 0.081107
Syrian Pound 0.001286 0.001506
Tunisian Dinar 0.109208 0.117208
Turkish Lira 0.056218 0.066518
UAE Dirhams 0.081166 0.082866
Yemeni Riyal 0.000986 0.001066

EXCHANGE RATES

Vietnam property tycoon 
bets big on new airline

Al-Sager: Solid results reflect Group’s sound strategy

Isam Al-Sager Ali Fardan

HANOI: Vietnam property tycoon Trinh Van
Quyet speaking during an interview at his
office in Hanoi. — AFP

Strikes buffet 
profits at Air 
France-KLM
PARIS: A wave of strikes battered earnings at
Air France-KLM in the second quarter, but
higher passenger numbers meant the group
stayed in the black, it said yesterday. The
Franco-Dutch company estimated the cost of
the 15 days of strikes between February and
June at 335 million euros ($391 million). In just
the second quarter, the impact of the strikes was
estimated at around 260 million euros.

In spite of the dent, the group’s turnover from
April to June was stable at 6.6 billion euros,
thanks in part to an 0.8 percent rise in passen-
ger numbers to 26 million, according to a state-
ment. The group reported net profits of 109 mil-

lion euros for the
second quarter.
That was down
sharply from 593
million for the
same period last
year, although that
figure was boost-
ed by new
accounting rules.
In the first quar-
ter, coinciding
with the cold win-
ter months, Air
Fr a n c e - K L M ’s

earnings had taken a serious hit, with the com-
pany suffering a net loss of 269 million euros. 

Low-cost airline Transavia helped boost the
group’s overall performance, with passenger
numbers up 5.2 percent in the second quarter.
“The environment was better than we expect-
ed,” chief financial officer and acting CEO

Frederic Gagey said in a conference call with
journalists.

“We were quite happy with the context of
demand for air transport, with group unit rev-
enue up 1.7 percent,” driven by premium traffic
performance, Gagey said.

Investors welcomed the news, sending Air
France-KLM’s share price soaring 6.35 percent
in yesterday mid-morning trading on the Paris
stock exchange.

Air France has been hit by a major dispute,
with employees of the French carrier demanding
better salaries. The strikes led to the resignation
in May of group CEO Jean-Marc Janaillac. He
had gambled his job on calling a vote among Air
France staff on whether to accept a seven per-
cent pay rise over four years, saying he would
quit if it was rejected.

He announced his resignation on May 4 after
55 percent voted against the deal. Janaillac’s
successor is expected to be named in
September. — AFP 

Ryanair braces
for new round of 
strikes in Europe
DUBLIN: Ryanair’s Irish pilots are preparing
to strike again tomorrow at the start of a new
wave of industrial action against the no-frills
carrier in Europe. The strike is the fourth in
Ireland for Europe’s second biggest airline, and
will affect 20 out of 300 flights in and out of
the country that day.

In a statement yesterday, the Irish airline
offered to meet the Irish pilots on Saturday or
next week “so we can get down to the serious
work of resolving this dispute”.

The Swedish pi lots union Svensk
Pilotforening (SPF) also yesterday said its
members intended to strike on August 10.
The union said Ryanair “had consistently
refused to meet with and negotiate with rep-
resentatives of SPF”, accusing the airline of
wanting to choose its own negotiating team
from the union.

The SPF said around 40 pilots at Skavsta
airport, 100 kilometers (62 miles) southwest of
Stockholm, would go on strike.  The union was
not able to say how many flights would be
affected, and there was no immediate word
from Ryanair. Dutch and German pilots have
also voted for strike action. “Ryanair needs a
wake-up call and a strike in the Netherlands
might be the only solution,” the Dutch Airline

Pilots Association said in a statement. The
union said that Dutch law should be applied to
Ryanair contracts and there should be “no
more bogus self-employment and a sufficient
sick pay and pension”.

‘Playing for time’ 
The German union Vereinigung Cockpit

gave Ryanair until August 6 to submit a pro-
posal for negotiation, noting that talks last
Friday had broken down with no agreement.

“Since the start of our negotiations in
January, Ryanair has been playing for time and
even if Ryanair is not taking this ballot serious-
ly, industrial action like in other European

countries seems unavoidable in Germany as
well,” the union said. Ryanair, which flies in 37
countries and carried 130 million passengers
last year, averted widespread strikes before
Christmas by deciding to recognize trade
unions for the first time in its 32-year history. 

But it has since struggled to reach agreement
on terms with several of them. The airline was
hit by a round of strikes last week affecting 600
flights in Belgium, Ireland, Italy, Portugal and
Spain. The airline said the 100,000 affected
passengers had all been put on alternative
flights or would receive refunds. Unions want
the airline to give contractors the same work
conditions as staff employees. — AFP

Mexican officials
optimistic about 
NAFTA deal soon
GENEVA/MEXICO CITY: Mexican negotia-
tors are optimistic about the possibility of
getting a NAFTA deal and are hopeful of
progress in coming days, the country’s
deputy economy minister said ahead of a
second ministerial meeting in Washington lat-
er this week. “You are going to see hopefully
news coming out of Washington in the next
few days. There is optimism,” Juan Carlos
Baker, deputy economy minister and member
of the NAFTA negotiating team, said on
Tuesday. “I would say that we realized there
might be conditions for getting a NAFTA
deal,” he said in Geneva, where he met other
trade allies to discuss possible responses to
US President Donald Trump’s threats to uni-
laterally impose tariffs on car imports. Stop-
start talks to renegotiate NAFTA have
dragged on for more than a year, with similar
moments of optimism in the past. The talks
recently suffered a setback when Trump
imposed steel and aluminum tariffs, triggering
retaliation from Mexico and Canada, and fol-
lowed by his threat to target cars next.

Mexican Economy Minister Ildefonso
Guajardo said sticking points in the NAFTA
negotiations that restarted between Mexico
and the United States last week include dis-
pute resolution, auto sector rules and a US
proposal to scrap the $1 trillion trade deal if it
is not renegotiated every five years. Guajardo,
who has said in recent days he thought the
outline of a deal could be agreed in August, is
due in Washington to talk with US Trade
Representative Robert Lighthizer today. Jesus
Seade, the chief NAFTA negotiator for
Mexico’s President-elect Andres Manuel
Lopez Obrador, told French television on
Tuesday he thought a final agreement could
be ratified by the new US Congress after the
November US mid-term elections. Mexico,
the United States and Canada have been try-
ing to forge a revamped version of the 1994
trade pact since last year at the behest of

Trump, who says he wants a better deal for US
business and workers. Canada’s Foreign
Minister Chrystia Freeland is not taking part in
the current round of talks, as Mexico and the
United States try to thrash out an agreement
on including more North American content in
autos made in the region, and possibly
increasing wages.

There are signs Mexico has shown some
flexibility since it offered in May to raise the
content requirement to 70 percent from a
current 62.5 percent. The United States is
asking for the threshold to be 75 percent.
“We are going to give serious consideration
to all the ideas presented, we are going to be
flexible if that is possible,” Baker said, adding
that talks were focused on several issues at
once, not only autos.

Two industry sources in Mexico said an
informal offer had been made to raise the
content threshold a little higher, although a
government official with knowledge of the
talks denied that was Mexico’s proposal.
Bloomberg on Tuesday reported the US and
Mexico were in final stages of negotiating a
deal on auto rules, saying the two sides had
exchanged new proposals.

Lighthizer’s office denied the absence of
Freeland from the latest round of talks was an
attempt to negotiate a bilateral NAFTA with
Mexico. “In addition to the trilateral meetings,
throughout the renegotiation of NAFTA there
have been numerous bilateral meetings,” said
USTR spokeswoman Emily Davis. A Canadian
government official, who asked to remain
anonymous given the sensitivity of the situa-
tion, said there had been no chance of
Freeland travelling to Washington since she
was scheduled to attend a meeting in
Singapore this week. Mexico’s Baker had met
with senior trade officials from Canada,
Japan, South Korea and the European Union
in Geneva, which is also home to the World
Trade Organization. The countries-long-term
US allies at odds with Trump over trade rela-
tions-were all determined to respond if tariffs
on cars were imposed under a national secu-
rity investigation, he said, noting the US
process to introduce such tariffs had not
halted despite US-European talks last week
that were supposed to have seen off the
immediate threat. — Reuters

Frederic Gagey

VALENCIA: Passengers wait to board a Ryanair plane at the airport in Valencia. — AFP

China Tower 
raises $6.9bn 
in IPO
HONG KONG: State-owned China Tower-the
world’s largest operator of telecommunications
towers-has raised $6.9 billion after pricing its
initial public offering at the low end of the
expected range, Bloomberg News reported yes-
terday. The Chinese company sold 43.1 billion

shares at HK$1.26 (US$0.16) apiece, the report
said. China Tower last month set a price range of
HK$1.26-1.58, according to a previous filing. 

Trading on the Hong Kong exchange will
begin on August 8. The Beijing-based tele-
coms giant is the second prominent company
to price at the low end recently, following
Chinese smartphone maker Xiaomi’s disap-
pointing valuation a few weeks ago.

Analysts have said escalating US-China
trade tensions have rattled investors. Asian
markets overall were mixed yesterday, with
Shanghai and Hong Kong sharply lower fol-

lowing reports the US was planning to more
than double planned tariffs on China.

“The market continues to be very volatile,”
Hao Hong, head of research at Bocom
International Holdings in Hong Kong, told
Bloomberg News.  “Because of the unpre-
dictability of Mr Trump, people are finding it
very difficult to figure out which sectors have
been priced in and by how much.”

China Tower will become the world’s
largest listing since Postal Savings Bank of
China’s $7.6 billion offering in 2016, according
to data compiled by Bloomberg.  — AFP


