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NEW YORK: Nervous stock investors are hoping an
unusually US strong earnings season can restore some of
the optimism that characterized equity markets last year.
Imploding technology stocks and fears of a trade war have
pummeled the market in recent days. Given the surge in
volatility this year, there is no guarantee that worst is over.

Analysts predict strong results when reporting season
starts up next month, with first-quarter S&P 500 profit
growth on track to be the highest in seven years, according
to Thomson Reuters data. That follows a blockbuster
fourth-quarter period, and recent corporate tax cuts that
boosted forecasts for all of 2018. A robust earnings period
would bring back the focus on fundamentals and possibly
put a floor under prices, supporting views that the 9-year-
old bull market will go on, strategists said.

“It’s going to be earnings,” said Robert Pavlik, chief
investment strategist and senior portfolio manager at
SlateStone Wealth LLC in New York. “The market has giv-
en up so much that earnings can start to redirect attention
back into a market that has gotten much cheaper relative to

where we were.” With this year’s sell-off and rising profit
forecasts, stocks also are near the cheapest on a price-to-
earnings basis that they have been since late 2016. The S&P
500 is trading at about 16.5 times forward earnings, well
below the 18.9 level it was at in mid-December, according
to Thomson Reuters data. (https://tmsnrt.rs/2E5ntYM)

Stocks’ rout in early February, and more recent selling
following worries over a US trade war with China,
Facebook privacy issues and a collapse in other tech lead-
ers, have made investors skittish and more likely to discount
the relatively strong economic backdrop that persists.
“We’ve been caught up in all of these things that could hap-
pen and may happen and that the sky is falling, but once
earnings season kicks in, it’s headline news and that steals
away some of the negativity,” said Daniel Morgan, senior
portfolio manager at Synovus Trust Company in Atlanta.

To be sure, next week brings the monthly US jobs
report, a potential catalyst for further volatility. A strong
payrolls report in early February had helped spark the stock
sell-off that drove the S&P 500 more than 10-percent

below its Jan. 26 record high - a “correction.”
The job report briefly drove up bond yields and touched

off worries that the Federal Reserve may need to speed up
interest rate hikes. The S&P 500 is now about 8 percent
below its record.

Just in the first three months of this year, the S&P has
jumped or fallen 1 percent on 23 trading days, three times
the number of 1-percent moves it made in all of 2017. In
2016, there were 48 such days. Market participants agree
that US stocks are unlikely to return to the unusually calm
conditions seen last year, when the Cboe Volatility Index,
the most widely-followed barometer of expected near-term
ups and downs for the S&P 500, logged a record low daily
average reading of 11. The VIX hit a two-and-a-half-year
high above 50 in early February.

Expectations for US earnings this year have jumped
since December, when US lawmakers approved sweeping
changes to the tax law, including slashing the corporate tax
rate to 21 percent from 35 percent. Growth in other major
economies has also lifted profit forecasts for the large

stocks that generate a lot of sales overseas.
Analysts now expect first-quarter earnings for S&P 500

companies to rise 18.5 percent from a year ago, according
to Thomson Reuters data. The first-quarter S&P profit
forecast is up 6.3 percentage points since Jan. 1, while the
forecast for all of 2018 is up 7.7 points since then, based on
Thomson Reuters data. That suggests the bar might be rel-
atively low for the first quarter. “You still could see some
relative upside there,” said Keith Parker, US equity strate-
gist at UBS.

Many companies already have announced plans for
increased buybacks and dividends, or bringing cash back
from overseas, and other ways to use their tax savings.
More news on that front is expected this reporting period,
which is set to start with reports from JPMorgan Chase and
others April 13. “If we get a discussion of repatriation - what
companies are going to bring back ... that will have a posi-
tive effect on the market,” said Bucky Hellwig, senior vice
president at BB&T Wealth Management in Birmingham,
Alabama. —Reuters
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KUWAIT: LuLu Hypermarket, the lead-
ing retailer in the region, held a prize
distribution ceremony on Saturday to
felicitate winners of the various compe-
titions that were organized during the
‘Lulu Food Expo 2018’.  The ceremony
saw the first place winner walk away
with KD 100 worth of gift voucher,
while second and third place winners
were presented with KD 75 and KD 50
worth of gift vouchers respectively. 

The ‘LuLu Food Expo 2018’, which
was held from 21 to 31 March, saw tens
of thousands of shoppers visit LuLu
Hypermarket outlets to enjoy the pro-
motions and participate in various com-
petitions. One of the highlights of the
Food Expo 2018 was the interaction for
shoppers with  celebrity Chef Vicky
Ratnani who inaugurated the event on
the first day.  

Since the start of competitions on 20
March, amateur as well as seasoned
chefs sparred against each other in
culinary contests that saw the creation
of flavorful and imaginative dishes.
Other competitions included Cookery
Contests, Junior Chef Contests, Wow
The Master Chef Contests, Taste & Win
Contests, Make and Eat Competition,
Kitchen Queen Contests and Cook
Without Fire Competition. 

Aside from competitions, other
highlights on display during the festi-
val were record-breaking food pre-
sentations, including a giant muffin,
the longest kebab sandwich, the
longest shabiya, the longest cake, the
biggest Orange Cake, the longest
shawarma, a pizza mountain and the
longest basboosa.

LuLu Hypermarket has always
aimed to live-up to its brand image as
a company that meets customers’

expectations for high-quality products
at competitive prices. Attractive cam-
paigns, such as the Food Expo 2018
have helped garner the interest of
shoppers and increase support for the

brand, and have become an integral
part of the Hypermarket’s customer-
oriented approach to business and its
endeavor to present a unique shop-
ping experience for patrons.

Trump targets 
Amazon again 
in new tweets
WASHINGTON: US President
Donald Trump on Saturday resumed
his attacks against online retailing
giant Amazon and accused The
Washington Post, owned by Amazon’s
founder Jeff Bezos, of lobbying for
the company. His latest comments,
two days after a similar swipe against
Amazon, coincided with a report in
Saturday’s Post about three different
legal efforts “trying to pry open” the
books of the president’s umbrella
company, the Trump Organization.

On Twitter, Trump claimed the US
Postal Service loses “billions of dol-
lars” delivering packages for Amazon.

“This Post Office scam must stop.
Amazon must pay real costs (and tax-
es) now!”, he wrote. For the first

quarter of the 2018 financial year the
US Postal Service reported “strong
package growth,” with revenue in the
segment up 9.3 percent from the
same period last year to $505 million.

That did not offset the fall of $557
million in first-class and marketing
mail revenue, the post office said.

Trump further alleged Saturday
that Amazon’s lobbying staff “does
not include the Fake Washington
Post,” and said the Post should regis-
ter as an official lobbyist.

The Post report  on Saturday
referred to Special Counsel Robert
Muel ler ’s  reported subpoena of
Trump Organization documents relat-
ed to Russia.

Mueller is probing whether there
was collusion between Trump’s 2016
election campaign and Moscow, as
we l l  as  poss ib le  obs t ruc t ion o f
justice.

The newspaper also reported that
a lawsuit filed by porn actress Stormy
Daniels  over an al leged a sexual
encounter with Trump has brought

addit ional  scrut iny to the Trump
Organization. 

Finally, it mentioned the District of
Columbia and State of Maryland’s
suing of Trump over allegations that
his “financial entanglements” violate
the Constitution.

Trump is spending Easter weekend
at his Mar-a-Lago estate in Florida.
He sent his latest tweets while in a
motorcade on the way to his Trump
International Golf Club.

On Thursday the president tweet-
ed that Amazon uses the post office
as its “delivery boy” and alleged that
the firm pays “little or no taxes” to
state and local governments.

The comments renewed concerns
that Amazon could face scrutiny by
antitrust regulators.

A day earl ier, a  report  on the
Axios news site said Trump’s wealthy
fr iends complain that Amazon is
killing shopping malls and brick-and-
mortar retailers, and had asked about
the possibility of going after the firm
using antitrust laws. —AFP
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